
City of East Bethel   
City Council Agenda 
Special Meeting - 6:30 PM 
Date: June 24, 2013 
 
 
  Item 
 
6:30 PM 1.0 Call to Order 
 
6:31 PM 2.0 Adopt Agenda 
 
6:32 PM 3.0 G.O. Refinancing Bond Parameter Resolution 
 
8:00 PM 4.0 Adjourn 
 

 



 
 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Date: 
June 24, 2013 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Agenda Item Number: 
Item 3.0 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Agenda Item: 
Bond Parameter Resolution 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Requested Action: 
Consider approving Bond Parameter Resolution 2013-33 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Background Information: 
The East Bethel City Council rejected the bids for the 2010 A & B G.O. Bond Refinancing at the 
June 19, 2013 City Council Meeting. The bids were rejected due to a negative savings that would 
be produced as a result of approval of the sale to the low bidder for the refinancing issuance.  
 
Todd Hagen with Ehlers spoke to the Council and recommended  meeting  with the low bidder, 
Mesirow Financial, to determine if a better rate could be negotiated. If this is the preference of 
Council and if a change in rates can be achieved, a Bonding Parameters Resolution would need 
to be approved to expedite the process of locking in a pre-approved rate/savings.  
 
As seen from the time sensitive nature of bond rates over the last five weeks, the immediate 
authorization of a negotiated rate is essential to secure the ability to guarantee the agreement. 
The Bond Parameter resolution would provide this flexibility. The resolution would authorize the 
Mayor and the City Administrator  to approve the sale of bonds and to execute a bond purchase 
agreement for the sale in an aggregate principal amount of $________________( to be 
determined and approved by City Council), provided the true interest cost does not 
exceed________ (to be determined and approved by City Council), the savings produced in the 
years 2014 through 2018 averages_____________________(to be determined and approved by 
City Council) and the overall savings exceeds_________________( to be determined and 
approved by City Council). 
 
 Upon approval of the sale of bonds by the Mayor and the City Administrator, the City Council 
would take action at its next regularly scheduled meeting to adopt the necessary approving 
resolutions as prepared by the City’s Bond Counsel.  Should the bond purchasing agreement fail 
to be executed, the Bond Parameter Resolution would expire on 
______________________________ (to be determined and approved by City Council). 
 
The enactment of this resolution would be based on City Council’s pre-approval of the 
parameters of an acceptable savings proposal and allow the agreement to be implemented in the 
time frame necessary to lock in the rates necessary to achieve the terms defined by Council.  
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Stacy Kvivlang will be in attendance to present scenarios and options for consideration for the 
terms of the Bond Parameter Resolution and an update on the potential for negotiating a 
reduction in the bid rates.  
 
Attachments     
Resolution 2013-37, Bonding Parameter Resolution 
Debt Service Comparison, June 19, 2013 
Debt Service Comparison, June 17, 2013 
Debt Service Comparison, May 15, 2013 
List of Bidders 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Fiscal Impact: 
There is no crystal ball and no way of knowing with any certainty what bond rates will do or be 
in the short and near term. We, in no way, would be interested in negative savings on a 
refinancing but we must closely examine the impact of short term savings that may be available 
if an acceptable refinancing plan can be negotiated. 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 
Recommendation(s): 
Staff recommends approval of Resolution 2013-37 upon Council concurrence of the terms of the 
amount of the sale, average and total savings of the sale and the true interest cost of the issuance.  
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
City Council Action 
 
Motion by:_______________    Second by:_______________ 
 
________________________________________________________________________ 
 
________________________________________________________________________ 
 
________________________________________________________________________ 
 
Vote Yes:_____     Vote No:_____ 
 
No Action Required:_____ 



 
CITY OF EAST BETHEL 

EAST BETHEL, MINNESOTA 
 

RESOLUTION NO. 2013-xx 
 

 
RESOLUTION AUTHORIZING ISSUANCE AND SALE 

OF GENERAL OBLIGATION REFUNDING BONDS, 
SERIES 2013A 

 
BE IT RESOLVED by the City Council of the City of East Bethel, Minnesota 

(the "City"), as follows: 
 

SECTION 1. PURPOSE. This Council has heretofore determined that it is in the best interests 
of the City to issue its General Obligation Refunding Bonds, Series 2013A (the "Bonds") in 
the principal amount of approximately $18,500,000, pursuant to Minnesota Statutes, Sections 
444.075 and 115.46 and Chapter 475, to provide funds to be used, together with funds on hand 
as may be required, to refund in a current refunding the City's (a) $11,465,000 Taxable General 
Obligation Water Utility Revenue Bonds, Series 2010A (Recovery Zone Economic 
Development Bonds), dated as originally issued, as of December 15, 2010, maturing in the years 
2020 through 2040 and outstanding in the principal amount of$11,465,000 (the "Series 2010A 
Refunded Bonds") and (b) $6,100,000 Taxable General Obligation Utility Revenue Bonds, 
Series 2010B (Build America Bonds - Direct Pay), dated as originally issued, as of December 
15, 2010, maturing in the years 2016 through 2040 and outstanding in the principal amount 
of$6,335,000 (the "Series 2010B Refunded Bonds," and together with the Series 2010A 
Refunded Bonds, the "Refunded Bonds"), pursuant to the extraordinary redemption provisions 
contained in Section 2.04 of each respective resolution authorizing the issuance of the Refunded 
Bonds.  Bids for the purchase of the Bonds were received and rejected by the Council, but the 
Council desires to continue to pursue the refunding. 

 
SECTION 2. SALE. Ehlers & Associates, Inc. ("Ehlers") is hereby authorized, pursuant to 
Minnesota Statutes, Section 475.60, Subdivision 2, paragraph (9), to solicit proposals for the 
Bonds on behalf of the City on a negotiated basis without requirement of published notice. The 
Mayor and the City Administrator are hereby authorized to approve the sale of the Bonds and to 
execute a bond purchase agreement for the sale of the Bonds in an aggregate principal amount 
of not to exceed $________________, provided the true interest cost does not exceed 
__________% the savings produced in the years 2014 through 2018 averages approximately 
$__________ and the total savings of the issuance is at least $____________ . Upon approval 
of the sale of the Bonds by the Mayor and the City Administrator, the City Council will take 
action at its next regularly scheduled meeting thereafter to adopt the necessary approving 
resolutions as prepared by the City's bond counsel. The terms of the Bonds shall be as provided 
in the Official Statement related to the sale of the Bonds as heretofore prepared by Ehlers. If 
the Mayor and the City Administrator have not approved the sale of the bonds and executed the 
related bond purchase agreement by August _______, 2013, this resolution shall expire. 

 
Adopted this 24th day of June, 2013 by the City Council of the City of East Bethel. 

 
 
 
_____________________________ 
Richard Lawrence, Mayor 
 
ATTEST: 
 



 
______________________________ 
Jack Davis, City Administrator 
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