City of East Bethel i
City Council Agenda Eag

Regular Council Meeting — 7:30 p.m. G :
‘Bethel |

Date: June 2, 2010

Item
7:30 PM 1.0 Call to Order
7:31 PM 2.0 Pledge of Allegiance
7:32 PM 3.0 Adopt Agenda

7:33 PM 4.0 Public Hearing
Page 1-2 1. SWPPP Annual Public Hearing

7:43 PM 50 Public Forum

7:53 PM 6.0 Consent Agenda
Any item on the consent agenda may be removed for consideration by request of any one
Council Member and put on the regular agenda for discussion and consideration.
Page 7-10 A. Approve Bills
Page 11-21  B. Meeting Minutes, May 19, 2010, Regular City Council Meeting
Page 22-23 C. Approve One Day Temporary On Sale License for Alliance for Metropolitan
Stability at Blue Ribbons Disc Golf Course on June 19, 2010
Page 24 D. Resolution 2010-23 Accepting Donation from Chops, Inc.
Page 25 E. Resolution 2010-24 Accepting Donation from Hakanson Anderson Assoc. Inc.
Page 26-27 F. Resolution 2010-25 Relating to Financing of the Construction of the Sewer
Utility Infrastructure Project to be undertaken by the City Establishing
Compliance with Reimbursement Bond Regulations under the Internal
Revenue Code

Page 28 G. Liquor License Renewals
Page 29 H. Resolution 2010-26 Declaring 1996 Eglin Street Sweeper Surplus
Page 30 l. Resolution 2010-27 Declaring 2003 Z-Track Mower Surplus
J. Purchase 2010 Z-Track Mower
Page 31 K. Change Order #1 — Dresel Contracting Inc., Wild Rice Drive Project
L. Appointment of Cable Technician

New Business

7.0  Commission, Association and Task Force Reports
A. Planning Commission (No Report)
B. Park Commission (No Report)
C. Road Commission (No Report)

8.0 Department Reports
7:56 PM A. Engineer
Page 32-36 1. Pay Estimate No. 2 to Municipal Builders, Inc. for Well No. 2
Construction, Well Pump, Piping and Electrical Revisions to Pump-house
No. 1



Page 37-42 2. Pay Estimate No. 2 to Dresel Contracting, Inc. for Wild Rice
Drive Project

B. Attorney (No Report)
C. Finance (No Report)
8:06 PM D. Public Works
Page 43-44 1. 2010 Class V Bid Award
8:11 PM E. Planning and Inspection/Code Enforcement
Page 45-69 1. 18649 TH 65 Nelson Trucks Noncompliant Issues
F. Fire Department (No Report)
8:25 PM G. City Administrator
Page 70-77 1. Request for Quote— Ice Arena Energy Lighting Retrofit Project
Page 78-79 2. Seasonal Employee — Public Works
Page 80-94 3. Appraisal Services — Utility Properties
Page 95-97 4. Resolution 2010-28 Requesting Additional Authorization for Recovery
Zone Economic Development Bonds
9.0 Other
9:00 PM A. Council Reports
9:05 PM B. Other

9:10 PM 10.0 Adjourn
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Agenda Item Number:

Item4.0 A

O S S S S S S S S O S i i i i S i i i R I I S i I i
Agenda Item:

Storm Water Pollution Prevention Program (SWPPP) Public Hearing

EE S i i i i b b i I S S i i i i i i S I S I S b i I I I I I S i i i i b I I I i i i i
Requested Action:

Conduct Annual Meeting

i S S S S S S S SO I i i i i i i i i i i i S S I i S S S
Background Information:

The City of East Bethel has prepared a Storm Water Pollution Prevention Program
(SWPPP) in accordance with the National Pollutant Discharge Elimination Program
General Permit, which authorizes Municipal Storm Sewer System operators to discharge
storm water. The goal of the SWPPP, when implemented, is to reduce the discharge of
pollutants into receiving waters to the maximum extent practicable. The Minnesota
Pollution Control Agency issued coverage under the National Pollutant Discharge
Elimination System (NPDES) General Permit for Municipal Storm Sewer Systems to the
City of East Bethel on January 9, 2008.

The City’s storm water program addresses the six minimum control measures and the
associated Best Management Practices (BMPs) as required by the General Permit. The
six minimum control measures required in the SWPPP are as follows:

Public Education and Outreach on Storm Water Impacts

Public Participation/Involvement

Ilicit Discharge Detection and Elimination

Construction Site Storm Water Runoff Control

Post-Construction Storm Water Management in New Development and
Redevelopment

6. Pollution Prevention/Good Housekeeping for Municipal Operations.

ISAE I

City staff continues to develop implementation strategies as outlined in the SWPPP. The
following Best Management Practices have been implemented over the past two years:

1. All City Streets are swept at least once annually with the lake areas having higher
priority.

2. City public works staff inspects approximately 20 percent of the City’s storm water
basins each year.

3. City Programs such as the clean-up day are posted on the City website.

4. The required annual public hearing was held in June 2009.



5. Educational pamphlets have been developed and distributed to City residents.

6. Reporting forms have been developed for illicit discharge inspections, non-compliance
storm water complaints, structural pollution control device inspections and storm
water pond inspections.

7. Staff continues to develop implementation programs.

One of the requirements of minimum control measure 2 is that the City hold an annual
public hearing before June 30™ of each year. At this hearing, the City will receive public
input, both oral and written, regarding the adequacy of the SWPPP. Based on the public
input, the City can modify the SWPPP as the City determines to be appropriate. As
required, the meeting notice was advertised in the Anoka Union. Copies of the City’s
SWPPP are available for public review at City Hall and on the City’s website.

EE S b i i i b i b I I S i i i i i i I S I S I i b i I I I I I I i e b I b I S I i i i i
Fiscal Impact:

None at this time.

i S S S S S S S S ORI i i i I i S i i R I i i i
Recommendation(s):

Staff recommends Council conduct the annual public hearing to consider public input on
the City’s Storm Water Pollution Prevention Program.

EE I I I I i R S S S R I I S S

City Council Action:

Motion by: Second by:

Vote Yes: Vote No:

No Action Required:
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Agenda Item Number:
Item 6.0 A-L
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Agenda Item:
Consent Agenda
E i S i b S i b i b i i i i i i i i
Requested Action:
Consider approving Consent Agenda as presented
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Background Information:
Item A
Bills/Claims

Item B

Meeting Minutes, May 19, 2010 Regular City Council
Meeting minutes from the May 19, 2010 Regular City Council Meeting are attached for your
review and approval.

Item C
Approve One Day Temporary On Sale License for Alliance for Metropolitan Stability at
Blue Ribbons Disc Golf Course on June 19, 2010
The Alliance for Metropolitan Stability has submitted an application for a one day temporary On
Sale License at Blue Ribbons Disc Golf Course on June 19, 2010 from Noon to 8:00 p.m. This
is proposed to be part of the Surly Brewing Company’s Annual Disc Golf Tournament. They
would sell on sale beverages on the deck/patio area of the clubhouse of the disc golf course. No
alcohol would be permitted in any other areas. If approved this will be the second year they have
held this event and there were no issues at last years event. Approval is conditioned on receiving
the liquor liability insurance certificate.

Item D

Resolution 2010-23 Accepting Donation from Chops Inc.
Earlier this year, the City Council approved the 2" Annual City of East Bethel Family Fun Night
for Friday, July 16, 2010. Family Fun Night is held in conjunction with the Booster Day Event,
held on Saturday, July 17, 2010. Residents are invited to bring their families and friends, grab a
picnic basket, blankets, lawn chairs and enjoy an evening in the park. This event includes
several activities, a Kiddie Parade at 7:30 p.m. followed by a presentation from CHOPS.
Following the presentation, the outdoor movie feature “Shorts” will begin at dusk.

The City of East Bethel has received a donation in the amount of $1,100.00 from CHOPS, Inc. to
be used towards the Family Fun Night scheduled for Friday, July 16, 2010.



Staff is recommending approval of Resolution 2010-23 accepting donation from CHOPS, Inc.

Item E

Resolution 2010-24 Accepting Donation from Hakanson Anderson Assoc. Inc.
The City of East Bethel has received a donation of four Minnesota Twins Tickets valued at
$108.00 from Hakanson Anderson Assoc., Inc. to be used towards the Family Fun Night
scheduled for Friday, July 16, 2010.

Staff is recommending approval of Resolution 2010-24 accepting donation from Hakanson
Anderson Assoc. Inc.

Item F
Resolution 2010-25 Relating to Financing of the Construction of the Sewer Utility
Infrastructure Project to be undertaken by the City Establishing Compliance with
Reimbursement Bond Regulations under the Internal Revenue Code
City Council recently approved Resolution 2010-22 requesting bonding authority from the State
of Minnesota for the sewer system costs for Project 1, Phase 1 of the Utility Infrastructure
Project.

Attached is a standard resolution required by the Internal Revenue Code as it relates to
reimbursement from bond proceeds for costs incurred prior to the bond sale that are project
related. Without this resolution in place, any cost incurred prior to the sale of such bonds could
not be reimbursed from the bond proceeds. This resolution simply grants the City the authority
to reimburse itself from bond proceeds for costs incurred prior to the bond sale.

Item G

Approve Liquor License Renewals
All but one of the City liquor licensees have submitted application forms and license fees for
renewal. Two of the liquor licensees still have forms to be submitted. An updated list will be
provided at the City Council meeting. Liquor licenses run for the period July 1, of each year
through and including June 30 of the following year. License applications being considered are
for the period July 1, 2010 through and including June 30, 2011. All approvals will be subject to
all forms being received by the City, the Sheriff’s signature and approval from the Liquor
Control Board at the State of Minnesota.

Item H

Resolution 2010-26 Declaring 1996 Eglin Street Sweeper as Surplus Equipment
The 1996 Eglin Street Sweeper has outlived it useful life. If was purchased as a used piece of
equipment in 2005 and now requires repairs that exceed its value. Staff recommends adoption of
Resolution 2010-26 declaring it equipment as surplus and directing the equipment be auctioned.

Item |

Resolution 2010-27 Declaring 2003 Z-Track Mower as Surplus Equipment
The 2003 Z-Track mower will be replaced with a 2010 Z-Track mower. The 2003 mower has
exceeded it useful life and staff is recommending that it be declared surplus and accept the
$2,900 trade offer on the new equipment.

Item J

Purchase 2010 Z-Track Mower
As part of the City’s Equipment Replacement Program, the 2003 757 Z-track John Deere mower
is scheduled for replacement in 2010. This is a regular replacement for this item. This piece of



equipment is the oldest unit of the three mowers and has reached the stage in its service life
where the maintenance costs of this machine has become excessive and could approach the value
of the machine.

Staff reviewed state contract offerings for mowers with minimum of 25 horse power, 60" decks,
zero turn radius steering and a two year warranty. The following is the state contract pricing for
mowers that met these requirements.

Model Dealer Cost Sales Tax
John Deere 920 Isanti Equipment Co. $9,100.00 $625.63
Toro Z500 MT]I Distrubuting $9,554.00 $656.84

The price of the John Deere 920 as noted above does not include a $2,900 trade in offered for the
2003 757-Z and a parts start up package for $362.31. The parts start up package extends the
warranty on the engine and drive train from 2 years to 4 years. Subtracting the trade in allowance
of $2.900 and adding the parts start up kit of $362.31 brings the total cost of the John Deere 920
to $7,187.94.

Funds for this acquisition are provided for in the Equipment Replacement Fund.

Staff recommends the purchase of the 2010 John Deere 920 Z-Track, $9,725.63 less the trade
value of the 2003 757-Z, $2,900 plus the Parts Start-up Kit of $362.31. The net investment will
be $7,187.94.

Item K

Change Order #1 Dresel Contracting, Inc. - Wild Rice Drive Project
The method of measurement for the aggregate base material for the Wild Rice Drive
Reconstruction Project is “Per Ton.” Per the specifications, the material must be weighed on a
certified scale. The Contractor has an acceptable source for aggregate base material, however,
there is not a certified scale at the borrow site.

Change Order #1 would revise the method of measurement for the aggregate base material from
“Per Ton” to “Per Cubic Yard.” The contract unit price will not change. As noted in Change
Order #1 to the contract, the quantity of aggregate base material will be converted to a weight by
multiplying the cubic yards of material, in-place, by a factor 1.8 tons per cubic yard. Change
Order #1 will not affect the contract price.

Staff recommends approval of Change Order #1 to the Agreement with Dresel Contracting, Inc.
changing the method of measuring aggregate base material by changing the unit of measure from
per ton to cubic yard with a conversion factor of 1.8 tons per cubic yard.

Item L

Appointment of Cable Technician
The City Council recently approved the hiring of a Cable Technician. The City advertised for the
position and received two applications. Interviews and background checks have been completed
and no issues were identified.

City staff is recommending the appointment of Mr. Jeremy Millington for the Cable Technician
position. Under the supervision and direction of the Assistant City Administrator/HR Director,
the Cable Technician will provide cable television recording and production support for City
Council meetings. Mr. Millington has over five years of experience as a production assistant for
North Metro TV.



Three employees currently share in the responsibility of video production for City Council
meetings. The Accounting Technician, Administrative Support Il Planning employee and the
Administrative I Inspections employee provide these services. On average, each employee
provides video production for approximately eight City Council meetings a year or a total of 24
to 30 hours a year. City staff work schedules were adjusted to provide the recording and
production of City Council meetings. The video production costs the City in lost productivity
while performing production duties.

City staff is recommending approval to appoint Mr. Jeremy Millington effective June 16, 2010 at
$12.00 per hour with a guaranteed a minimum of 3 hours per event. The Cable Technician would
provide services currently provided by City staff without the lost productivity and overtime
costs. Funding for this position is available from unused overtime appropriations in the General
Fund.

RO S b S I i i b i I S i I S
Fiscal Impact:

As noted above.

EE I i S i S i S i S S S S S S i R I i I i
Recommendation(s):

Recommend approval of the Consent Agenda as presented.
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City Council Action

Motion by: Second by:

Vote Yes: Vote No:

No Action Required:
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Bills to be Approved for Payment June 2, 2010 $406,104.44
Electronic Payments $27,253.07
Payroll City Council - May 27, 2010 $1,552.82
Payroll City Staff - May 27, 2010 $34,852.97
[Total to be Approved for Payment June 2, 2010 $469,763.30||
Approved by Council Member:
Steve Voss Kathy Paavola Greg Hunter Steve Channer Bill Boyer




City of East Bethel

June 2, 2010
Payment Summary

Department Description Invoice Vendor Fund Dept Amount
Arena Operations Auto/Misc Licensing Fees/Taxes |6357-2010 MN Dept of Health 615 49851 35.00
Arena Operations Gas Utilities 239502740 Xcel Energy 615 |49851 199.10
Arena Operations Professional Services Fees 835 Perform Art 615 49851 342.00
Arena Operations Refuse Removal 1233122 Walters Recycling, Inc. 615 |49851 137.73
Building Inspection Telephone 332373310-102 |Nextel Communications 101 |42410 21.92
Central Services/Supplies Legal Notices 1Q 01769107 ECM Publishers, Inc. 101 48150 266.50
Central Services/Supplies Office Supplies 347957 Intereum 101 |48150 1,359.02
Central Services/Supplies Office Supplies 518106380001 Office Depot 101 48150 17.62
Central Services/Supplies Office Supplies 518331760001 |Office Depot 101 |48150 19.01
Central Services/Supplies Office Supplies 518838807001 Office Depot 101 48150 20.72
Central Services/Supplies Office Supplies 51710 Wendy Warren 101 |48150 15.22
Central Services/Supplies Telephone 6881466 Integra Telecom 101 48150 233.80
City Administration Telephone 2397110995 Verizon Wireless 101 |41320 31.66
City Administration Travel Expenses 52610 Douglas Sell 101 |41320 208.50
City Clerk Conferences/Meetings 52410 MCFOA 101 |41430 35.00
Cty HRA Grant Utility System Architect/Engineering Fees 132248 Bolton & Menk, Inc. 228 22800 7,877.00
Finance Travel Expenses 51910 Jackie Campbell 101 |41520 46.28
Fire Department Employer Paid Expenses 142452 League of MN Cities 231 42210 450.00
Fire Department Employer Paid Expenses 52510 Spring Lake Park Fire Dept 231 42210 50.00
Fire Department Gas Utilities 239502740 Xcel Energy 101 |42210 299.62
Fire Department Personnel/Labor Relations 658163 LexisNexis Occ Health Solution 101 |42210 339.00
Fire Department Refuse Removal 1233120 Walters Recycling, Inc. 101 |42210 36.26
Fire Department Telephone 6881466 Integra Telecom 101 |42210 146.14
Fire Department Telephone 332373310-102 Nextel Communications 101 42210 119.72
General Govt Buildings/Plant Bldg/Facility Repair Supplies 15937 Smith Bros. Decorating Co 101 |41940 45.84
General Govt Buildings/Plant Bldgs/Facilities Repair/Maint 470464135 Cintas Corporation #470 101 41940 19.63
General Govt Buildings/Plant Gas Utilities 239502740 Xcel Energy 101 |41940 258.85
Legal Legal Fees 43010 Carson, Clelland & Schreder 101 |41610 5,912.42
Legal Legal Fees 52510 Randall and Goodrich, P.L.C. 101 |41610 5,101.60
Park Maintenance Bldg/Facility Repair Supplies 7524 Great Northern Landscapes, Inc 101 |43201 213.26
Park Maintenance Bldg/Facility Repair Supplies 40749 Menards Cambridge 101 |43201 22.23
Park Maintenance Clothing & Personal Equipment 470460716 Cintas Corporation #470 101 |43201 45.81
Park Maintenance Clothing & Personal Equipment 470464136 Cintas Corporation #470 101 |43201 45.81
Park Maintenance Clothing & Personal Equipment 470467603 Cintas Corporation #470 101 |43201 45.81
Park Maintenance Equipment Parts 03 3030571 Isanti County Equipment 101 |43201 74.12
Park Maintenance Equipment Parts 03 3030099 Isanti County Equipment 101 |43201 100.20
Park Maintenance Equipment Parts 157234 Lehmann's Power Equipment 101 |43201 33.43
Park Maintenance General Operating Supplies 250335 Ham Lake Hardware 101 |43201 4.58
Park Maintenance General Operating Supplies 61980 Menards - Forest Lake 101 |43201 11.76
Park Maintenance Other Equipment Rentals 37176 Jimmy's Johnnys, Inc. 101 43201 937.81
Park Maintenance Park/Landscaping Materials 11272 Bjorklund Trucking 101 |43201 1,982.68
Park Maintenance Park/Landscaping Materials 11335 Bjorklund Trucking 101 |43201 940.50
Park Maintenance Park/Landscaping Materials H31894 Federated Co-ops 101 |43201 104.73
Park Maintenance Safety Supplies 71465 Metro Products, Inc. 101 |43201 34.20
Park Maintenance Shop Supplies 2208836 Dalco 101 |43201 70.81
Park Maintenance Sign/Striping Repair Materials 253944 Ham Lake Hardware 101 |43201 99.59
Park Maintenance Small Tools and Minor Equip 9646 Lehmann's Power Equipment 101 43201 540.14
Park Maintenance Small Tools and Minor Equip 215435 S & S Industrial Supply 101 |43201 59.67
Park Maintenance Telephone 6881466 Integra Telecom 101 |43201 53.58
Park Maintenance Telephone 332373310-102 |Nextel Communications 101 |43201 87.68
Park Maintenance Travel Expenses 51910 Lori Elfering 101 |43201 8.35




City of East Bethel

June 2, 2010
Payment Summary

Department Description Invoice Vendor Fund Dept Amount

Payroll Insurance Premium 4429331 Delta Dental 101 1,150.55
Payroll Insurance Premium 40339 Fort Dearborn Life Insurance 101 1,402.29
Payroll Insurance Premium C0020588867 | Medica Health Plans 101 9,738.77
Planning and Zoning Legal Fees 52510 Randall and Goodrich, P.L.C. 800 641.25
Planning and Zoning Telephone 332373310-102 |Nextel Communications 101 |41910 21.92
Police Professional Services Fees 50110 Gratitude Farms 101 42110 197.91
Recycling Operations Gas Utilities 239502740 Xcel Energy 226 43235 72.61
Recycling Operations Other Equipment Rentals 37133 Jimmy's Johnnys, Inc. 226 43235 81.44
Recycling Operations Refuse Removal 1233121 Walters Recycling, Inc. 226 43235 246.46
Recycling Operations Travel Expenses 51910 Lori Elfering 226 43235 17.40
Street Maintenance Bldgs/Facilities Repair/Maint 470467603 Cintas Corporation #470 101 |43220 26.48
Street Maintenance Bldgs/Facilities Repair/Maint 470464136 Cintas Corporation #470 101 43220 26.48
Street Maintenance Bldgs/Facilities Repair/Maint 470460716 Cintas Corporation #470 101 |43220 26.48
Street Maintenance Clothing & Personal Equipment 470460716 Cintas Corporation #470 101 43220 45.86
Street Maintenance Clothing & Personal Equipment 470467603 Cintas Corporation #470 101 |43220 45.86
Street Maintenance Clothing & Personal Equipment 470464136 Cintas Corporation #470 101 43220 45.86
Street Maintenance Equipment Parts 1539-391891 O'Reilly Auto Parts 101 |43220 222.74
Street Maintenance Equipment Parts 1539-393169 O'Reilly Auto Parts 101 43220 161.58
Street Maintenance Equipment Parts 1539-390494 O'Reilly Auto Parts 101 |43220 170.18
Street Maintenance Gas Utilities 239502740 Xcel Energy 101 |43220 43.87
Street Maintenance Heavy Machinery 03 3029321 Isanti County Equipment 701 43220 386.24
Street Maintenance Heavy Machinery 03 3029376 Isanti County Equipment 701 143220 -245.28
Street Maintenance Heavy Machinery 305114 Isanti County Equipment 701 43220 8,975.37
Street Maintenance Legal Notices 1Q 01769219 ECM Publishers, Inc. 101 |43220 61.50
Street Maintenance Legal Notices 4386479 Reed Business Information 101 |43220 46.00
Street Maintenance Motor Vehicle Services (Lic'd) 17390 Central Truck Service, Inc 101 |43220 580.03
Street Maintenance Motor Vehicles Parts 1142014-01 Rigid Hitch Inc. 101 |43220 68.56
Street Maintenance Refuse Removal 1233119 Walters Recycling, Inc. 101 |43220 246.46
Street Maintenance Shop Supplies 2208836 Dalco 101 |43220 70.82
Street Maintenance Shop Supplies 1539-390494 O'Reilly Auto Parts 101 |43220 38.00
Street Maintenance Street Maint Materials 114007 City of St. Paul 101 |43220 1,932.77
Street Maintenance Telephone 6881466 Integra Telecom 101 |43220 53.58
Street Maintenance Telephone 332373310-102 |Nextel Communications 101 |43220 87.78
Water Utility Operations Bldg/Facility Repair Supplies 40749 Menards Cambridge 601 49401 87.51
Water Utility Operations Gas Utilities 51410 CenterPoint Energy 601 49401 62.34
Water Utility Operations Utility Maint Supplies 61980 Menards - Forest Lake 601 49401 39.09
Whispering Aspen Well Project |Improvements Other Than Bldgs 2166498 Connexus Energy 432 43200 7,162.91
Whispering Aspen Well Project |Improvements Other Than Bldgs Pay Est #2 Municipal Builders, Inc. 432 43200 58,915.80
Wild Rice Drive Professional Services Fees 3793 Northern Technologies, Inc 402 43123 764.00
Wild Rice Drive Improvements Other Than Bldgs |Pay Est #2 Dresel Contracting 402 43123 282,606.38

Refund 51410 Kevin Tidemand 101 583.34

Refund 51410 Kevin Tidemand 101 33.34

$406,104.44




City of East Bethel

June 2, 2010
Payment Summary

Department Description Invoice Vendor Fund Dept Amount
Electronic Payments - Payroll
PERA $6,186.08
Federal Withholding $5,344.01
Medicare Withholding $1,629.24
FICA Tax Withholding $6,842.54
State Withholding $2,263.27
MSRS $4,987.93

$27,253.07




EAST BETHEL CITY COUNCIL MEETING
May 19, 2010

The East Bethel City Council met on May 19, 2010 at 7:30 PM for their regular meeting at City Hall.

MEMBERS PRESENT: Bill Boyer Steve Channer Greg Hunter (7:32 PM)
Kathy Paavola Steve Voss (7:35 PM)
ALSO PRESENT: Douglas Sell, City Administrator

Call to Order

Adopt Agenda

Sheriff’s
Report

Tammy Schutta, Asst. City Administrator/HR Director
Jerry Randall, City Attorney
Craig Jochum, City Engineer

The May 19, 2010 City Council meeting was called to order by Acting Mayor Boyer at
7:30 PM.

Paavola made a motion to adopt the May 19, 2010 City Council agenda with the
addition of Consent Item G, Resignation of Lori Elfering, Administrative Assistant.
Channer asked to pull Consent Item C, Ordinance 22, Second Series, An Ordinance
Providing for Amending Chapter 6, Alcoholic Beverages, Article I11 — Intoxicating Liquors,
Section 6-52 License Required of the City Code. He said he wanted to address this
separately so the residents know that we are looking at doing this. Paavola amended her
motion pulling Consent Item C, Ordinance 22, Second Series, An Ordinance Providing
for Amending Chapter 6, Alcoholic Beverages, Article I11-Intoxicating Liquors, Section
6-52 License Required of the City Code, to be addressed separately after the Consent
Agenda. Channer seconded; all in favor, motion carries.

Sell said Lieutenant Orlando could not be here tonight so Sergeant Hauger will be giving us
our report. Sergeant Hauger said she has missed it here, it is home up here. She reported on
the custodial arrests/significant arrests for the month of April 2010 as follows:

04-01-10 - Disorderly Conduct - Deputies were called on a juvenile male who was
damaging his room. The male had locked the door to his room and barricaded it. The
deputies were able to get the male to unlock the door and remove the items he had used to
barricade. The parents did not want to pursue charges for damages the male made. The
male was charged with disorderly conduct.

04-03-10 - 5" Degree Domestic Assault / Violation Order for Protection - Deputies
responded to a 911 hang-up call. Upon arrival it was determined to be a boyfriend/girlfriend
domestic, where the boyfriend had been yelling at the girlfriend, causing her to be in fear.
There was also an order for protection where the boyfriend should not have been having any
contact with the girlfriend. The boyfriend was arrested and taken to jail.

04-04-10 - 5™ Degree Domestic Assault - Deputies were called to a domestic assault
between an adult female and a juvenile female cousin. The adult has temporary
guardianship over the juvenile. They were arguing over the juvenile’s use of the phone at
which time she punched the adult in the side of the face. The juvenile was arrested and
taken to Lino Lakes Juv. Center.

04-16-10 - Motorcycle Personal Injury Accident - A motorcyclist traveling northbound
on Hwy 65 rear-ended a Chevy Tahoe as it was beginning to accelerate after being stopped
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at the red light. The motorcyclist was airlifted to HCMC with facial injuries and a broken
arm.

04-23-10 - 5™ Degree Domestic Assault / Damage to Property - Deputies were called on a
male/female domestic assault. The male advised he had found some text messages on his
girlfriend’s phone that led him to believe she was cheating on him. The male became angry
and punched the ceiling. The girlfriend advised she was in fear of her boyfriend. He was
arrested.

04-26-10 - 5™ Degree Possession of Controlled Substance - A deputy conducted a traffic
stop after running the license plate and the owner, who matched the description of the driver,
came back as revoked. While searching the vehicle, two Ziploc bags filled with marijuana
were located. The marijuana weighed two ounces. The driver was arrested and taken to jail.

Sergeant Hauger said domestic calls (non-crime) for the month were nineteen (19) and DWI
arrests for this month were six (6). Paavola said that sounds like a lot of domestics, has that
picked up. Sergeant Hauger said it has picked up county wide, she doesn’t think the weather
and recession stuff helps. Hunter said you are involved with canines. Sergeant Hauger said
yes, her last partner was canine Rocky. She said he was the canine that passed away last
December. Sergeant Hauger said we currently have six (6) dogs. She said we have dogs on
from 10:30 AM to 3:30 AM. Paavola asked is that a good number of dogs to have. Sergeant
Hauger said three on the road is awesome, but she would like to increase the patrol units.
She said our bomb dog graduated in November and has been very busy because not many
other units have bomb dogs.

Sell said Mr. Jeff Wilson from the City’s audit firm of HLB Tautges Redpath, Ltd., will
review the 2009 Annual Financial Report with you and answer any questions you may have.
Wilson thanked Council for allowing him the time and said he has the same presentation as
he has had the last couple years. He said we have three reports, the Annual Financial
Report, the Annual Management Report and the Sate Legal Compliance Report. Wilson
said for the Annual Financial Report the City is responsible to write this and we review it.
He said you got a clean opinion from us on this.

Wilson said the Annual Management Report covers six areas. Wilson said for 2009 the City
received a federal grant in the amount of $350,000. He said it is a reimbursement grant and
you have until May 2013 to get the funds. Wilson said you need to stay on top of this. He
said one other item is he told staff you might have an audit on these grants, because you
have really been getting a lot of them. He said and the water and sewer funds have always
had losses on operations, you don’t have enough customers yet. Wilson said also the arena
fund took another hit on cash, an unanticipated hits on repairs, we are hoping that fund will
have positive on cash flow in the next couple years.

Wilson said we always have communication with those charged with governance, and we
had no findings in those areas. He said all in all we had a clean opinion for 2009 for the City
of East Bethel.

Hunter asked do you get to comment on the state giving the City money. Voss asked you
can write a big IOU from the state to the City. Voss asked about the Ice Arena, we had a lot
of anticipated expenses. Sell said we had an unanticipated cost for legal costs for the tower.
He said that was related to the loss. Voss said we also had some equipment things. Sell said
we had some equipment replacements; they will pay for themselves in three to four years.
Voss said yes, and he wants the residents to know that those were good investments.
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Hunter opened the Public Forum for any comments or concerns that were not listed on the
agenda. There were no comments so the Public Forum was closed.

Boyer made a motion to approve the Consent Agenda including: A) Approve Bills; B)
Meeting Minutes, May 5, 2010, Regular Meeting; D) Purchase New Street Sweeper; E)
Accept Resignation Fire Fighter; F) Soderville Athletic Association (SAA) - Field
Request Agreement 2010; G) Accept Resignation Ms. Lori Elfering. Paavola seconded;
all in favor, motion carries.

Channer said he pulled item C, Ordinance 22, Second Series, An Ordinance Providing for
Amending Chapter 6, Alcoholic Beverages, Article Ill-Intoxicating Liquors, Section 6-52
License Required of the City Code because he wants the residents to know what this means.
He said he wants the residents to know this is an amendment to the City code that will allow
one more additional On Sale liquor license.

Voss made a motion to adopt Ordinance 22, Second Series, An Ordinance Providing
for Amending Chapter 6, Alcoholic Beverages, Article I11-Intoxicating Liquors, Section
6-52 License Required of the City Code, increasing On Sale Liquor Licenses from 6
(six) licenses to (7) licenses. Channer seconded. Boyer, nay; Channer hunter; Paavola
and Voss, aye; motion carries.

Sell explained that the unapproved meeting minutes from the April 27, 2010 Planning
Commission Meeting are provided for your review and information.

Sell explained there are two actions required for this item. The first is approval of several
variances for this proposed project. The second is approval of the site plan for this project.

The applicants, Gerald Shern and Cyndi Dooley, are requesting site plan approval to
construct a commercial building on an existing lot in the West Side Estates subdivision.
Finishing Touch is a landscape business that offers landscape design (specializing in native
landscapes), hydro seeding, and retail of garden supplies and plants. The property is
currently zoned Light Industrial and the proposed uses are allowed in this zoning district.

Variances

A portion of the property falls within the shore land overlay district as noted on Attach #10.
These regulations limit impervious coverage of lots to not more that 25 percent of the lot
area. The property owner is requesting a variance to increase the impervious coverage to
45.8 percent to allow for exterior storage on the site. The property is zoned light industrial
which allows for uses that are commercial and general services related and/or of a light
industrial nature. Exterior storage is a permitted use in the district. If the property was not
located in the shore land overlay district, allowed impervious coverage is 80 percent of the
lot area.

The property owner’s hardship is based on the following:

1. For the business to be visible and viable, the building needs to be situated as close to
Trunk Highway 65 as possible but meet the 100 foot setback requirement. This
creates the need for a longer driveway leading to the parking lot. This increases the
amount of impervious coverage on the lot.

2. Meeting the 25 percent impervious coverage may hinder the type of light industrial
business that could occupy the lot since the majority of light industrial uses rely on
exterior storage as a component to the business.

3. Meeting the 25 percent impervious coverage would require a loss of 7,730 square
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feet of storage area. This would require the proposed business to store a portion of
equipment and/or materials at a different location. It is economically feasible to store
all equipment and materials on site.

The City Engineer has reviewed the impervious surface variance request and has provided
comments in Attach #9. The City Engineer indicates in his letter that for water quality
design purposes, the typical rainfall event that is analyzed is 2.5 inches. The proposed on-
site infiltration pond will completely infiltrate up to a 3-inch rainfall. The on-site infiltration
pond also provides a slight overall reduced volume of storm water runoff for the regional
ponds, which are north of this lot. With the proposed infiltration pond, it is in his opinion
that the increased impervious area will not have a negative impact on the storm water runoff
quality leaving the site.

Kate Drewry, MNDNR Area Hydrologist, has reviewed the variance request and provided
comments in Attach #11. Ms. Drewry stated that in view of the storm water management
plan which included an infiltration basin, she has no objections to the variance request.

The Variance Findings of Fact were included with your agenda materials. The Planning
Commission recommends approval of a variance to increase the impervious coverage in the
shore land overlay district from 25 percent to 45.8 percent for the property owned by Mr.
Gerald Shern, located in the West Side Estates with the condition outlined in your agenda
materials.

Boyer made a motion to approve the request of Gerald Shern and Cyndi Dooley for a
variance to allow increased impervious coverage for a new commercial business at the
property known as West Side Estates, Lot 1, Block 3 (PIN 32 34 23 24 0013) based on
the findings and facts as follows: 1) The strict enforcement of the zoning code may
cause undue hardship. The property owner is not able to put the property to
reasonable use as intended by City code. It is a 3.09 acre property, zoned light
industrial with permitted exterior storage, and is located in the shoreland overlay
district. The permitted uses per zoning code typically require larger building sites
because of the larger scale of the business and the exterior storage associated with light
industrial uses. According to zoning code, only 1.07 acres is usable (25% of the lot
area). This particular site is 3.09 acres, yet the strict enforcement of the code only
allows the use of 1.07 acres; hindering the rest of the lot as un-usable; 2) The
circumstances requiring the variances are unique to the property and the other light
industrial properties in the development know as West Side Estates. The subdivision
consists of 9 residential lots and 6 light industrial lots. All the light industrial lists will
encounter the same situation when they are developed; 3) The property owner did not
create the unique situation himself. The property owner purchased the platted lot with
the intention of someday developing the site as a commercial business; 4) The variance
will not be harmful to neighboring properties nor will it depreciate values of
neighboring properties; 5) The variance request is in keeping with the spirit and intent
of the ordinance. The purpose of the shoreland regulations is to maintain water quality.
According to Hakanson Anderson professionals (in the field of hydrology), with the
proposed infiltration pond, in their opinions, the increased impervious area will not
have a negative impact on the stormwater runoff quality leaving the site. VVoss
seconded.

Voss said he wants to make sure that if this wasn’t in the shoreland district, there wouldn’t
be an issue with the impervious surface, this is because of the state regulations. Sell said
that is correct, this is because of state regulations. Jochum said it is in your shoreland. VVoss
said this doesn’t make any sense at all; it is so general in nature. He said it all seems too
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general in the ordinance, but if we have no control, we have no control. Hunter said it is fun
that we have a business coming to town. All in favor, motion carries.

Sell explained that with the approval of the variance, Planning Commission recommends
approval of a site plan review for the construction of a commercial building. Applicants will
construct the temporary 38 foot by 48 foot greenhouse on the property. The greenhouse will
be in place from May 20, 2010 thru August 31, 2010. The greenhouse is part of the site plan
request and will be placed on the property each year and disassembled at the end of the
planting season. This temporary structure is provided for in City Code, Section 10.36

The proposed lighting plan provides for recessed lighting around the building and two
downcast shielded lights mounted on a pole in the parking area. City Staff, for safety
reasons, is recommending that additional lighting is added to the exterior storage area as
such lighting will have a dampening effect on burglary and will aid in the safety of police
and fire personnel when responding after dark. The City Engineer has completed his review
and he has provided comments in Attach #9. The Applicant will need to continue to work
with the City Engineer until all comments have been satisfactorily addressed.

The Applicant will comply with all landscaping requirements including a letter of credit or a
cash escrow in the amount equal to at least 150 percent of the approved estimated
landscaping cost.

The Planning Commission recommends approval of the site plan with the requirements
outlined in your agenda materials.

Voss made a motion to approve the request of Gerald Shern and Cyndi Dooley for the
property known as West Side Estates, Lot 1, Block 3 (PIN 32 34 23 4 0013) for site plan
approval with the following conditions: 1) Applicant must continue to work with staff
to satisfy all comments and concerns to staffs’ satisfaction; 2) Variance Agreement
must be executed prior to the issuance of a building permit; 3) Letter of credit or a
cash escrow will be required by the owner in the amount equal to at least 150 percent
of the approved estimated landscaping cost. The letter of credit must be provided
prior to the issuance of a building permit and must be valid for a period of time equal
to one full growing season. In addition to the letter of credit or cash escrow, the owner
must submit an estimated landscaping cost for plantings and turf establishment; 4)
Full set of the site plan must be signed by a licensed professional engineer; 5)
Maintenance Agreement must be executed to ensure maintenance of the onsite pond is
performed. Maintenance Agreement will be drafted by the City of East Bethel; 6)
Additional lighting shall be installed in the designated exterior storage area; 7) Signage
must meet requirements according to East Bethel City Code Chapter 54. Signs. Sign
permits must be approved prior to the installation of signage on site; 8) Any
modifications to the approved site plan shall be submitted to and approved by City
Staff; 9) All conditions must be satisfied prior to the issuance of a building permit.
Boyer seconded; all in favor, motion carries.

Sell explained that the unapproved meeting minutes from the April 14, 2010 Parks
Commission meeting are provided for your review and information.

Sell explained that the unapproved meeting minutes from the April 13, 2010 Road
Commission meeting are provided for your review and information.

Sell explained that the East Bethel Roads Commission, at their April 13, 2010 meeting,
recommended approval for street lights to be installed in 2010 at 237" Avenue (County
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Road 24) and Jackson Street, 229" Avenue (County Road 26) and Sunset Drive, 221
Avenue (County Road 74) and East Bethel Blvd. and East Bethel Blvd. and 216™ Avenue
(County Road 74). Total cost is estimated at $4,747.69 including county permit fees and all
sales tax. Following installation of these lights, the Street Lighting Plan as adopted by City
Council on August 17, 2005 will be complete. The Roads Commission has requested
direction from the City Council regarding the development of a new five year plan for street
lights.

$5,000 was appropriated for this activity in the 2010 Street Maintenance Budget.

Roads Commission recommends approval of the 2010 street lighting installation projects to
include 237™ Avenue (County Road 24) and Jackson Street; 229™ Avenue (County Road 26)
and Sunset Drive; 221% Avenue (County Road 74) and East Bethel Blvd.; and, East Bethel
Blvd. and 216™ Avenue ( County Road 74 ).

Boyer made a motion to approve 2010 Street Light plan including 237" Avenue
(County Road 24) and Jackson Street; 229" Avenue (County Road 26) and Sunset
Drive; 221° Avenue (County Road 74) and East Bethel Blvd; and East Bethel Blvd. and
216" Avenue (County road 74) not to exceed $4747.69. Paavola seconded.

Channer asked as far as the LED option, do they not offer it. Sell said they do not offer it.
Channer asked what does it cost. Sell said it is significantly less. Voss said he thinks they
are still working out the bugs on this. He said when we started on this we worked on the
intersections were it was hard to see the turns. VVoss said now we are getting to intersections
where they are far less traveled. He said we have a lot of streetlights now; we are getting
into a lot of neighborhood areas. VVoss asked are these intersections where people are asking
for streetlights. He said if the residents aren’t asking for the streetlights, he is wondering if
they should know about this. Voss said should we have some type of policy on this. He said
take the streetlight proposed at 216™ Avenue and East Bethel Blvd., which is not a busy
intersection and he knows the resident that lives there, and we should probably talk to them
before we put a streetlight in. Voss said to him it is where you can not see the turn off, put
them in there.

Boyer said he would like to see accident data from night time, look at that and maybe look at
putting these in where they are needed by that data. VVoss said ten (10) years ago you flew
above East Bethel and it was dark. He said he wants to put out a suggestion. VVoss said have
staff make sure residents are aware of it before we put them up and if there are objections
then bring this back to Council. Sell said we did receive a request from resident for a
streetlight at Yancy Street and 221%, in the middle of a development. He said the resident
wants a light there because the kids are out there in the dark waiting for a bus. Sell said we
told them it doesn’t meet the equipments. He said the residents asked what if they put the
streetlight up themselves. Voss said if they live on the corner, then Connexus can put it up
in their yard, and then if it burns up Connexus takes care of it. Paavola said she doesn’t
think we want to start lighting up the neighborhoods.

Boyer said he thinks we want to pass this off to Roads Commission, just like street repairs.
Voss said he thinks it comes down to what are the needs. Sell said he thinks Council just did
this. He said to him it is more of on a case by case basis. Sell said we can put this on the
roads budget and let them talk about it. Voss said he knows there is a motion on the table.
All in favor, motion carries.

Sell explained that the 2009 Annual Financial Report has been prepared, audited and is
presented for your review and approval. Earlier, Mr. Wilson presented the auditors report on
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the statements. Resolution 2010-22 formally accepts and adopts the 2009 Annual Financial
Report and directs the submission of the Annual Financial Report to the State Auditor.

Staff recommends adoption of Resolution 2010-22 Accepting the 2009 Annual Financial
Report for operations and activities of the City of East Bethel for fiscal year 2009 and
direction to submit the report to the state Auditor.

Boyer made a motion to adopt Resolution 2010-22 Accepting the 2009 Annual
Financial Report for operations and activities of the City of East Bethel for fiscal year
2009 and direction to submit the report to the State Auditor. Paavola seconded; all in
favor, motion carries.

Boyer said he thinks we should have a collective pat on the back for wise fiscal
management. He said we did this in another year where every time we turn around the
Governor is taking money from us. Hunter said and staff does a good job, they deserve
credit here. Sell said it is a collective effort. He said and Rita Pierce our Fiscal and Support
Services Director deserves a lot of credit for doing a lot of work on the budget and keeping it
all together. He said she does a really good job. Council said yes, Ms. Pierce does a great
job.

Sell explained that a copy of Pay Estimate No. 3 for the Cedar Creek Pavilion Project was
included with your agenda materials. In general, all work is completed with the exception of
the installation of the grill and minor punch list items. The Pay Estimate includes payment
for work completed to date minus a five percent retainage. The City retains the 5% until the
project is accepted and a final billing is approved for payment. Construction costs for this
project are financed through the Cedar Creek appropriation in the amount of $40,650, the
Parks Maintenance Budget in the amount of $2,650 and the Parks Capital Fund in the
amount of $6,850.

Staff recommends approval of Pay Estimate No. 3 in the amount of $38,004.75 for the Cedar
Creek Pavilion Project. Sell said if you haven’t been out there, swing by and take a look at
it, it is a beautiful building. Ken Langmade, Parks Commission members said it is going to
be well accepted.

Boyer made a motion to approve Pay Estimate No. 3 in the amount of $38,004.75 to
Project One Construction Company for the Cedar Creek Pavilion Project. Paavola
seconded. Hunter said that would be a great picture and a good story for the local paper.
All in favor, motion carries.

Sell explained that the code enforcement report is provided for your review and information.
He said we did receive a concession from Wells Fargo today on a property that we have
been working on; they agreed to pay all costs and get the building raised.

Sell explained that at the May 5, 2010 City Council meeting, City Council approved
Ordinance 19, Second Series, amending Appendix A, Zoning of the City of East Bethel City
Code. A definition for a lot under Section 11 C was excluded from the approval with
direction to continue working on an exception to lot sizes in instances when lot sizes have
been reduced for donation purposes for a public use or a takings by a governmental unit.
The City Attorney drafted revised language for Council consideration. That revised
language was included in your agenda materials. Should the City Council accept the
proposed changes, staff seeks direction to proceed with the public hearing notification and
publication for the June 16, 2010 City Council meeting for the proposed changes to East
Bethel City Code Appendix A, Zoning.
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Voss said he likes this. He said his is only suggestion is in the exception text, third line,
where it says reduced in size to two acres or less, is this correct. Boyer said the intent was
when we were taking say thirty (30) feet for an easement we wanted to put a cap of what it
would be reduced by. Randall said you had said at the last meeting that you wanted a cap,
you used as an example a twenty (20) acre parcel that gave us fifteen (15) acres, you didn’t
want them to still have it used as twenty (20) acres. Voss said as long as the City Attorney
thinks he can defend this as it is. Randall said you are giving them something, so this
shouldn’t’ be a problem.

Boyer made a motion to accept the language as submitted for Lot Definition Changes
in city code Appendix A, Zoning and direct staff to proceed with the public hearing at
the June 16, 2010 City Council meeting and to draft an Ordinance with the new
language for Council adoption. Channer seconded; all in favor, motion carries.

Sell explained that the monthly Fire Department reports are provided for your review and
information.

Sell explained that East Bethel City Code Chapter 2, Article VI, Division 3 requires the Fire
Chief to prepare Standard Operating Guidelines (SOG’s) that include policies and
procedures for operating activities in the Fire Department. Over the past several years, a
Fire Department committee has been working with the Chief on these SOG’s. The purpose
and intent of the SOG’s is to establish a uniform set of operating procedures for firefighters
of the East Bethel Fire Department based on a number of differing activities. A copy of
these guidelines were included with your agenda materials.

Staff is recommends adoption of the proposed East Bethel Fire Department Standard
Operating Guidelines (SOG’s) and directs their implementation.

Boyer asked have these SOGs been reviewed by the general leadership of the fire fighters.
Hunter said yes, this has been going on for a few years. Sell said it has been reviewed by all
35 of the fire fighters.

Boyer made a motion to approve the East Bethel Fire Department Standard Operating
Guidelines (SOGs) and direction to implement. Paavola seconded; all in favor, motion
carries.

Sell explained that the East Bethel Fire Department “Paid on Call” firefighters are exempt
from several sections of the City’s Personnel Policy. This exemption is directly related to
their on call status. The addendum proposed establishes additional personnel rules and
regulations that apply to paid-on-call fire fighters and is supplemented by the Standard
Operating Guidelines (SOG’s) and the East Bethel Personnel Policies. In addition, we have
attached position descriptions for those positions covered by this addendum.

Staff is recommending adoption of the proposed Addendum A to the City of East Bethel
Personnel Policies affecting the East Bethel Fire Department and Fire Department position
descriptions.

Sell said what is in this addendum was originally provided for in the SOGs, we took them
out of the SOGs and put them in the Personnel policy, limit the SOG to SOG stuff get the
personnel policy stuff in the personnel policy. Hunter said just like the SOGs the fire
fighters have gone through these.



May 19, 2010

Liquor
License
Renewal

Liquor
License —
Violation of
City Code

East Bethel City Council Meeting Page 9 of 10
Boyer made a motion to approve the proposed Addendum A to the City of East Bethel
Personnel Policies affecting the East Bethel Fire Department and the Fire Department
position descriptions. Voss seconded; all in favor, motion carries.

Sell said liquor license renewal time is upon us, a letter was sent to one of the bars stating
that to renew their license they would need to bring their property taxes up to date because
that is required in the city code. He said he received a call from one of the partners asking if
he would make a deal with them. Sell said he told him he did not have the authority to make
a deal. He said the 2009 property taxes have not been paid; they became delinquent the first
day after the 2" half is due. Sell said they have been delinquent about 6 months. He said
one of the owners wanted to know if Council would be agreeable to a deal, they would pay
the first half of their 2009 property taxes by July 1, 2010, the second half of their 2009
property taxes by October 1 and 1% half of their 2010 property taxes by October 1. Sell said
he told them Council is not in a position to be a bank, but if council wants to move in that
direction maybe some type of surety should be provided.

Voss asked is this a city ordinance that the property taxes need to be up-to-date, not a state
guideline. Sell said he is not aware of a state guideline. He said this is in city code, under
Alcoholic Beverages, Section 6.57 and applies to anything where they are in arrears, taxes,
assessments, etc. Voss asked is this also in the Tobacco section. Sell said he knows it is a
requirement for Outdoor Entertainment permits.

Voss said he is trying to figure out why we have this. He said the county is responsible for
property taxes. Sell said for the collection of property taxes. Voss said if this business
leaves and has back taxes, will the back taxes get paid by the new property owner. Sell said
he is not sure. Boyer said the state trumps us, they get their money first. Randall said if it is
not paid the property goes forfeit. Sell said if it goes tax forfeit or sheriff’s sale, then some
dollars are generated. Randall asked have they talked to the county about a confession of
judgment, they can set up a payment plan with the county and he thinks it takes them out of
the status of delinquent. He said that would take the City out of it. Boyer said he has no
interest in doing this, setting up a plan with them. Sell said he hates to be in a position to
offer legal advice to them. Hunter said if we did work out something, the unfortunate thing
is we would be setting precedence like this.

Sell said on same note, we have an issue with this liquor licensee. He said they had an issue
with their permit to purchase liquor for resale at a retail outlet, the business has admitted
their wrongdoing and they have paid a fine to the state. Sell said originally we passed this
off to the City prosecutor; the courts have rejected the complaint because obviously it
doesn’t fit into one of their little boxes. He asked how Council would like to handle this, a
full hearing at a Council meeting, a full hearing before a Council meeting, or third, the
prosecuting attorney and city administrator meet with them and negotiate with them.

Voss asked how we found out about this. Sell said from the sheriff’s office. VVoss asked is
the sheriff watching this. Sell said the state watches them. Hunter said so it is a violation of
the state laws. Sell said yes. He said and it is a violation of our City code and our code
states that it is a misdemeanor but Anoka County court system isn’t honoring that. VVoss said
to him it seems that they already went through the process with the state and paid their fine,
he doesn’t know why we would we go after them again. Channer said because they are in
violation of our liquor ordinance. Hunter said he would be in favor of the City
Administrator and City Prosecutor working something out and bringing it back to Council.
Boyer said he wants the information on the events, when the happened, what happened,
before he wants to considered anything that is negotiated. He said he wants to know the
sales tax owed to the state, the arrears, financial amounts, etc. Boyer said he wants that
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information maybe in their update. He said but he is okay with the City Administrator
working with them to negotiate something.

Hunter said he has one thing. He asked the position that Ms. Elfering resigned, will that be
advertised. Sell said we have an obligation to the union by contract to post it for five (5)
days in case one of the employees internally wants to apply for the position. Sell said then
we will put an ad in the Union since that is our official newspaper, advertise on the LMC
web site and the City web site and then we will go from there.

Hunter said also on Saturday night we had a rather lengthily display of fireworks are these
licensed through the county or state. Voss said it was fun to watch. Hunter said at 12:30
a.m. it was getting pretty late. He asked is there a way to find out when this is going to
happen. Sell said the sheriff’s office things the City issued them a permit; we didn’t issue
them a permit. He said the Fire Chief went out there and did some measuring of safe zones,
etc. Sell said maybe they need an outdoor entertainment permit. He said a few years ago the
resident who does this asked if he needed an outdoor entertainment permit but it was small
enough at that time that he didn’t, but now it has really gotten a lot bigger and he probably
needs one now.

Voss said it is not a club, but a few people that get together once in a while. He said he
knows because they invited him over. Voss asked did we get complaints or calls, because he
didn’t. Sell said he got three (3) about how late it went and the noise. Hunter said it would
be nice to know when it is going to happen. Boyer said he is a little concerned that we are
going out and laying out safe zones for someone that doesn’t have a permit that to him is a
tactic stamp of approval. Sell said there is a licensure through the state. He said there was a
fire department vehicle there through the end. He said he wants to sit down with Lt. Orlando
and the fire chief so the sheriff’s department and the city know how this is going to be
handled. Sell said we will get something worked out, some kind of neighbor notification.
Boyer said it is easy to do an outdoor entertainment permit. Sell said he doesn’t know that
you have to make changes to outdoor entertainment permit; you can already set the hours
with what you currently have.

Boyer made a motion to adjourn at 8:44 PM. Channer seconded; all in favor, motion
carries.

Deputy City Clerk
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Attachment to Application and Permit for a 1 to 4 day temporary on-sale liguor license —
Alliance for Metropolitan Stability

Additional location information: As part of the Surly Brewing Company’s annual Disc Golf
Tournament, to be held at the Blue Ribbon Pines Disc Golf Course in East Bethel, Minnesota,
the Alliance for Metropolitan Stability would like to request approval of a permit to sell
alcoholic beverages (beer) in the patio area of the Clubhouse of the Blue Ribbon Pines Disc Golf
Course.

Date and Time: Alcohol will be sold between 12:00 noon and 8 PM on Saturday, June 19%,
20190.

ALLIKRCE FOR

METROPOLITAN
STABILITY

R -

Ryss Adams
Executive Director

phone: [612] 33%.4473

fox:  [612] 336.2194
mabile: [612] 964.1547
aneil:  ress@metrostobility.org
websits: metrostabiliey.org

2525 bust Franklin Avenye, Suite 260
Hirnzapolis, Minnesoln 55406



CITY OF EAST BETHEL
EAST BETHEL, MINNESOTA

RESOLUTION NO. 2010-23

RESOLUTION ACKNOWLEDGING THE DONATION FROM
CHOPS, INC.

WHEREAS, the City of East Bethel has received a donation in the amount of $1,100.00 from
CHOPS, Inc. to be used towards the Family Fun Night scheduled for Friday, July 16, 2010.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF EAST BETHEL,
MINNESOTA THAT: the City Council of the City of East Bethel acknowledges and accepts the
$1,100.00 donation from CHOPS, Inc.

BE IT FURTHER RESOLVED THAT: the City Council of the City of East Bethel expresses its
thanks and appreciation to CHOPS, Inc. for their donation of $1,100 towards Family Fun Night.

Adopted this 2" day of June, 2010 by the City Council of the City of East Bethel.

CITY OF EAST BETHEL

Greg Hunter, Mayor

ATTEST:

Douglas Sell, City Administrator



CITY OF EAST BETHEL
EAST BETHEL, MINNESOTA

RESOLUTION NO. 2010-24

RESOLUTION ACKNOWLEDGING THE DONATION FROM
HAKANSON ANDERSON ASSOC., INC.

WHEREAS, the City of East Bethel has received a donation of four Minnesota Twins Tickets
valued at $108.00 from Hakanson Anderson Assoc., Inc. to be used towards the Family Fun Night
scheduled for Friday, July 16, 2010.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF EAST BETHEL,
MINNESOTA THAT: the City Council of the City of East Bethel acknowledges and accepts the
Minnesota Twins Tickets valued at $108.00 from Hakanson Anderson Assoc., Inc.

BE IT FURTHER RESOLVED THAT: the City Council of the City of East Bethel expresses its
thanks and appreciation to Hakanson Anderson Assoc., Inc. for the Minnesota Twins Tickets for Family
Fun Night.

Adopted this 2" day of June, 2010 by the City Council of the City of East Bethel.

CITY OF EAST BETHEL

Greg Hunter, Mayor

ATTEST:

Douglas Sell, City Administrator



CITY OF EAST BETHEL
EAST BETHEL, MINNESOTA
RESOLUTION NO. 2010-25

RESOLUTION RELATING TO FINANCING OF THE CONSTRUCTION OF THE SEWER
UTILITY INFRASTRUCTURE PROJECT TO BE UNDERTAKEN BY THE CITY;
ESTABLISHING COMPLIANCE WITH REIMBURSEMENT BOND REGULATIONS
UNDER THE INTERNAL REVENUE CODE

WHEREAS, The City Council of the City of East Bethel is the governing body of the City of East
Bethel; and

WHEREAS, the Internal Revenue Service has issued Section 1.150-2 of the Income Tax
Regulations (the "Regulations") dealing with the issuance of bonds, all or a portion of the proceeds of
which are to be used to reimburse the City for project expenditures made by the City prior to the date of
issuance; and

WHEREAS, the Regulations generally require that the City make a declaration of its official
intent to reimburse itself for such prior expenditures out of the proceeds of a subsequently issued series of
bonds within 60 days after payment of the expenditures, that the bonds be issued and the reimbursement
allocation be made from the proceeds of such bonds within the reimbursement period (as defined in the
Regulations), and that the expenditures reimbursed be capital expenditures or costs of issuance of the
bonds; and

WHEREAS, the City desires to comply with requirements of the Regulations with respect to
certain projects hereinafter identified.

NOW THEREFORE BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF
EAST BETHEL, MINNESOTA AS FOLLOWS:

I. Official Intent Declaration.
(@) The City proposes to undertake the following project and to make original expenditures with
respect thereto prior to the issuance of reimbursement bonds, and reasonably expects to issue
reimbursement bonds for such project or projects in the maximum principal amounts shown

below:
Maximum Amount of Bonds/Debt
Expected to be Issued for Project
Project Amount
Sewer System Ultility Infrastructure Project $6,800,000

Phase 1, Project 1, within the City

(b) Other than (i) de minimus amounts permitted to be reimbursed pursuant to Section 1.150-
2(f)(I) of the Regulations or (ii) expenditures constituting preliminary expenditures as defined in
Section 1.150-2(f)(2) of the Regulations, the City will not seek reimbursement for any original
expenditures with respect to the foregoing projects paid more than 60 days prior to the date of
adoption of this resolution. All original expenditures for which reimbursement is sought will be
capital expenditures or costs of issuance of the reimbursement bonds.



1. Budgetary Matters. As of the date hereof, there are no City funds reserved, pledged, allocated
on a long term basis or otherwise set aside (or reasonably expected to be reserved, pledged,
allocated on a long term basis or otherwise set aside) to provide permanent financing for the
original expenditures related to the projects, other than pursuant to the issuance of the
reimbursement bonds. Consequently, it is not expected that the issuance of the reimbursement
bonds will result in the creation of any replacement proceeds.

2. Reimbursement Allocations. The City's financial officer shall be responsible for making the
"reimbursement allocations” described in the Regulations, being generally the transfer of the
appropriate amount of proceeds of the reimbursement bonds to reimburse the source of temporary
financing used by the City to make payment of the original expenditures relating to the projects.
Each reimbursement allocation shall be made within 30 days of the date of issuance of the
reimbursement bonds, shall be evidenced by an entry on the official books and records of the City
maintained for the reimbursement bonds and shall specifically identify the original expenditures
being reimbursed.

Adopted this 2nd day of June 2010, by the City Council of the City of East Bethel.

CITY OF EAST BETHEL

Greg Hunter, Mayor

ATTEST:

Douglas Sell, City Administrator



2010-2011 Liquor License Renewal List
Approval at June 2, 2010 City Council Meeting

NAME
OF ON-SALE OFF-SALE ON-SALE OFF-SALE SUNDAY WORKERS BACKGROUND INSURANCE ALL CHECK &
LICENSEE INTOXIC INTOXIC  NON-INTOXIC NON-INTOXIC SALES COMP FORMS RECEIVED CERTIFICATE DONE APPS
RECVD
FAT BOYS BAR & GRILL 3500.00 N/A N/A N/A 200.00 Yes Yes Yes Yes 05/25/2010
Total of three owners
COOPER'S CORNER N/A N/A N/A $150.00 N/A Yes Yes Yes Yes 05/19/2010
Total of four owners
HUNTERS INN 3500.00 380.00 N/A N/A 200.00 Yes Yes Yes Yes 05/27/2010
Total of two owners
No
VIKING MEADOWS N/A N/A 250.00 N/A 200.00 Yes I have one, waiting for Yes No 05/27/2010
other six to seven
Yes
E.J.’s BOTTLE SHOP 3500.00 280.00 N/A N/A 200.00 Yes Total of one owner Yes Yes 05/26/2010
Yes
BLACK BEAR LIQUOR N/A 200.00 N/A N/A N/A Yes Total of two owners Yes Yes 05/22/2010
Yes
PURPLE REIGN 3500.00 380.00 N/A N/A 200.00 Yes Total of one owner Yes Yes 05/25/2010
Yes
HIDDEN HAVEN 3500.00 N/A N/A 150.00 200.00 Yes Total of one owner Yes Yes 05/25/2010
COUNTRY CLUB
Yes
WAYNE’'S LIQUOR N/A 380.00 N/A N/A N/A Yes Total of one owner Yes Yes 05/25/2010
Yes
COOPER’S CORNER LIQ N/A $380.00 N/A N/A N/A Yes Total of four owners Yes Yes 05/19/2010
STORE
Yes
BLUE RIBBON PINES N/A N/A 250.00 N/A N/A Yes Total of five owners No No 05/27/2010
Yes
ROUTE 65 PUB & GRUB 3500.00 N/A N/A N/A 200.00 Yes Total of one owner Yes Yes 05/21/2010

LB Liquors --- Renewal documents sent to 3255 Viking Blvd. NE were sent back from Post Office marked: Not deliverable as addressed, unable to forward. Renewal documents were also sent to home address
as listed on application of owner of LB Liquors. Have not received renewal application forms or fees from owner. License would not be renewable to current licensee if current licensee fails to submit required
Renewal application by June 30, 2010.



CITY OF EAST BETHEL
EAST BETHEL, MINNESOTA

RESOLUTION NO. 2010-26
RESOLUTION DESIGNATING SURPLUS PROPERTY

WHEREAS, the City of East Bethel owns and operates a fleet of trucks and equipment
for the purposes of maintaining its city streets and parks; and

WHEREAS, the City of East Bethel has adopted a plan for the replacement of trucks and
equipment; and

WHEREAS, the 1996 Elgin Crosswind street sweeper has come to the end of its useful
service life as a reliable and dependable piece of equipment; and

WHEREAS, the City Council of East Bethel has approved the purchase of a replacement
piece of equipment; and

WHEREAS, the City of East Bethel will sell the 1996 Elgin Crosswind street sweeper
on State Auction;

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF EAST
BETHEL, MINNESOTA THAT: the 1996 Elgin Crosswind street sweeper is hereby declared
as surplus property and approved for auction sale.

Adopted this 2nd day of June, 2010 by the City Council of the City of East Bethel.

CITY OF EAST BETHEL

Greg Hunter, Mayor

ATTEST:

Douglas Sell, City Administrator



CITY OF EAST BETHEL
EAST BETHEL, MINNESOTA

RESOLUTION NO. 2010-27
RESOLUTION DESIGNATING SURPLUS PROPERTY

WHEREAS, the City of East Bethel owns and operates a fleet of trucks and equipment
for the purposes of maintaining its city streets and parks; and

WHEREAS, the City of East Bethel has adopted a plan for the replacement of trucks and
equipment; and

WHEREAS, the 2003 757 Z-track mower has come to the end of its useful service life as
a reliable and dependable piece of equipment; and

WHEREAS, the City Council of East Bethel has approved the purchase of a replacement
piece of equipment; and

WHEREAS, the City of East Bethel has been offered a $2,900 trade-in for the 2003 757
Z-track mower,

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF EAST
BETHEL, MINNESOTA THAT: the 2003 757 Z-track mower is hereby declared as surplus
property and approved for trade-in.

Adopted this 2nd day of June, 2010 by the City Council of the City of East Bethel.

CITY OF EAST BETHEL

Greg Hunter, Mayor

ATTEST:

Douglas Sell, City Administrator



M/DOT FP-2460-0112-92) SHEET 1 OF 1 SHEETS
State of Minnesota - Department of Transportation

CHANGE ORDER #1
Contractor: Dresel Contracting, Inc. State Project No.. S.A.P. 203-105-003
Address: 24044 July Avenue
Chisago City, MN 55013 Federal Project No.: N/A
Location:  Wild Rice Drive NE. — City of East Bethel Contract No.: N/A

In accordance with the terms of this Contract, you are hereby authorized and instructed to perform the Work as altered by the following provisions.

The method of measurement for Pay ltem 2211.501 —- AGGREGATE BASE CLASS § is hereby
revised from TON, as provided in the Contract, to CUBIC YARD (CV) in accordance with MnDOT
Specification 1901. The CUBIC YARD (CV) will be converted to TON for payment by using a
multiplication factor of CUBIC YARD (CV) * 1.8 = TON from the GRADING AND BASE MANUAL.

ESEY
DHate 7

/y {
] l’ & oy

issued By: i/L#A)

City Engineer fv

CHANGE IN CONTRACT TIME

Due to this change the Contract Time: Approved By:
a. Isincreased ( )by  Working Days City Administrator Date
Is decreased { )by Working Pays
Isincreased ( )by Calendar Days
Is decreased ( Yby  Calendar Days Approved By:
Asst, District Engineer Date

b, Isnotchanged { X}

c. May be revised if the work affected Accepted By: 5% , g
the controlling operation ( ) Contractde$ Autherized Representative Date

Original to Project Engineer; copies {o Contractor, Construction & Innovative Contracting, and Materials Office



City of East Bethel
City Council
Agenda Information
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Date:

June 2, 2010

RO S i i I i i b i S S i S I
Agenda Item Number:

Item 8.0 A.1

EE i S S i S i S i SR S i i S i S i i
Agenda Item:

Pay Estimate No. 2 for Well No. 2 Construction, Well Pump, Piping and Electrical Revisions to
Pump-house No. 1

EE i S S i S S
Requested Action:

Consider approval of Pay Estimate No. 2

EOE S b S I i i b i i S S i
Background Information:

Attached is a copy of Pay Estimate No. 2 to Municipal Builders, Inc for Well No. 2
Construction, Well Pump, Piping and Electrical Revisions to Pumphouse No. 1. The major pay
items for this pay request include drilling the 23 inch open hole and installation and setting of the
18 inch inner casing for Well No. 2. The Pay Estimate includes payment for work completed to
date minus a five percent retainage. We recommend partial payment of $58,915.80. A summary
of the recommended payment is as follows:

Total Work Completed to Date $132,713.58

Less Previous Payments $ 67,162.10
Less 5% Retainage $ 6,635.68
Total payment $ 58,915.80
Attachments:

1. Pay Estimate No. 2

2. Project Location Map

EOE S b S I i i b i I S i
Fiscal Impact:

The total project cost is estimated to be $373,004. The city has received a Disadvantaged
Community Funds Grant in the amount $298,403. The remaining $74,601 is proposed to be
financed through the Public Facilities Authority’s Drinking Water Loan program. The loan will
be paid back over 20 years at a 1% interest rate. The loan payment will be repaid through user
fees.

EE i S S i S i S S SR S i S S i S i i i S i
Recommendation(s):

Staff recommends Council consider approval of Pay Estimate No. 2 in the amount of $58,915.80
for Well No. 2 Construction, Well Pump, Piping and Electrical Revisions to Pumphouse No. 1.

ECE I I i S i i i S G I i S e e i S i S i i I I I i

City Council Action



Motion by: Second by:

Vote Yes: Vote No:

No Action Required:



PAY ESTIMATE #2
CITY OF EAST BETHEL
Improvement Project No. 2009-02, Well No. 2 Construction, Well Pump, Piping and Pumphouse No. 1 Electrical Revisions

Date: June 2, 2010

Honorable Mayor & City Council

City of East Bethel

2241 221st Avenue NE

East Bethel, MN 55011

RE: Improvement Project No. 2009-02, Well No. 2 Construction, Well Pump, Piping and Pumphouse No. 1 Electrical Revisions
Contractor: Municipal Builders, Inc.

Award Date: January 21, 2010

Completion Date: July 30, 2010

Dear Honorable Mayor and Council Members:

The following work has been completed on the above-referenced project by Municipal Builders, Inc..

Bid Schedule "A” - Test Well Construction

ITEM ESTIMATED CONTRACT UNIT] USED TO
NO. ITEM DESCRIPTION QUANTITY | UNIT PRICE CONTRACT AMOUNT DATE EXTENSION
1 [Mobilization & Demobilization 1 LS $3,000.00| $ 3,000.00 19 3,000.00
2 |Drill & Drive 4" Steel Casing 180 FT $37.50| $ 6,750.00 160| $ 6,000,00
3 Drill 4" Open Hole 95 FT $15.00] $ 1,425.00 125 $ 1,875.00
4  |Gamma Log & Report 1 LS $2,025.00| $ 2,025.00 18 2,025.00
5 _IF.LR. Packer & Test Pump 1 LS $6,000.00| $ 6,000.00 1ne 6,000.00
6 |Test Pump 10 HR $225.00] % 2,250.00 10} § 2,250.00
7 ___|Water Quality Tests and Report 1 L.S $3,000.00| $ 3,000.00 18 3,000.00
8 |Seal Test Well 1 LS $2,700.00| $ 2,700.00 19 2,700.00
Total Bid Schedule "A" $ 26,850.00
Bid Schedule "B” - Construct Municipal Well No. 2
iITEM ESTIMATED CONTRACT UNIT| USED TO
NO. ITEM DESCRIPTION QUANTITY | UNIT PRICE CONTRACT AMOUNT DATE EXTENSION
1 Mohilization 1 LS $17,850.00| $ 17,850.00 0.75| $ 13,387.50
2 | DrilliDrive 24" Quter Casing 110 LF $210.00! $ 23,100.00 971 § 20,370.00
3 Drill 23" nominal open hole 180 LF $115.50( $ 20,790.00 189 $ 21,829.50
4 Fil/Bail Open Hole 20 CcY $105.00| $ 2,100.00 12| § 1,260.00
5 Set 18” Inner Casing 185 LF $94.50| $ 17,482.50 212| $ 20,034.00
6 |Furnish & Install Neat Cement Grout i0 cY $472.50! § 4,725.00 131 & 6,142.50
7 |Explosive Development 200 LBS $26.25| § 5,250,00 $ -
8 IF.l.R. Development Equipment 1 LS $5,775.00| § 5,775.00 19 5,775.00
9 Develop Well (Decompressing/Surging) 100 HR $183.75| § 18,375.00 9% 735.00
10__|Sandstone Removal 500 CY $63.00| $ 31,500.00 3 -
11__|F.I.R. Test Pump Equipment 1 LS $5,250.00] $ 5,250.00 3 -
12 | Test Pump Well, Drawdown and Recovery 60 HR $157.50] § 9,450.00 $ -
13 | Disinfect Well 1 LS $157.50] $ 157.50 $ -
14 _[Video Record Well 1 LS $997.50| $ 997.50 $ -
15 | Water Analysis - Report/Permit/Submittals 1 LS $1,260.00] § 1,260.00 $ -
16 _|Plumbness and Alignment Test 1 LS $525.00( $ 525.00 $ -
Furnish and Install Submersible Well Pump &
17 __|Motor 1 EACH $10,237.50} $ 10,237.50 $ -
18 |Electric Cable Submersible (Pump to Well Head) 160 LF $6.30| $ 1,008.00 $ -
19 16" Drop Pipe 160 LF $36.75 $ 5,880.00 $ -
20 18" Pitless Adapter Unit 1 EACH $25,725.00] $ 25,725.00 $ -
Variable Frequency Drive, Power and Control
21 | Conduits & Wiring for Well Pump and Flow Meter 1 LS $23,799.00| $ 23,799.00 $ -
22 |Miscellaneous Piping, Valves and Fittings 1 LS $34,021.00] $ 34,021.00 0.48 $ 16,330.08
23 {Demobilization & Site Restoration 1 LS $8,252.00} $ 8,252.00 $ -
Total Bid Scheduie "B" $ 105,863.58

S:WMunicipal\AeastbetheNEB501\Specifications\eb501pe PE -1



PAY ESTIMATE #2
CITY OF EAST BETHEL
Improvement Project No. 2009-02, Well No. 2 Construction, Well Pump, Piping and Pumphouse No. 1 Electrical Revisions

Bid Schedule "A" $ 26,850.00
Bid Schedule "B" $ 105,863.58
TOTAL $ 132,713.58
Total Work Completed to Date $ 132,713.58
LESS 5% RETAINAGE: $ 6,635.68
LESS PAY ESTIMATE NO. 1 $ 67,162.10
WE RECOMMEND PAYMENT OF: $ 58,915.80

APPROVALS:

CONTRACTOR: MUNICIPAL BUILDERS, INC.

Certification by Contractor: | certify that all items and amounts are correct for the work completed to date.

Signed:

Title: Date

ENGINEER: HAKANSON ANDERSON ASSOCIATES, INC.

Certificafipn by Enginger: We?c mmend payment for work and quantities as shown.
Signed: | A_ixsd 72 L/Z.M"‘_‘“\

Title: p; ‘}‘(;/'" Qz«},} n-t @f Date %‘R‘//Z‘L(’ %% {Q

OWNER: CITY OF EAST BETHEL

Signed:

Title: Date

S:\WMunicipalAeastbethe\EB501\Specifications\eb501pe PE -2
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City of East Bethel
City Council
Agenda Information
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Date:

June 2, 2010

EE i S S i S S i S S S i S S S i S i S i i S
Agenda Item Number:

Item 8.0 A.2

EOE S b S i i b b i I I S S i I S b i I I I I I I i i I I I I I i i i i S i
Agenda Item:

Pay Estimate No. 2 Dresel Contracting, Inc for Wild Rice Drive Reconstruction Project

EOE S b S I i i b i I S i b i I I I I I I S i i I I I I I i i i i I I S i S
Requested Action:

Consider approval of Pay Estimate No. 2

EE I S S i i S i
Background Information:

Attached is a copy of Pay Estimate No. 2 to Dresel Contracting, Inc for the Wild Rice Drive
Reconstruction Project. The major pay items for this pay request include muck excavation, storm
sewer installation and curb and gutter construction. The Pay Estimate includes payment for work
completed to date minus a five percent retainage. We recommend partial payment of
$282,606.38. A summary of the recommended payment is as follows:

Total Work Completed to Date $ 387,375.00
Less Previous Payments $ 85,399.87
Less 5% Retainage $ 19,368.75
Total payment $ 282,606.38
Attachments:

1. Pay Estimate No. 2

2. Project Location Map
EOE i b S I i i b i I S i i i i
Fiscal Impact:
The total construction cost for this project is estimated to be $935,470.78. Construction costs for
this project are financed through the City’s Municipal State Aid Construction Fund.
RO i b S I i i b i I S i
Recommendation(s):
Staff recommends approval of Pay Estimate No. 2 in the amount of $282,606.38 for the Wild
Rice Drive Reconstruction Project.

R i e i i i i i e S S i i i i i i i S e i i S e TR i e i e i e i e b e i e i i i e i e S Y

City Council Action

Motion by: Second by:




Vote Yes: Vote No:

No Action Required:



PAY ESTIMATE #2

CITY OF EAST BETHEL

Wild Rice Drive Reconstruction Project

Date: June 2, 2010

Honorable Mayor & City Council
City of East Bethel

2241 221st Avenue NE

East Bethel, MN 55011

RE: Wild Rice Drive Reconstruction Project

Contractor: Dresel Contracting, inc.
Award Date: September 23, 2009
Completion Date: July 30, 2010

Dear Honorable Mayor and Council Members:

The following work has been completed on the above-referenced project by Dresel Contracting, Inc.

ITEM ESTIMATED CONTRACT UNIT| CONTRACT | USED TO
NO. ITEM DESCRIPTION QUANTITY UNIT PRICE AMOUNT DATE EXTENSION
1 |MOBILIZATION 1 LUMP SUM $42,500.00| § 42,500.00 0.50] $ 21,250.00
2 |CLEARING 185 ACRE $1,100.00| $ 1,815.00 1.60] $ 1,760.00
3 |CLEARING 17 TREE $55.00| $ 935.00 46] $ 2,530.00
4 |GRUBBING 1.30 ACRE $1,100.00| $ 1,430.00 1.25| $ 1,375.00
5 |GRUBBING 17 TREE $55.00( § 935.00 46| $ 2530.00
6 |REMOVE PIPE CULVERTS 647 LINFT $5.00| $ 3.235,00 770| % 3,850.00
7 |REMOVE RETAINING WALL 18 LINFT $10.00| $ 180.00 18| 3 180.00
8 |REMOVE CONCRETE PAVEMENT 149 sSQYD $3.00| $ 447.00 162| § 486.00
9 REMOVE BITUMINOUS PAVEMENT 22,308 SQYD $1.20| $ 26,769.60 873| $ 1,047.60
10 |REMOVE CONCRETE APRON 1 EACH $50.00| § 50.00 $ -
11 |REMOVE SEPTIC TANK 1 EACH $500.00| $ 500.00 1] $ 500.00
12 |REMOVE SIGN 23 EACH $31.00| $ 713.00 24| $ 744,00
13 |SAWING CONCRETE PAVEMENT (FULL DEPTH) 83 LINFT $5.00| $ 415.00 64| $ 320.00
14 [SAWING BITUMINOUS PAVEMENT (FULL DEPTH) 593 LINFT $4.00| $ 2,372.00 207| $ 828.00
15 |SALVAGE FENCE 244 LIN FT $6.00| § 1,464.00 244 § 1,464.00
16 |SALVAGE SIGN 2 EACH $31.00| $ 62.00 $ -
17 |COMMON EXCAVATION (P) 20,345 CUYD $4.60| & 93,587.00 20,345 $ 93,587.00
18 [MUCK EXCAVATION 9,434 CUYD $4.85| $ 45,754.90 9,434] $ 45,754.90
19 |GRANULAR BORROW (LV) 9,377 CUYD $0.01] $ 93.77 4,700| $ 47.00
20 |DEWATERING 1 LUMP SUM $1.00[ § 1.00 K 1.00
21 |HAUL & STOCKPILE EXCESS MATERIAL (LV) 4,405 cuU YD $1.00| $ 4,405.00 4,405 $ 4,405.00
22 |WOOD CHIPS (LV) 1 cUYD $65.00 § 715.00 $ -
23 |AGGREGATE BASE CLASS 5 8,539 TON $9.60] $ 81,974.40 2,679 $ 25,718.40
24 |MILL BITUMINOUS SURFACE (2") 72.5 $Q YD $30.00| $ 2.175.00 $ -
25 |BITUMINOUS PAVEMENT RECLAMATION 1,973 sSQ YD $1.50] $ 2,959.50 23,408| § 35,112.00
26 |TYPE MV 3 WEARING COURSE MIXTURE (B) 4,167 TON $52.40| 8 218,350.80 343| $ 17,978,20
27 |TYPE MV 3 NON WEARING COURSE MIXTURE (B) 3,795 TON $48.70| 3 184,816.50 3 -
28 |CONCRETE FLUME 6 EACH $500.00] $ 3,000.00 $ -
29 |15"CS PIPE CULVERT 477 LIN FT $21.00| § 10,017.00 436 § 9,156.00
30 (24" CS PIPE CULVERT 40 LINFT $40.00| $ 1,600.00 40| $ 1,600.00
31 [15" GS PIPE APRON 30 EACH $225.00| $ 6,750.00 28| $ 6,300.00
32 |24" GS PIPE APRON 2 EACH $450.00] $ 900.00 2| $ 900.00
33 |15"RC PIPE APRON 9 EACH $425.00( $ 3,825.00 8l $ 3,400.00
34 [18" RC PIPE APRON 4 EACH $500.00] $ 2,000.00 3| 8 1,500.00
35 |21" RC PIPE APRON 2 EACH $575.00| § 1,150.00 $ -

PE -1




PAY ESTIMATE #2
CITY OF EAST BETHEL
Wild Rice Drive Reconstruction Project

ITEM ESTIMATED CONTRACT UNIT| CONTRACT USED TO
NO. ITEM DESCRIPTION QUANTITY UNIT PRICE AMOUNT DATE EXTENSION
36 |24" RC PIPE APRON 6 EACH $650.00| $ 3,900.00 6| § 3,900.00
37 |18"RC SAFETY APRON 2 EACH $650.00| § 1,300.00 2| 8 1,300.00
38 |TRASH GUARD FOR 15" PIPE APRON 3 EACH $300.00] $ 900.00 3l's 900.00
39 |TRASH GUARD FOR 18" PIPE APRON 2 EACH $350.00| $ 700.00 3| % 1,050.00
40 |TRASH GUARD FOR 21" PIPE APRON 2 EACH $400.00| § 800,00 $ -
41 |15" RC PIPE SEWER DESIGN 3006, CL. V 1081 LIN FT $19.00| $ 20,539.00 802| $ 16,948.00
42 18" RC PIPE SEWER DESIGN 3008, CL i 535 LIN FT $22.00| § 11,770.00 493| $ 10,846.00
43 |21"RC PIPE SEWER DESIGN 3006, CL Ili 429 LIN FT $26.00| $ 11,154.00 $ -
44 (24" RC PIPE SEWER DESIGN 3006, CL i 168 LINFT $38.00| $ 6,384.00 168| $ 6,384.00
45 |SEPTIC TANK 9 EACH $9,500.00] $ 9,500.00 0.75{ $ 7,125.00
46 |CONSTRUCT DRAINAGE STRUCTURE DESIGN 48 - 4020 39.47 LINFT $215.00| $ 8,486.05 2222 § 4,777.30
47 |CONSTRUCT DRAINAGE STRUCTURE DESIGN H 2.81 LINFT $350.00 $ 983.50 $ -
48 |CONSTRUCT DRAINAGE STRUCTURE DESIGN N 14.42 LINFT $210.00| $ 3,028.20 14.42| $ 3,028.20
49 |CASTING ASSEMBLY 12 EACH $425.00| $ 5,100.00 $ e
50 [RANDOM RIPRAP CLASS lil 17.6 cUYD $50.00| $ 880.00 40.0] $ 2,000.00
51 |SIDEWALK 72 SQFT $7.00{ § 504.00 96| § 672.00
52 |CONCRETE CURB & GUTTER DESIGN B418 3,041 LINFT $10.25| $ 31,170.25 2,900| $ 29,725.00
53 [|6" CONCRETE DRIVEWAY PAVEMENT 203.5 SQYD $40.00| $ 8,140.00 $ -
54 18" CONCRETE DRIVEWAY PAVEMENT 20.7 SQYD $50.00! $ 1,035.00 $ -
55 |PEDESTRIAN CURB RAMP 1 EACH $525.00] $ 525.00 118 525.00
56 |MAILBOX SUPPORT 24 EACH $125.00| $ 3,000.00 $ -
57 |LANDSCAPE EDGER 140 LINFT $10.00| $ 1,400.00 $ -
58 [GUIDE POST TYPE B 25 EACH $51.00| $ 1,275.00 $ -
59 |TRAFFIC CONTROL 1 LUMP SUM $10,000.00] $ 10,000.00 0.70] $ 7,000.00
60 |SIGN PANELS TYPE C 330.0 SQFT $33.00| $ 10,890.00 $ -
61 |SIGN PANELS TYPE D 101.9 SQFT $36.00| $ 3,668.40 $ -
62 [|CONIFEROUS TREE 4' HT B&B 12 TREE $250.00| $ 3,000.00 $ .
63 |DECIDUOUS TREE 4' HT B&B 5 TREE $250.00| $ 1,250.00 $ -
64 |CONIFEROUS SHRUB 2' HT CONT 12 SHRUB $200.00| § 2,400.00 $ -
65 |SILT FENCE, TYPE MACHINE SLICED 6,410 LINFT $1.10| $ 7,051.00 6,164] $ 6,780.40
66 [STORM DRAIN INLET PROTECTION 23 EACH $75.00| $ 1,725.00 $ -
67 |FILTER LOG TYPE STRAW BIOROLL 1,162 LINFT $1.00| $ 1,152.00 95| $ 95.00
68 |TEMPORARY ROCK CONSTRUCTION ENTRANCE 2 EACH $500.00] $ 1,000.00 $ -
69 |EROSION CONTROL BLANKETS CATEGORY 3 829 SQYD $1.25| $ 1,036.25 $ -
70 |EROSION STABILIZATION MAT CLASS 2 180 SQ YD $5.00{ $ 900.00 $ -
71 |TURF ESTABLISHMENT 8.7 ACRE $600.00| $ 5,220.00 $ -
72  |4" SOLID LINE WHITE - EPOXY 13,940 LINFT $0.20| $ 2,788.00 $ -
73 |4" DOUBLE SOLID LINE YELLOW - EPOXY 6,726 LINFT $0.41| $ 2,757.66 $ -
74 24" STOP LINE WHITE - EPOXY 36 LIN FT $7.25| $ 261.00 $ -
TOTAL WORK COMPLETED TO DATE _$  387,375.00
LESS 5% RETAINAGE; $ 19,368.75
LESS PAY ESTIMATE #1: $ 85,399.87
WE RECOMMEND PAYMENT OF: %

PE-2




PAY ESTIMATE #2
CITY OF EAST BETHEL
Wild Rice Drive Reconstruction Project

APPROVALS:

CONTRACTOR: DRESEL CONTRACTING, INC.

Certification by Contractor: | certify that all items and amounts are correct for the work completed to date.

—

Signed: o 3

Title: S EL. Date 5: /. ,Zﬁ/j Rosed

ENGINEER: HAKANSON ANDERSON ASSOCIATES, INC.

Certificatjon by Enginee Wi mmend payment for work and quantities as shown.

Signed: /VM? L U ) e
Titl: 6«(1?}/ Fm?{wa Date__ > }‘Z‘éf b

OWNER: CITY OF EAST BETHEL

Signed:

Title: Date
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City of East Bethel
City Council
Agenda Information
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Date:

June 2, 2010

RO S b S I i i b i I S S i I S
Agenda Item Number:

Item 8.0 D.1

EE i S S i S i i S S S i S
Agenda Item:

Class V Bid Award

EOE S b S I i b b i I I S S i i S i
Requested Action:

Consider awarding a contract for Class V and lime rock road surfacing material.

EE I S S i S i S S i S i i S S S i S i i S S i S
Background Information:

At their March 9, 2010 meeting, the Roads Commission recommended approval of Allen Street,
Skylark Drive and Zumbrota Street for resurfacing work in 2010 consistent with the street
maintenance plan.

Bids were solicited by advertising in the Anoka Union and the Upper Midwest Civil
Construction Bulletin. Bids were received and opened for this project on May 20, 2010. The
bids were based on an estimated application of up to 1,300 tons of Class V material for Skylark
Drive and Allen Street and up to 1,150 tons of lime rock for Zumbrota Street. The bids are unit
priced and delivered, for the project roads noted above.

1.) Bjorkland Trucking $9.95/ton for Class V $16.75/ton for lime rock
Bjorkland Trucking has been the supplier of this material for the past four years.

Based on the estimated 2,450 tons, the low bid for this material was $32,197.50 plus sales tax of
$2,213.58 from Bjorkland Trucking. The lime rock will be applied on Zumbrota Street and the
Class V on Skylark Drive and Allen Streets per 2010 maintenance plans.

EE i S S i S i
Fiscal Impact:

As noted above

EOE S b i I i i b i I I S S i i I S i
Recommendation(s):

Staff recommends awarding the 2010 Class V/lime rock contract to Bjorkland Trucking not to
exceed $32,197.50 plus $2,213.58 in sales tax for the Class V and lime rock material including
delivery with costs charged to the General Fund Street Maintenance Budget.

ECE I i i I i i S R i I

City Council Action

Motion by: Second by:




Vote Yes: Vote No:

No Action Required:
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City of East Bethel
City Council
Agenda Information
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Date:

June 2, 2010

RO S b S I i i b i I S S i I S
Agenda Item Number:

Item 8.0 E.1

EE i S S i S i S S i S S i S S S i i i i S i i
Agenda Item:

Non-Compliant Issues — CUP at 18649 Highway 65, Nelson Trucking,

EE S i S i i i b b i i i i i i i i
Requested Action:

Staff seeks direction to begin Conditional Use Permit (CUP) revocation process and site clean up

ECE I I i I i i i i i O i S i i i i I i i i B

Background Information:

Property Owner: Current Tenants:
Bayview Loan Servicing LLC Nelson Trucking and an Auto Repair
4425 Ponce De Leon Blvd. FI 5 Facility

Coral Gables, FL 33146

Property Location:
18649 Highway 65
East Bethel, MN 55011
PIN 32-33-23-13-0004

From Anoka County Assessor’s data, Mr. Norman Kunza, or other family members owned this
property from June 9, 1992 through November 14, 2007. The property was sold on November
15, 2007 to Selena Lee. The bank took ownership of the property on June 19, 2009 as a result of
foreclosure action. Staff understands that the bank has allowed the business(es) to continue to
operating on the site.

From City records, the business known as Nelson Trucks and Parts has been operating from the
site since at least 1992 without the proper Special Use Permit (SUP) or CUP. On January 21,
2004, City Council approved a CUP for the property to allow for an auto repair facility with
conditions. Recently, it was brought to the attention of staff that the property is out of
compliance with the conditions of the CUP that was granted in 2004.

The conditions of the CUP included the following:

1. Approve proposed business as a conditional use establishment in the Neighborhood
District.

2. Building Official will complete inspection of existing building and indicate required
improvements if needed. If required improvements include life safety issues, business
owner must complete the necessary improvements prior to opening to the public.

3. EPA Hazardous Waste Generator license will be required.



All signage must conform to Ordinance 41A.

One dumpster allowed on site, no storage of debris or car parts outside the building

except in the dumpster.

6. Outside storage limited to essential business related items such as cars for repair and pick
up.

7. No storage of non business related materials on the property.

8. Parking lot must be paved by July 15, 2004. Number of parking spaces required to be
determined by Building Official.

9. Allow Nelson Truck to rent for a year and be allowed one dumpster.

SRR

On or about April 20, 2010, during an inspection of the site, staff found numerous noncompliant
issues. Many of these issues represent a violation of conditions set out in the approved CUP
from January, 2004. City Council meeting minutes from January 21, 2004 have been attached
for your review as Attach #3. Based on the inspection of April 20, 2010, a letter was sent to the
property owner and current tenants. A copy of this letter is Attach #1. The property owner was
given until May 24, 2010 to comply with the conditions. To date, the property owner has not
contacted staff regarding these non-compliant issues.

As noted above, the CUP issued in 2004 has several requirements. Some of the non-compliant
issues include:

1. There is to be no storage of debris or car parts outside the building. Outdoor storage is
limited to essential business related items such as cars for repair and pickup upon
completion of the repair. No storage of non-business related materials on the property is
allowed.

During an inspection on May 26, 2010, staff counted 80 junk cars, 4 semi trucks, 8 semi
trailers, 3 dump trucks, 5 box trucks, 8 storage containers and other debris such as tires,
car parts, and unrelated wood products. Pictures of the site have been attached for your
review as Attach #2. It is quite apparent that the auto repair facility has evolved into an
auto salvage yard.

2. The parking lot was to be paved by July 15, 2004. To date, paving has not been
completed.

3. Nelson Truck Repair was allowed to rent for one year and cease operations in January,
2005. It appears Nelson Truck Repair is currently operating from the site.

Noncompliant issues are a frequent occurrence for this particular site. City records reflect that
the City has been pursuing noncompliant issues since at least December 1994. Staff has
attached previous City Council minutes and correspondence for your review. A brief history is
as follows:

December 7, 1994 Memo to Council from Building Official, Attach #10:
Building Official Mr. Doug Nord writes a memo to City Council regarding an inspection
of the property regarding the possible sale of the property for use of a junk yard. Mr.
Kunza states that his business is a salvage yard. Mr. Nord recommends City Attorney
Jerry Randall look into the illegal use of the property.

December 21, 1994 City Council Minutes, Attach #9:



City Council minutes indicate that the City Attorney is to send a letter to the property
owner advising Mr. Kunza of a zoning ordinance violation. No salvage operations are to
be continued from the site.

January 3, 1995 Letter from Attorney to Property Owner, Attach #8:

Mr. Randall provides a letter to Mr. Kunza stating that salvage operations or junk yards
are not a permitted use on the property. Mr. Kunza is given until February 15, 1995 to
clean up the property and immediately end the use as a salvage operation or junk yard.

March 1, 1995 City Council Minutes, Attach #7):

City Council discusses the continuation of the zoning violation at Nelson Truck. Mr.
Kunza expressed an interest in discussing his business with City Council. However, he
would not allow staff on the site to take pictures. There is discussion if the use is
grandfathered-in. City Council directs the issue be placed on the March 15, 1995 agenda
only if the Building Official is allowed to take pictures of the property.

June 7, 1995 City Council Minutes, Attach #6:

Assistant City Attorney, Fitzpatrick inspected the property. Review of aerial maps from
the 1970’s show little accumulation of exterior storage on the site. By the mid 1980’s,
Nelson Trucking took over the property and the accumulation of truck bodies and parts
began. By 1985, aerial maps show large amounts of outdoor storage. This accumulation
increased in 1991-92 when Kunza took over the operation from Mr. Nelson. The City
Attorney determined it is an illegal use of the property. City Council agrees to have the
attorney further review ordinances and provide City Council with a written report,
overview, and recommendation.

June 13, 1995 Memo to City Council from Mr. Fitzpatrick, Assistant City Attorney, Attach #5:

City Attorney provides City Council with a history of the property, ordinance history,
current use, non-conforming use, and options.

June 21, 1995 City Council Minutes Reviewing Attorney Memo (attachment 4):

City Attorney reviews memo with City Council. City Attorney states that it is obvious
the current use of the property does not predate the original ordinance dated July 13,
1960. This ordinance requires an SUP for salvage yards. City Council directs City
Attorney to explore entering into an agreement with Mr. Kunza and to advise Mr. Kunza
and his attorney to deal directly with City Attorney.

There is little correspondence in City records after June 21, 1995. City records show some
discussion of the non compliant use in 2000 and directed staff to write additional letters to Mr.
Knuza addressing the noncompliant use of the property.

There have been a few occasions when potential businesses have approached the City to use the
site. On February 21, 2007, City Council granted a CUP Amendment, with conditions, to allow
Plow Word to use the site. These conditions included submitting a surface drainage plan,
outdoor storage limited to merchandise related to the business, hard surfacing of storage and
parking areas and a detailed site plan was to be submitted. Apparently, the business arrangement
with Mr. Kunza did not work out and Plow World opted for another site along Highway 65.



There was and remains an extensive amount of work to clean up the site to bring the property
into compliance. Mr. Kunza would not sign a CUP Agreement.

On December 12, 2005, potential business owner Brian Renstrom of Central Trailer Sales
withdrew a CUP request because he found a different site in the city to conduct business from
that did not require extensive cleanup.

On May 18, 2005, Mr. Steve Eliason was denied a CUP and Site Plan Review for the operation
of a used vehicle sales and repair shop because he could not meet the requirements to bring the
site into compliance.

This property has been the source of numerous on-site visits to assess the non-compliance issues
and formulate a solution. The current issues are that there is excessive exterior storage on-site
and it is apparent that the property is being used as an auto salvage yard. Also, the existing
use(s) are not in compliance with the previous CUP conditions approved on January 21, 2004.
These issues are a continuation of circumstances that have plagued this property for more than
15 years. Based on complaints and inquiries for business expansion on this site, staff has
exhausted the remedies short of a formal complaint that would get this matter before the court.

Staff has reviewed this situation with the City Attorney and the City Attorney has suggested
moving forward with revocation of the CUP granted this property in January, 2004. Staff is
seeking guidance from Council in this regard.

Attachments:

April 20, 2010 Staff Letter to Property Owner

May 24, 2010 Photos of the Site

January 21, 2004 City Council Minutes Approving CUP for Auto Repair Facility
June 25, 1995 City Council Minutes of Attorney Reviewing Memo to City Council
June 13, 1995 Memo from City Attorney to City Council re: History of Property
June 7, 1995 City Council Minutes Addressing Noncompliant Issue of Property
March 1, 1995 City Council Minutes Regarding Continued Zoning Violations
January 3, 1995 Letter to Property Owner from City Attorney Regarding Zoning
Violations

9. December 21, 1994 City Council Minutes Regarding Zoning Violations of Property
10. December 7, 1994 Memo to City Council from Building Official re Zoning Violations

LN~ wWNE
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Fiscal Impact:

None at this time

E I i S i S S S R I i S i i i i i
Recommendation(s):

Staff is seeking direction to begin the process of CUP revocation and to bring this site into
compliance with City Code for the property known as 18649 Highway 65 NE, East Bethel, PIN
32-33-23-13-0004.

R i e b i i e i e S O T i i i i i i i I i i i i i i i R R i i e i e i e e e b e i i i e i e i e

City Council Action

Motion by: Second by:




Vote Yes: Vote No:

No Action Required:
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April 20, 2010

Bayview Loan Servicing LLC
4425 Ponce De Leon Blvd. Floor #5
Coral Gables, FL 33146

Re:  Noncompliant Issues at Property Located at 18649 Highway 65 NE, East Bethel, MN
55011, PIN 32-33-23-13-0004

Dear Property Owner:

During a recent inspection of the above referenced property, City Staff found numerous
noncompliant issues with the site. Many of the noncompliant issues are in violation of conditions
set forth in an approved Conditional Use Permit (CUP) from January 2004 for an auto repair
facility.

As part of the approved CUP conditions, the following are in noncompliance:

There is to be absolutely no storage of debris or car parts outside the building; outdoor storage is
limited to essential business related items such as cars for repair and pickup, and no storage of
non-business related materials on the property is allowed. There are numerous junk vehicles
being stored throughout the property. It appears the scope of the business is beyond an auto
repair facility and has evolved into an auto salvage yard; all junk vehicles need to be removed
from the property no later than May 24, 2010.

The parking lot was to be paved by July 15, 2004. To date, paving has not been completed.
Paving is to be completed no later than May 24, 2010.

Nelson Truck was allowed to rent for one year and was to cease operations in J anuary 2005. It
appears that Nelson Truck is currently operating from the facility. Nelson Truck needs to cease
operation from the site. If Nelson Truck is not operating from the site, all signage identifying
Nelson Truck as a tenant must be removed by May 24, 2010.

If conditions are not met by May 24, 2010, City Staff will seek direction from City Council at the
regularly scheduled City Council meeting on June 2, 2010 to proceed with the revocation

2241 221* Avenue NE East Bethel, Minnesota 55011
(763) 367-7840 Fax (763) 434-9578
www.ci.east-bethel.mn.us

[# JUSWYORNY



process. If the CUP is revoked, the existing businesses may need to cease operations
immediately following City Council’s decision.

If you would like to file an appeal, East Bethel City Code Chapter 2 Administration, Article X,
Administrative Appeal states the following:

“If any person shall be aggrieved by any administrative decision of the city administrator, any
other elected or appointed city official or employee, or any committee or commission not having
within its structure an appellate procedure, such aggrieved person is entitled to a full hearing
before the council upon serving a written request therefore upon the city administrator or his
designee at least 15 days prior to any regular council meeting. Such request shall contain a
statement setting forth the administrative decision to be challenged by the appellant, including
specific ordinance, policy, procedure or law allegedly violated.”

If you have any questions, I may be reached at (763) 367-7855 or via email at
stephanie.hanson(@ci.east-bethel.mn.us, or you may contact Mr. Larry Martin, Building
Official/Compliance Officer at (763) 367-7860 or via email at larry. martin@ci.east-bethel.mn.us.

Sincerely,

Stephanie L. Hanson
City Planner

CC:  Current Tenant, 18649 Highway 65 NE, East Bethel, MN 55011
First American Real Estate Tax Service, 1721 Moon Lake Blvd.,
‘Hoffman Estates, IL 60194

2241 221* Avenue NE East Bethel, Minnesota 55011
(763) 367-7840 Fax (763) 434-9578
" www.ci.east-bethel.mn.us
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EAST BETHEL CITY COUNCIL MEETING
January 21, 2004

COUNCIL PRESENT: Greg Hunter Bill Boyer
Kathy Paavola Tim Landborg
COUNCIL ABSENT: Sandy Winegar

ALSOPRESENT:  Sherri Anderson, Director of Finance & Administration
‘ Jerry Randall, City Attorney

(uentin Rusk ~ Landborg made the motion to approve the request of Quentin Rusk at 18649 Highway 65
CUP —Auto NE (PIN 32 33 23 13 0004) as per P & Z’s recommendations for a Conditional Use Permit
gpair with the following conditions: 1) Approve proposed business as a Conditional Use

Aacility establishment in the Neighborhood District; 2) Building Official will complete inspection
of existing building and indicate required improvements if needed. If required
improvements include life safety issues, business owner must complete the necessary
improvements prior to opening to the public; 3) EPA Hazardous Waste Generator license
will be required; 4) All signage must conform to Ordinance 41A; 5) One dumpster
allowed on site, absolutely no storage of debris or car parts outside the building except in
the dumpster; 6) Outside storage limited to essential business related items such as cars
for repair and pickup; 7) Absolutely no storage of non-business related materials on the
property; 8) Parking lot must be paved by July 15", The number of parking spaces
required to be determined by the Building Official; 9) Allow Nelson truck to rent for a
year and be allowed one dumpster. Hunter seconded. Boyer asked if this property abuts our
service road. Anderson said no it doesn’t. All in favor, motion carries.

Landborg explained that the second request from Rusk is to allow him to build an addition to
his building. He said that the P & Z committee approved the corncept of the addition for an
office and storage with the understandmg that this is Just concept approval; they will need to
come in for approved site plan review.

Landborg made the motion to approve the request of Quentin Rusk at 18649 Highway 65
NE (PIN 32 33 23 13 0004) for an addition. The addition will be subject to site plan
review for final approval. Paavola seconded. Hunter said that council might turn down the
proposal if it doesn’t fit; he added that this is just conceptual approval, the addition mustbe =
formally approved Landborg said they are planning to put on the addition almost right awaym
maybe even prior to operations. All in favor, motion carries.

8 Jerry Landborg made the motion to approve the request of Jerry Anderson of AAA Auto
§ Anderson — Salvage at 20418 Highway 65 NE (PIN 20 33 23 21 0010) for a revised Conditional Use
1 AAA Auto Permit for the purpose of expanding the employee base to 35, expanding the parking arda)
4§ Salvage to accommodate the additional employees and to add a 50° x 60’ two sided equipment

i ‘storage area with the following conditions: 1) AAA Auto Salvage will have to be licensed
and inspected by Anoka County; 2) Adherence to CUP issued 7/17/96 in regards to

vehicle stacking required. Boyer seconded. A

|
# yuowy

Boyer said he believes that Carpenter has done a wonderful job with this business in the past.
39,
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Sylvester
Mining
Permit

Nelson
Trucking

recognize the suit which limits their ability to consider other purchase agreements
until it is resolved. He stated he will work as quickly as possible and hopes it can be
settled by a Motion for Summary Judgement. It was noted there may be insurance
coverage for this suit. Council consensus was reached to direct the City Attorney
to proceed with the case and tender it to the League Insurance for the City.

The City Attorney advised he, Dean Johnson, and Tim Sylvester discussed the mining
permit and conditions for approval via telephone conference and Sylvester’s concern
regarding providing the surety as indicated in the Council’s June 7, 1995 motion for
approval. He indicated there is concern about requiring the construction of Aberdeen
Street at this time. He explained the Council is able to require Sylvester to commit
to upgrading 217th Avenue after the mining is completed in case that activity destroys
the roadway. However, it is not as clear about requiring Sylvester to upgrade
Aberdeen under the mining permit and perhaps this would be better required when
the subdivision is considered. Grams indicated that the Council was concerned
about the reconstruction of 217th Avenue after the mining activity, not Aberdeen
Street until the area is platted.

The City Attorney advised Sylvester is willing to commit to upgrading 217th Avenue
after mining and the City Engineer will determine the amount of surety that will be
required. He suggested the Mining Permit also indicates that if the City determines
they do not want 217th Avenue improved for some reason (future closing of the TH
65 access), then Sylvester would agree to spend those dollars to improve Aberdeen
to the south or north (instead of improving 217th Avenue). The City Attorney noted
a two-year time limit would be placed from the time the occupancy permit is issued
on the building Sylvester wants to construct but other events could also trigger the
road construction requirement such as closing the 217th Avenue access onto TH 65,
request for another building permit on the south or north 40 ares, request for
subdivision, etc. The City Attorney pointed out this will provide the City with more
flexibility to deal with the variety of circumstances that may occur. He advised
Sylvester has agreed to put up a two-year letter of credit based on the City Engineer’s
estimate. ,

Tim Sylvester was present and stated he agrees with the recommendation of the City
Attorney and Dean Johnson that this requirement be placed in the mining permit.
Motion by Jacobson, seconded by Gjemse, to amend the Tim Sylvester Mining
Permit to include the wording recommendation of the City Attorney and Dean
Johnson regarding use of the surety for road construction. All in favor; motion
carried.

The Assistant City Attorney reviewed his memorandum dated June 13, 1995 regarding
the May 25, 1995 inspection of Nelson Trucking. After explaining their findings upon
inspection of the property, he advised he initially felt the current use may be deemed
a non-conforming use pursuant to its existence prior to City ordinances adopted in
1986. However, staff provided him with ordinances which indicate that salvage or
junk yard operations required a "special use permit' going back to July of 1960.

P# JuaWIyoRNY
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Since it is obvious that the current use of the property does not predate the original
ordinance of July 13, 1960, this is NOT A NON-CONFORMING USE.

The Assistant City Attorney agreed most would view this property and back area to
be a salvage yard for heavy duty semi-trucks and parts; however, the exact nature
is rather unusual in that it is a yard where vehicles and/or parts accumulated are
actually used to reconstruct vehicles for sale. Because of this, the defense would
attempt to maintain that the junk or salvage yard is simply a storage area for parts
used in the reconstruction of trucks and the primary use of these parts is not for
storing, keeping, buying or selling junk, but rather for the reconstruction of semi-truck
cabs and trailers.

The Assistant City Attorney advised similar junk conditions exist on either side of the
Nelson Trucking business and contain a number of junk automobiles which are not
operable or licensed, various junk and debris as well as old discarded signs. He
recommended if the City does decide to become involved with some type of
ordinance enforcement procedure against Nelson Trucking, they also look at the
entire area for potential ordinance violations.

The Assistant City Attorney advised options would include: 1) strict enforcement of
the ordinance involving litigation with the goal being to clean up the entire back area
which would essentially result in closing of the business under its current form; 2)
declare the business as a new truck and used truck reconstruction and lock in or
freeze the current use by recording what is there now which would allow the current
business to continue in operation under its current form but would clearly define that
no expansion into an automobile salvage yard will be tolerated; or 3) do nothing
which would result in the current use continuing but may also result in an expansion
of that use.

Grams asked if Kunza could sell the business to someone else if the Council
determined to proceed with option 2 and freeze the business at the current use. The
Assistant City Attorney advised it would be assumed the current use could continue,
but only with heavy duty semi-trucks, not pick-up trucks, vans or smaller types of
trucks or automobiles. Bezanson asked if Kunza is amicable to entering into an
agreement to freeze the use. The Assistant City Attorney suggested he inform Kunza
if he intends to sell the business as a salvage yard, the City will "go to the mat" with
litigation and attempt to close the entire operation. But if he is willing to meet the City
half way and agree to freeze the use at its current operation, the City would agree
with option 2.

The Assistant City Attorney states the primary use is storage and salvage of parts for
use in reconstruction and restoration of heavy duty semi-trucks. Bezanson asked
how the City would regulate when the truck hulks become junk and must be
removed. The Assistant City Attorney suggested the Building Official periodically
inspect the use. He believed Kunza would be receptive to entering an agreement if
the City assures him continued operation. Council directed the Assistant City
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Attorney to explore entering into an agreement with Kunza and to advise Kunza
and his attorney to deal directly with the City Attorney, not staff, regarding this
issue. The Assistant City Attorney stated he will update the Council in one month.

Chies
Zoning
Violations

P&Z

Larson’s
Oak
Hills

Plat 2
Sketch

Rufsholm
Horse
CUP

The Assistant City Attorney advised Tim Chies (Meadowmoor) is blacktopping their
car and trailer display area as previously agreed, but there are some remaining clean
up items (junk and debris) which will be addressed at pretrial in July, if not resolved.
Council directed the Building Official to inspect this property and take dated
pictures.

Bezanson reported Vern Matheson proposes to develop 83 acres into 31 residential
lots, Larson’s Oak Hills Plat 2. All lots meet two acre minimum lot size and 200 foot
road frontage requirements. P&Z unanimously recommend approval subject to
several conditions. Bezanson questioned the purpose of the outlot in the revised
sketch. Matheson explained they will combine Outlots A and B into one outlot as the
owner had considered having it rezoned to commercial, but at this time they will not
be applying for the rezoning. Bezanson advised some residents were concerned
about the potential for increased traffic.

Gjemse reported the Roads Committee discussed the cul-de-sac in Anderson Lakes
Addition and cutting it down or giving it back to property owners. Bezanson
explained the idea would be to cut it back and give it to the property owners.
Matheson explained they have revised the sketch to continue the lot lines, making
them larger, and eliminating a lot. The City Clerk pointed out with the new lot lines
there is actually one more lot than considered by P&Z so if the County does not allow
access and the two lots are combined, there will then be the same number of lots as
considered by P&Z. Matheson reviewed the history of this subdivision and their
intention of having a commercial lot. He pointed out they still have one access onto
CR 22. In response to Bezanson, Matheson stated each lot on the revised sketch
meets the two acre minimum, frontage and buildability. Motion by Jacobson,
seconded by Bezanson, to approve the revised Larson’s Oak Hills Plat 2 Sketch
subject to: ,
1. Block 3 becoming an Outlot with the intent of rezoning it to commercial
when the need arises.
2. Lots 14 and 15 will be zoned R-1 Residential and the sketch reworked to
provide access to them from Wild Rice Drive or the proposed street.
All in favor; motion carried.

Bezanson reported Steven Rufsholm, Jr. is requesting a CUP for up to three horses
on his five acre residential lot. There is an existing barn and three to four acres will
be fenced and water trough provided with the possibility of a well in the future.
Manure will be placed in a compost and horses given a supplement which would not
allow flies to produce in the waste material. P&Z recommends approval based on
four conditions. in response to Jacobson, Ms. Rufsholm stated she will provide water
with a trough at first and have an automatic water supply by fall. She added she will
plant trees, install a fence and keep the barn open at all times. Rufsholm stated she
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MEMORANDUX

TO: ‘East Bethel City Council | | CUNHDENTIAL

FROM: Tom Pitzpatrick, City Attorney
: Nelson Trucking/Norm RKunza
DATE: June 13, 1995

On Thursday, May 25, 1995, an inspection of Nelson Trucking was
done by myself, Erv Maul of the City Council, Doug Nord - Building
Inspector, Doug Sauter = Attorney for Norm Kunza, and Norm Xunza.
This inspection involved a walk through of the sales area, building
and shop, as well as the backyard area. The City has becone
concerned with this property due to recent inquiry as to purchase
of the property as a "salvage yard."

HISTORY ™

‘The development of this property appears to begin in approximately
1675 or 1976. Aerial photographs in 1973 show no established
business on this property. Aerial photographs in 1977 show the
completed construction of a rather large building as well as semi
trucks and trailers parked in front. The back area contains little
or nothing that can be observed from the photographs. According
to the .City records of 1977, Gerald Rush applied for a building
_permit -on March 3, 1977. The purpose of this building permit was

to construct a structure and establish a business for truck repair”®

and service. A notation on the building permit indicated that the
rear area would be used for storage. The building permit and
_business_was approved by the City. Aerial photographs taken in
1981 at the time that the business was still owned by Gerald Rush
indicate a large increase in the number of vehicles parked in the
rear of the building structure., Additiocnally, there appear to be
the initial accumulation of what could be described as junk
vehicles in the nature of heavy duty semi-trucks. 1985 aerial
photographs again display a significant amount of parked vehicles

in the back area of the business. Most of these vehicles appear

to be semi-truck cabs or semi-trj_uck trajlers.

According to City records there is a change of the business owners
some time in 1986. This is evidenced by an application for a
variance submitted on October 1, 1986 by Paul Nelson. In this
variance Paul Nelson is requesting permission to add 20 feet to the
existing building which would cause his property to be 47 feet from
the north property line. The business and use of the property on
the application was described as, "truck sales." The variance was
granted. During the course of the public hearing the minutes
reflect testimony that the existing business and building would be
used for parts storage and 2 new and used truck parts business.
on December 10, 1986, Paul Nelson applied for a motor vehicle

dealer license with the State of Minnesota. A copy.of this’

application is part of the City's records. In that application,
B
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the business was described as, nyelson Trucks Sales." The city
approved. the motor vehicle dealer application for the sale of
trucks. On December 29, 1987, another application for 2 motor
vehicle dealer license was approved by the city. In that
application, the pusiness was described as, WNelson Trucks and

parts." The next aerial photographs of 1989 again show an increase
in the number of vehicles or items being stored behind the existing
business structure. Again, the vehicles appear to be semi-truck
trailers or semi-truck cabs. There do not appear to be an

accumulation of other types of vehicles.

on January 11, 1993, the City approved another motor vehicle dealer
license application for Cory Eugene Xunza, Norm Xunza's son. The
business continues to operate as, nNelson Trucks and Parts." The
application is checked for used motor vehicle dealer. The motor
vehicle dealer application is approved. ~

Apparently, in November of 1994, there were inquiries into the
property regarding the possible sale of the property for use as 2
salvage or junk yard. This resulted in immediate action by the
Ccity and a notification te all interested parties that the property
was not to be used as 2 junk or salvage vard.

" According to statements by Norm Kunza, he has paid the previous
owners several hundred rhousands of dollars to obtain the ownership
rights of the business. He did this with full expectation and

+

reliance upon the City's previous position of allowing the business

to operate as it has for approximately the last 10 to 15 years.

CE TORY

on July 13, 1960, the village of East Bethel jnitiated its zoning
authoritvy. This particular property was located in an industrial
district. According to Subdivision E of Industrial District,
gection 2, the ordinance gsets out:

nTndustrial Uses Include: the following uses, but only upon
the securing of a special use perpit as provided in Section
¥: outdoor signs and structures, junk vards, slaughter houses,
rendering and refining plants.” :

Updated ordinances in the '80s including our rezoning cf Octcber
15, 1986 made a salvage vard in this district a vsonditional use."
In approximately 1991, the Zoning Ordinance was again amended and
the conditional use of property in tHis zone as a junk yard or
salvage vard was totally eliminated. Therefore, according to our
ordinances currently in effect and since 1991 thers is no permitted
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nor conditional use of the property as a salvage Yyard. In
addition, it appears that the property was never dgranted a
conditional or special use permit as a salvage yard under prior
ordinances.

CURRENT USE

Pursuant tc our inspection of May 25, 1995, it is obviocus that
there is storage of numerous semi-truck cabs and semi-truck bodies
and semi-truck trailers in the back area of this business. Most
of these vehicles are inoperable and are being used for their
parts. ©Essentially, Mr. Kunza has what I would term as a truck
reconstruction business. He purchases heavy duty semi-trucks which
have been involved in accidents, fires, or have been discarded and
uses various parts from these trucks to construct a new semi-truck
vehicle which he eventually sells. The current business involves
an area for mechanics, reconstruction, body work and paint. The
finished products are then displayed in front of the business for
sale. Truck parts not used in reconstruction are either sold
individually or eventually removed from the property and sold as

scrap. All indications from people invelved in this inspection | | &

indicate that the use of this property in such a manner has been
going on for at least 10 to 12 years. This fact appears to be
‘supported by the aerial photographs. Most of the back area is
screened from view by the building itself as well as a fence
structure., As a result, there is little that one can see from
either the highway or the frontage road. The most visible signs
of the business are the reconstructed trucks on display for sale
in front of the existing building.

NON=C RMING

Initially when I inspected the property, it was my impression that
the current use may be deemed a non-conforming use pursuant to its
existence prior to our ordinances which were adopted in 1986.
However, a review of original ordinances indicate that salvage yard
operations required a "special use permit" going back to July of
1960, It is obvicus, that the current use of the property does not
predate the original ordinance of July 13, 1960.

JUNK YARD?

Most people would view this property and declare the back area to
be a salvage or junk yard for heavy duty semi-trucks and parts.
However, the exact nature of this particular junk or salvage yard
is rather unusual. Specifically, this is a junk yard or salvage
yard where the vehicles and/or parts accumulated are actually used
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to reconstruct vehicles for sale. Arguably, the defense would
attempt to maintain that the junk or salvage yard is simply a
storage area for parts used in the reconstruction of trucks and
that the primary use of these parts is not for storing, keeping,
buying or selling junk, but rather for the reconstruction of semi-
truck cabs and trailers.

ADJO ' 8

While inspecting the back area of Nelson Trucking, it was obvious
that similar conditions existed on either side of the business.
To the north, one could easily observe a number of junk automobiles
which clearly were not operable or licensed. To the south, one
could observe an accumulation of various junk and debris as well
as old and discarded signs. If we are to become involved with some
type of ordinance enforcement procedure against Nelson Trucking/
Norm Kunza, I believe we must take a look at the entire area for
potential ordinance violations.

1. Strict enforcement of ordinance. As previously stated, if we
are to go with this particular option I believe the City must
take into account all of the businesses in this particular
area. Enforcement will necessarily involve litigation. Since
Mr. Kunza has apparently paid significant sums of money for
this business, he will do all he can to at least maintain it
under its current operation. Litigation arguments for the
City would include an argument that there never was a prior
non-cenforming use and that the operation 1is by all
definitions a salvage or junk vard. Arguments for the defense
would include reliance on past inaction by the City against
previous owners and would also include an argument that this
is not technically a salvage yard or junk yard because the
primary use of the property is for reconstruction of semi~
trucks. The goal of litigation would be to clean up the
entire back area which would essentially result in the closing
of the business under its current form.

[

2. Daclare the business as a newv truck and used truck
reconstruction and lock in or freeze the current use by
recording what is there now. This would involve the taking
of aerial photographs to document the current use limiting the
back area to storage of semi-truck vehicles and parts used for
the reconstruction of such vehicles. I would want to record
that the current use does not involve the storage or salvage
of automobiles and that such use has never been allowed Lp the
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past nor will be allowed in the future. I believe this type
of action by the City would be a compromise in that it would
allow the business to continue existing under its current form
but would clearly define that no expansion into an automobile
salvage yard will be tolerated.

Do nothing. This would result in the current use continuing
but may also result in an expansion of that use if it is not
currently declared and recorded.
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Attn.
Report

High
Plains
Estates

-—-————’

Nelson
Trucking
Update
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Roll call v i it Fax Note 7671 [Pae/ o2 g ARE> & flaul, aye; Grams,

aye. Moti Togéz/ 7@/&/%0 Fror;ém/ L

o./Dept. Co. ‘
The Assist | Phozfﬂf Le Lol 'd the title opinion
for High Pl |T"* il #3¢- 9569 1e requirement for
blacktoppe |[** 7L - g 790 - per, advised they
planned to ' ..., ~-An to blacktop on

Monday, June 12, 1995. Stalberger requested approval subject to the City Engineer’s
approval of blacktop compaction and tolerance. He advised the Class 5 was tested
already. Motion by Maul, seconded by Jacobson, to approve the High Plains
Estates final plat subject to:

1. Receipt of written title opinion approval from the City Attorney.

2. Compliance with all City Engineer requirements.

3. Completion of blacktop and approval by City Engineer of compaction and
tolerance.

4, Payment of all escrows and fees.

5. Providing a two-year road surety as to be determined by the City
Engineer.

All in favor; motion carned

The Assistant City Attorney reported a tour was conducted of Nelson Trucking with
the Building Official, Maul, Fire Chief Ardie Anderson, Kunza and his attorney, and Bill
Severson (former resident). He advised that Kunza is operating a heavy semitruck
reconstruction shop where he buys old semitrucks, takes them apart, and then
reconstructs a truck for sale. The front of the building is a large factory or shop
where parts are being put together, there is a body shop area, and then the final
product (semitruck) is displayed for sale in front. In the back of the building, Kunza
has stored old trucks and parts he hopes to be able to use in the future or sell for
scrap. The Assistant City Attorney advised this does appear to be a salvage yard
operation related to heavy duty semitrucks.

The Assistant Attorney reported that when reviewing the aerial maps, it is apparent
that in the 1970’s Rush was involved in truck sales and service and there was not
much accumulating in back. However, in the mid-1980’s Nelson took it over and you
can see that outdoor storage (truck bodies and parts) in back is beginning to
accumulate. By 1985, the maps show a lot of outdoor storage which increases in
1991-92 when Kunza took over the operation from Nelson.

The Assistant Attorney advised his initial opinion was that this could be a prior
nonconforming use. However, the City Clerk has provided copies of ordinances
dating back to 1960 which verify the City has placed control over salvage operations
since that time. The ordinance requires a CUP or SUP for operation of a salvage
yard but this business has never applied for one so this is not a prior nonconforming
use. He noted that this operation has been going on for quite some time and Kunza

probably bought the property from Nelson with the expectation that he could continue

with the operation, but the City became involved when Kunza wanted to expand to

O TUWYOBNY



June 7, 1995 CITY OF EAST BETHEL REGULAR MEETING Page 7

include automobiles and sell it as a salvage or junk yard. It was noted that the back
yards of other businesses in this area are also in violation of outdoor storage of junk,
debris, etc.

Maul questioned whether the City would be successful if they prosecute for
compliance. The Assistant City Attorney noted that since there have been ordinances
since the 1960’s, the City has a stronger case and could prevail. However, Kunza will
attempt and may have a strong argument that the City let this go on for too long and
he bought with full expectation he could continue the operation. The Assistant City
Attorney advised that this type of reliance argument does not often prevail. He
suggested he further review the past ordinances and where there were any prior
prosecutions and then provide the Council with a written report, overview, and
recommendation. Council agreed. Jacobson indicated support for looking at all
/V properties in this area that are in violation. Council agreed.

Indep. Council reviewed Michael Kolodjeski’'s request for Council input regarding the type
Estates and installation of a fence along the three double frontage lots and for approval of
Plat 4 preliminary plat extension to June 21, 1995 (only three weeks over the six month

limit). In response to Jacobson, Kolodjeski stated he will install a chain link fence
behind two properties but the third property owner (Jansen) has indicated they
already have a fence and do not want another. This is agreeable with the three
property owners (Mr. and Mrs. Dziuk, Mrs. Jewison, and Mr. and Mrs. Jansen).
Kolodjeski reported the blacktopping work is completed and he needs to finish
boulevard restoration for inspection by the City Engineer.

The City Clerk advised Kolodjeski is also requesting the ability to receive one building
permit. Currently, the City has allowed one building permit to be issued per 40 acres
as long as the property has access. Kolodjeski advised he does have the road
easement which he will file along with the plat. The City Clerk stated this will have
to be filed before the permit is issued to assure access. The Assistant City Attorney
agreed. Motion by Maul, seconded by Grams, to approve a three week extension
to June 21, 1995 of the final plat approval of Independent Estates Plat #5 and
to allow the issuance of one building permit subject to filing of easements to
assure access to a public roadway. All in favor; motion carried.

Open Wayne Anderson updated the Council regarding 199th Avenue and negotiations with

Mike adjacent land owners. He reported that Sauer is asking for the Council to provide,
in writing, that they will never install a culvert under 199th Avenue at his property.
Council consensus was reached that they are not able to provide this assurance
since it would bind future Council’s actions. Council requested Anderson to
draw a sketch of the planned improvements to provide a plan in writing which
will hopefully satisfy Sauer’s concern. Anderson and the Maintenance
Supervisor are to continue their negotiations with residents to obtain easements
so 199th Avenue can be updated. Council did agree to relocate Eder’s fence
with new posts and fencing wire if the project moves forward.

3
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N. Metro
Mayors
Assoc.

Harass.
Policy

Nelson

Trucking

2 on Monday, Wednesday and Thursday; and Maynard Peterson Park Field #1
Tuesday and Thursday 5:30-9 p.m. Roll call vote: Bezanson, nay; Jacobson,
aye; Gjemse, aye; Maul, aye; Grams, aye. Motion carried. Bezanson stated he
voted against because it was his impression that the Council essentially implied to
SAA that they could reserve every field. Grams felt this was only for the East Bethel
City Park fields.

Council reviewed the letter the City of Ham Lake sent to the North Metro Mayors
Association (NMMA) indicating their deep concern about the Association’s 1995
Legislative Plan which focuses on stopping urban sprawl by enforcing Met Council’s
"64-in-640" policy for development outside the Municipal Urban Service Area (MUSA).
Grams advised that Ham Lake Mayor Bill Nelson has asked East Bethel to join the
NMMA and also send a letter to them expressing the City’s similar concern. It was
noted that Andover, Ramsey and Oak Grove sent similar letters. Jacobson stated she
has always supported the City joining the NMMA because she felt they were the
City’s lobbying voice, but her suggestion was quickly dismissed due to cost.
Bezanson questioned the actual benefit the City will derive from membership since
they lobby for all NMMA members which includes Champlin, Blaine, Coon Rapids,
Minneapolis, etc. who are located within the MUSA line and have different
development standards. The City Clerk advised that at a past Met Council meeting,
she found the City of Minneapolis to be East Bethel’s ally on issues. She commented
she does not know how much help membership with the NMMA wili be, but any time
the City can get the north end communities as their ally, it should help. . Grams
indicated City Clerk to invite Joe Straus, NMMA, to the next meeting. After that,
Council will decide whether they want to consider membership or to send a
letter.

Motion by Bezanson, seconded by Maul, to adopt the Sexual Harassment Policy
as presented. All in favor; motion carried.

Grams reported that she spoke with the Building Official about the continuing zoning
violation at Nelson (Kunza) Trucking and found that Kunza would like to talk about
his business with the Council but would not let the Building Official onto the property
to take pictures. Maul advised that he inspected the property last fall and does not
think of it as a salvage operation. Maul asserted that this business is grandfathered-
in since it existed prior to adoption of the Ordinance. The City Clerk clarified that
Nelson Trucking started as a used truck sales lot and may have evolved into an
unapproved salvage operation, which would not be grandfathered-in. Maul agreed
the Building Official should have access to the property so it can be inspected and
pictures taken. It was also noted that this business has been sold (changed hands)
several times since it was first started by Rush. Bezanson noted that most places of
business do not keep an inventory of used fenders mounted on used chassis; they
order out the part when needed and don’t maintain on-site junk inventory in this way.
Council consensus was reached to place the Nelson (Kunza) Trucking issue on
the March 15, 1995 agenda only if the Building Official is allowed to take pictures
of the property.

L# JUsmyoeny
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January 3, 1995 BAR ASSOCIATION

TELEPHONE (612) 421-5424
TELECOPIER (612) 421-4213

Norm Kunza
18649 Highway 65 NE
East Bethel, MN 55005

Re: Salvage Operation
Dear Mr. Kunza:

Please be advised that I am the prosecuting attorney for the City
of East Bethel. I have reviewed information regarding the current
use of property you own at 18649 Highway 65 NE in the City of East
Bethel. According to the records and reports I have received, your
use of the property has been primarily as a salvage yard. This has
been confirmed both by observations of the city building inspector
and apparently, by your own admissions.

According to the East Bethel Zoning Ordinances, your property is
located in a B-2 commercial industrial district. Under that Zoning
ordinance, there is no permitted use of the property as a salvage
operation or junk yard.

I have reviewed the Minutes of the Planning Commission, as well as
the City Council of East Bethel, in regards to the past uses of
your property. According to the records at City Hall, there
appears to never have been any type of permit granted for the use
of the property as a junk or salvage yard. A previous owner,
Gerald Rush, was granted a building permit for use as a truck
repair and service operation. Additionally, another prior owner
Paul Nelson, applied for and was granted a variance for a building
setback in 1986 in which the stated use of the property was for
"truck sales". There are no records of any conditional use permits
or variances that have ever been granted by the East Bethel City
Council which would allow for the current use of the property as
a salvage operation.

Finally, we have reviewed the historical use of the property prior
to the implementation of the East Bethel Zoning Ordinances. Based
upon the statements given by previous owners and witnesses to its
prior uses, there appears to be no historical evidence that a prior
non-conforming use as a salvage operation had been established upon
the property prior to the enactment of the current zoning
ordinance.

Q# JUSWIYOBNY



Norm Kunza
January 3, 1995
Page Two

Therefore, your current use of the property as a salvage operation
is illegal and subject to both civil and criminal penalties. I am
informing you that I have been instructed by the City Council to
begin prosecution as a zoning violation. However, realizing that
some amount of time would be necessary to bring your property back
into compliance, any and all active prosecution will be suspended
to February 15, 1995. This will require a clean-up of your
property by FEBRUARY 15, 1995, and an immediate end to the use as
a salvage operation or junk yard.

East Bethel Prosecuting Attorney

TMF:p

cc: Sherri Anderson
East Bethel City Clerk/Treasurer
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Jeff Anloff commented that they sell pull tabs at Coopers Corner and have already
committed to donate proceeds towards completing the Isanti grandstand. However,
this new ordinance would require that they spend 100 % of net proceeds in East
Bethel's "trade area" which does not currently include Isanti. The City Attorney
advised that the Council could consider expanding the trade area or reducing the
percentage. Jacobson indicated she would not support expanding the trade area
further. Hintz stated he is willing to work with anyone who legitimately donates
money into the East Bethel area, and pointed out that East Bethel children on the
northern border probably use the Isanti fields. Anloff noted that with the new
ordinance, the Lions could not contribute to national activities. Hintz explained this
ordinance was originated to eliminate the possibility of an outside group taking over
gambling operations (as happened in Bethel) and not contributing proceeds to East
Bethel. He stated he supports charitable gambling because the proceeds stay in the
community and supports local activities. Hintz indicated a willingness to lower the
percentage requirement and pointed out that the Lions usually spend more money
in East Bethel than they receive from pull tabs. Anloff stated if they are not allowed
to donate towards the Isanti grandstand to finish the project, they will probably not
sell pull tabs from Coopers Corner. The City Attorney advised that once the
ordinance is in effect, the Council can see what type of feed-back is being receiving
and readdress the ordinance, if needed.

Bezanson arrived at 7:55 p.m.

The City Attorney advised that according to City records, a violation of the Zoning
Ordinance exists on the Nelson Trucking (Kunza) property, at 18649 Hwy. 65 NE. A
junk yard or salvage facility is not lawful now nor in the past. He recommended the
property owner be notified of the violation and if the use does not cease within a

reasonable period of time, the City proceed with enforcement of the Ordinance by

December 21, 1994 CITY OF EAST BETHEL REGULAR MEETING . ?age 4

filing a complaint alleging violation of the ordinance. Due to the winter weather, Maul
questioned what a reasonable amount of time would be. The City Atfomey
suggested'sixty days would be reasonable. Hintz stated he is willing to work with
these bpsmess owners, but if they are not willing to cooperate, he supports
proceeding with court action in filing a compliant. It is clear this use is not permitted
gnd no salvage operation shall be allowed to continue or transfer to any others’
including any of the Andover junk yards. Motion by Grams, seconded by
Jacob.son, to direct the City Attorney to send a letter to the owner of Nelson
Trucking advising of a zoning ordinance violation and allowing until February 15
1995 to take corrective action. If not, the City Attorney was directed to proceec;

with enforcement of the Ordinance through filing a complaint alleging violati
i violat
of the ordinance. All in favor; motion carried. P ging on

Haukos
Viol.

sy

Thg City Attorney advised that two violations exist with the Haukos property at 3301
Viking Blvd. He recommended that before the City starts proceedings to revoke the
CUP, that they first prosecute the violation of ordinance which, once convicted, will
pe useful as a basis to revoke the CUP. Maul suggested that the property ﬁrét be
inspected to assure the four trucks are still on the property. Council consensus was
reached to direct the Building Official to inspect the Haukos property to
determine' wilether the four trucks are still on the property, and if still in
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TO: East Bethel City Council

FROM: Doug Nord, Building Official
DATE: December 7, 1994
RE: 18649 Highway 65 NE - Nelson Truck & Parts

In November of 1994, there were inquiries into the above address
regarding the possible sale of the property for use as a junk yard.

On November 9, 1994, I stopped at the above address and asked for Paul
Nelson. I was told he no longer owned the business and hadn’t for about
five years. 1 was directed to see Norm Kunza in the office. I went in and
told Norm who [ was and that I would like to go over the permitted uses
of the property. He asked why and I explained city hall staff had been
approached concerning someone buying this business and running it as
a junk yard or salvage yard.

He told me it was a salvage yard and he had a salvage license (that he’d
have to find) and that it was signed by the city. He stated the original
owner, Gerald Rush who put up the building on the property, ran a
salvage yard as did Paul Nelson (2nd owner) before him. As he had quite

a few people in the office, I told him I would check the files and get back
to him.

The only thing I found in the file was a motor vehicle dealer license
application applied for by Kory Kunza (Norm’s son). I called Norm back
explaining there was no salvage license and asked to set up a time to
meet with him to inspect the property. He stated he’d be out of town and
would call me next week to set up a meeting. When he didn’t call back, I
called him and got him to allow me to come to the property December 7,
1994. 1did let Norm know the first time I stopped that any person
looking to buy and start a new business would need to go through
Planning and Zoning and City Council for approval (Ord. 137B).

I met with Norm on December 7, 1994 and he again stated this had been
a salvage operation from the time Gerald Rush started it and he stated
he had even talked to Mrs. Rush recently to confirm it (Gerald Rush has
passed away). Ron Braastad was in his office and he stated Paul Nelson
had been to Planning and Zoning and City Council regarding a salvage
yard and he knew it was in the minutes. I haven’t been able to find
anything in the minutes and I doubt there is anything. Gerald Rush’s
building permit states the use as truck repair and service. When Paul

01# JUaWYoeNY



Nelson applied for a variance for building setback in 1986, his
application stated existing use of property as truck sales.

Norm Kunza stated I could make an inspection of the property but he
would not allow me to take pictures when [ asked if I could. The building
has three bays where they repair trucks. The back area which is pretty
much screened by fencing has four rows of truck bodies, frames, axels,
13 van body boxes with parts, etc. This is a salvage yard. Norm admits
it’s a salvage yard and he uses parts off the trucks to rebuild trucks or
sells them. He thinks he is legal but I explained our ordinance does not
allow for a salvage yard, junk yard or recycling in this zoning or in any

zoning in the city. He stated he hoped the city had a round table to talk
about it and not a square table.

I did call Mrs. Rush (Gerald’s wife) the original owners of the business
and asked if at any time they had a salvage business. Mrs. Rush stated
absolutely not. They had a truck repair/service and sales only. If they

needed parts, they went to junk yards around the metro area to
purchase them.

Jonell Kunza (Norm’s daughter) is listed as owner. Norm states she

owns the land but his son Kory owns the business. Basically they are all
involved.

I would recommend we give this to Jerry Randall to look into as an illegal
use so we don’t end up with someone buying it thinking they can have a
Jjunk yard or salvage yard or recycling yard on this property.
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Date:

June 2, 2010

RO S b S I i i b i I S S i I S
Agenda Item Number:

Item 8.0 G.1

EE i S S i S i i S S S i S
Agenda Item:

Request for Quote— Ice Arena Lighting Retrofit Project

EE i b i b i S D S I i i i i i i i i i i
Requested Action:

Consider Request for Quote for Ice Arena Lighting Retrofit Project

EE I S S i S i S S i S i i S S S i S i i S S i S
Background Information:

At its January 6, 2010 meeting, the City Council directed staff to prepare and submit a RFP to
the Minnesota Department of Commerce Office of Energy Security (OES) for the Energy
Efficiency and Conservation Block Grant Program, funded by the American Reinvestment and
Recovery Act of 2009 (ARRA). This grant application provided for the replacement of 60 -
400w Metal Halide rink lighting fixtures with 6LT8 High Bay lighting fixtures at the City’s ice
arena. A grant application was submitted. The City recently received notification that the City
had been awarded the grant to replace the lighting at the ice arena. City staff is currently working
with OES to ensure we have completed all the necessary requirements for this grant.

A Request for Quote (RFQ) for the lighting retrofit project has been prepared and is provided for
Council review and consideration. Staff is recommending written quotes be solicited for this
work from lighting specialists. City staff will ensure the vendors will meet the Federal and State
requirements of the grant.

The total project cost is estimated at $16,500 with the state grant of $10,500, rebate from
Connexus Energy of $4,800 and the City match of $1,200. The energy savings is estimated at
$5,762 on an annual basis. The City’s investment of $1,200 in matching funds will be recouped
within one year.

Staff is proposing this lighting retrofit project begin on or before August 1, 2010 and be
completed no later than September 1, 2010.

Attachment:
1. RFQ —East Bethel Ice Arena Lighting Retrofit Project
R i i O A i i
Fiscal Impact:
As noted above
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Recommendation(s):



Staff is recommending approval of the Request for Quote for Ice Arena Energy Lighting Retrofit
Project and direction to solicit quotes for Council consideration.
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City Council Action

Motion by: Second by:

Vote Yes: Vote No:

No Action Required:



City of East Bethel

REQUEST FOR QUOTE

For

Ice Arena Lighting Retrofit Project
East Bethel Ice Arena
20675 Highway 65 NE
East Bethel, MN 55011

Quotes Must Be Received No Later Than:

Thursday, June 24, 2010 at 10:00 a.m.
At

City of East Bethel
2241 221% Ave NE
East Bethel, MN 55011

For:

East Bethel Ice Arena Lighting Retrofit

All questions and requests shall be directed to:

City of East Bethel
Tammy Schutta
2241 221* Ave NE
East Bethel, MN 55011
Phone: 763-367-7851
tammy.schutta@ci.east-bethel.mn.us

ATTACHMENT 1



SCOPE OF PROJECT

QUOTE

Written quotes must be received no later than Thursday, June 24, 2010 at 10:00 a.m. at City
Hall, City of East Bethel, 2241 221% Avenue, East Bethel, MN 55011. All quotes must be on the
forms provided. All quotes must be clearly marked “East Bethel Ice Arena Lighting Retrofit
Project.”

CONTACTS
Lighting Questions:  Jack Davis, Public Works Manager
763-367-7876; jack.davis@ci.east-bethel.mn.us

Project Questions:  Tammy Schutta, Assistant, Assistant City Administrator
763-367-7851; tammy.schutta@ci.east-bethel.mn.us

PURPOSE

The East Bethel Ice Arena is operated six months a year, approximately 72 hours a week. The
City of East Bethel is soliciting quotes to replace 60-400w Metal Halide lights with 6LT8 High
Bay lighting at the East Bethel Ice Arena.

WORK - GENERAL

The scope of work includes the supply of all labor and materials, equipment, taxes, permits and
licenses as necessary to complete the work identified in this RFQ. All work will be completed
under the direct supervision of a licensed master electrician. All work to be completed in a
workmanlike manner.

This project is funded through the American Recovery and Reinvestment Act (ARRA).
Requirements of this federal Energy Efficiency Block Grant program will be strictly enforced
and include the Buy American, Davis-Bacon Act (29 CFR Part 5.5), safety protocol and time
card reporting. This list is not all inclusive.

BUY AMERICAN. Projects using federal grant funds for construction, alteration, maintenance
or repair projects on public buildings or public works will be required to comply with the
provisions of the Buy American Recovery Act which requires that all iron, steel and
manufactured goods used in such projects must be produced in the United States.

DAVIS-BACON ACT (DBA) REQUIREMENTS. Section 1606 of the Recovery Act (ARRA)
requires that all laborers and mechanics employed by contractors and subcontractors on
construction, alteration, or repair projects funded directly by or assisted in whole or in part by
ARRA Funds shall be paid wages at rates not less than those prevailing on projects of a similar
character in the locality as determined by the Secretary of Labor in accordance with subchapter
IV of chapter 31 of title 40, United States Code (USC). Pursuant to Reorganization Plan No. 14
and the Copeland Act, 40 USC 3145, the United States Department of Labor has issued



regulations 29 CFR Parts 1, 3, and 5 to implement the Davis-Bacon and related Acts. Wage
determinations can be found at: www.wdol.gov and additional information on DBA
Requirements can be found at: www.dol.gov/esa/whd.

RECORDS/AUDITS

Contractor’s records, documents, papers, accounting procedures and practices, and other
evidences relevant to this project are subject to the examination, duplication, transcription and
audit by the City and either the Legislative or State Auditor, pursuant to Minnesota Statutes
Section 16C.05, subd. 5. Such records are also subject to review by the Comptroller General of
the United States or a duly authorized representative of the Federal Government as federal funds,
ARRA, are used on this project. The Contractor agrees to maintain such evidences for a period of
not less than six (6) years from the date services were last provided or final payment made or,
longer if any audit in progress requires a longer retention period.

PRE-BID MEETING
An optional pre-bid walk through is scheduled for Tuesday, June 15, 2010 beginning at
10:00 A.M. East Bethel Ice Arena, 20675 Highway 65 NE, East Bethel, MN 55011.

LIMITED FACILITY ACCESS
This facility is vacant during the summer months. Work can completed anytime during the
normal work day, 8:00 A.M. to 4:00 P.M.

PROJECT SCHEDULE

Schedule work with City at least two weeks in advance.
Work to begin on or before August 1, 2010.

Work to be completed no later than September 1, 2010.

RECYCLE

City of East Bethel will contract with Green Lights Recycling to properly dispose of the old
lamps and ballasts. Contractor shall insure that all recyclable materials are stored, packaged or
otherwise maintained in an environmentally sound condition.

REBATES

Upon completion of this project, Contractor must provide the City of East Bethel with any
additional documentation as may be required to process any utility rebates and/or grant
submissions. Required documentation includes, but is not limited to:

Itemized equipment invoices (invoice must itemize labor charges, quantity and price of the
equipment installed, and information regarding the manufacturer and model numbers for all
lamps, ballasts and fixtures). This list is not all inclusive.

The City of East Bethel will choose the quote that best fits its needs. The City of East Bethel
reserves the right to waive any informality or to reject any or all bids.



Last -\
""Bethel "

QUOTE FORM
Page 1 of 2

QUOTE FOR:

East Bethel Ice Arena Lighting Retrofit

QUOTE FROM:

(Full corporate name)

ADDRESS:

CITY, STATE, ZIP:

TELEPHONE: FAX:

EMAIL:

NAME OF PROJECT MANAGER AND/OR CONTACT:

This is a quote for lighting retrofit at East Bethel Ice Arena to furnish all labor and materials in
accordance with the RFQ and upon which this quote is made.

1. QUOQOTE: Total dollar amount to provide all work required by this RFQ including all permit
fees and taxes.

City of East Bethel Ice Arena
TOTAL LUMP SUM BASE QUOTE: $

HOURLY RATE
Daytime Rate per Hour: $

Overtime Rate per Hour: $




QUOTE FORM
Page 2 of 2

Please print:

Legal Name of Company

Address

Name and Title of Authorized Agent

Signature Date

Email Address

Incorporated in the State of:

Indicate type of company:

Electrical Contractors License #:




Non-Collusion Form

Please print or type (in ink)

FEDERAL TAX ID #:

COMPANY NAME:

COMPANY ADDRESS:

CITY: STATE: ZIP CODE:

CONTACT PERSON:

TITLE:

PHONE NUMBER: FAX NUMBER:

EMAIL:

In signing this quotation, we certify that we have not, either directly or indirectly, entered into any
agreement or participated in any collusion or otherwise taken any action in restraint of the competition;
that no attempt has been made to induce any other person or firm to submit or not to submit a bid; that
this bid has been independently arrived at without collusion with any other bidder, competitor or potential
competitor, that this bid has not been knowingly disclosed prior to the opening of the bids to any bidder
competitor; that the above statement is accurate under penalty or perjury.

This company will comply with all terms, conditions, specifications required by the Bidder in this
Request for Quote and all terms of our quote response.

Authorized Signature Title Date

Submit this form as part of quote response.
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Date:

June 2, 2010

RO S b S I i i b i I S S i I S
Agenda Item Number:

Item 8.0 G.2

EE i S S i S i i S S S i S
Agenda Item:

Seasonal Employee — Public Works

EE i b i b i S D S I i i i i i i i i i i
Requested Action:

Request approval to hire seasonal maintenance position.

EE I S S i S i S S i S i i S S S i S i i S S i S
Background Information:

A maintenance worker currently covered under FMLA has requested a six month medical leave
of absence from work effective June 9, 2010 per Personnel Policy, Section 7.11. Based on the
medical condition and the prognosis, the leave of absence has been approved. Mr. Allen is
anticipated to return no later than December 8, 2010.

City staff is recommending hiring an additional seasonal maintenance worker that will allow
maintenance staff to keep pace with maintenance demands during the summer.

The City recently received fifteen applications for the two seasonal maintenance positions
advertised earlier this year. City staff has reviewed the applications of those not previously
selected for hire and has identified several applicants for interview. Staff is requesting direction
to interview and make a preliminary offer of employment subject to Council confirmation. The
rate of pay would be $8.85 an hour. Funding for this position is provided for in the General
Fund Budget for 2010 under the Parks Department budget. The employee appointed would
perform various types of manual labor in the general maintenance duties not to exceed 63
working days.

e i i i S i A G I I S I I S R R R O I I T S S I S R O R R
Fiscal Impact:

As noted above

EE i S S i S S S i S i i S i i i i i i i
Recommendation(s):

Staff is requesting approval to review, interview and make a preliminary offer of employment
subject to Council approval for a seasonal maintenance position.

ECE I I i I S G I i S e e i S S i i S R I I S S S S i i

City Council Action

Motion by: Second by:




Vote Yes: Vote No:

No Action Required:
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Date:

June 2, 2010

RO S b S I i i b i I S S i I S
Agenda Item Number:

Item 8.0 G.3

EE i S S i S i S S i S S i S S S i i i i S i i
Agenda Item:

Appraisal Services — Utility Properties

EE S i S i i i b b i i i i i i i i
Requested Action:

Consider authorizing award of appraisal services agreement for utility properties.

EE I S S i S i R i S i i S
Background Information:

Several different sites will be required to accommodate the City’s water utility infrastructure.
The City’s consulting engineer has identified several parcels that will meet the City’s
requirements.

Prior to any offer/negotiation, the City is required to obtain an appraisal for the properties
involved. Staff developed an RFP for theses services and has solicited quotes from several
appraisal service firms. A copy of the RFP and responses to the RFP are attached for your
review.

In summary the following quotes were received:
Nagell Appraisal and Consulting $1,000
ProSource Technologies, Inc. $2,400
Lake State Realty Services, Inc. $3,800
Hosch Appraisal and Consulting, Inc. $4,950

Attachment(s):

RFP for Appraisal Services

Response from ProSource Technologies Inc.

Response from Hosch Appraisal and Consulting

Response from Lake State Realty Services, Inc.

Response from Nagell Appraisal and Consulting

Proposal Summary from City Engineer

RO S b S i i i b i i S b i i I i
Fiscal Impact:

The cost of these services are reimbursable from ACHRA

EE I i i S S i S i S S I i i i i i i S i i i i S R S i I
Recommendation(s):

Staff recommends the appraisal services agreement be awarded to Nagell Appraisal and
Consulting in an amount not to exceed $1,000 with all work and reports completed no later than
June 18, 2010.

SourwndE
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City Council Action

Motion by: Second by:

Vote Yes: Vote No:

No Action Required:



Hakanson 0
Anderson 3601 Thurston Avenue, Anoka, MN 55303
Phone: 763/427-5860  Fax: 763/427-0520

Assoc., Inc.

REQUEST FOR APPRAISAL PROPOSALS

To:  Prospective Appraisers
From: Craig Jochum, City Engineer

Date: May 21, 2010

Re:  Proposal to Provide Appraisal Services for Property Acquisition

The City of East Bethel, Minnesota is requesting proposals to furnish two parcel appraisals on
property that will be used for future utility infrastructure within the City of East Bethel. The City is
requesting the appraisal in the form of an “Uncomplicated Report”. The appraisals will be used for
negotiating purposes.

Deadlines:
= Proposals are due back to the City Engineer, Craig Jochum at craigj@haa-inc.com by 3 pm
Wednesday, May 26, 2010.
= The East Bethel City Council will consider the proposals at their June 2, 2010 meeting.
= Notice to Proceed will be provided as soon as possible after Council approval of award.
= Appraisals must be completed on or before June 18, 2010.

Parcel A: Fee Title Property Acquisition

This parcel is 7 acres in size, located west of Trunk Highway 65 and south of Viking Blvd within 1
mile west of TH 65. The parcel is currently vacant with no improvements. The parcel does not have
direct access to a road.

Parcel B: Fee Title Property Acquisition

This parcel is 1 acre in size located north of Viking Boulevard and west of Trunk Highway 65. The
parcel is within 1 mile of Trunk Highway 65. The parcel is currently vacant with no improvements.
The parcel does not have direct access to a road.

The proposals can be provided in simple letter format. The cost of the appraisal must be provided in
the proposal along with a statement that your firm is fully aware of the appraisal completion date.
The appraisal must be completed on or before June 18, 2010. It is not anticipated that the
acquisition will need to proceed through the condemnation process. However, please provide your
additional fee and timeline that would be required to complete a “Summary Report” appraisal for
cach parcel that could be used in a condemnation or court trial process. Also, provide your rates for
testifying at a condemnation hearing or court trial should such services become necessary.

A recommendation to the City Council for selecting one proposal will be made by the City staff.

Any submittal information or data that is considered proprietary cannot be protected. If you have
any questions regarding this request please call me at (763) 427-5860.

ATTACHMEN #1
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9219 East River Road NW
Minneapoiis, Minnesota 55433
763-786-1445

Fax 763-786-1030
www.prosourcetech.com

s w bl sam
- S B

May 26, 2010

Mr. Craig Jochum Via e-mail: craigj@haa-inc.com
City Engineer

City of East Bethel

2241 221st Avenue NE

East Bethel, MN 55011

RE: Proposal to Provide Appraisal Services for Property Acquisition

Dear Mr. Jochum:

ProSource Technologies, Inc. is pleased to submit this proposal to provide services for two
land appraisals on property that will be used for future utility infrastructure within the City of
East Bethel. It is our understanding the appraisals will be delivered in the form of an
“uncomplicated report” and utilized for negotiating purposes.

ProSource has the appropriate staff who are licensed and qualified to perform the necessary
work and expediently meet your requirements. It is our understanding that the appraisals are
to be completed by June 18, 2010.

FIRM INFORMATION

ProSource Technologies, Inc. (ProSource) is a professional consulting firm specializing in
right of way/site acquisition, appraisal, environmental and surveying services. Our company
consists of over 55 professionals including licensed appraisers, acquisition and relocation
agents, attorneys, title specialists, environmental specialists, land surveyors, GIS technicians,
drafters, and database specialists. Our ability to provide in-house turnkey acquisition services
can result in significantly increased overall project efficiency, from both a time and a cost
standpoint.

ProSource Appraisers have extensive experience in residential and commercial appraisals
that deal with public projects at the local, county, state and federal levels, as well as many
financial institutions. We maintain a strict adherence to the Uniform Standards of
Professional Appraisal Practice (USPAP) and remain current with state licensing and
professional organizational standards.

The commercial and residential experience of our appraisers includes numerous “total
acquisition” sites for public projects for cities, counties, and the State of Minnesota. Such
sites include vacant parcels with access to public infrastructure (zoned for commercial or high-
density development), improved commercial sites with positive operating cash-flow, sites that
are no longer economically viable, contaminated, and abandoned or occupied residential
structures.

Many of the valuations our appraisers have completed dealt with public projects at the local
county, state, and federal level. Such valuations cover the needs of the project and as such
may include complete (fee title) acquisitions, permanent road and trail easements, prescriptive
easements, temporary easements, conservation easements, drainage and slope easements and
other variations. While most of the appraisals are considered to be either uncomplicated
reports or summary appraisal reports, all conform to the standards outlined by USPAP.

Environmental e Right of Way e Engineering
ATTACHMEN #2
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ProSource

PROJECT APPROACH

Based on your request for Appraisal Proposal, the two parcels under consideration are vacant land and
therefore are considered to be non-complex properties. Typically, these appraisal reports can be completed
using only the market approach utilizing the most recent comparable land sales. An emphasis on time, site
size, proximity and potential use will be considered in the comparable sales search.

After gathering all pertinent subject data, analyzing the subject market and selecting comparable sales, a
thorough comparative study will be used to determine a value for the subject properties. This data will be
compiled into an “uncomplicated narrative report.” This type of report is not intended for condemnation
purposes. If condemnation becomes necessary, the necessary summary report can be generated based on the
same analysis for a minimal additional fee.

FEE SCHEDULE

A fixed fee of $1,200 for each “uncomplicated narrative report” is necessary in order to complete the
assignment before the required June 18, 2010 deadline. If a summary report should become necessary, an
additional 2 weeks will be required, and an additional fee of $800 will be required for each report needed.

The following is a list of applicable rates for any potential condemnation proceedings:

_LABOR RATES | RATE/HOUR |
General Counset $180
Project Manager $150
Senior Appraiser $150
Staff Appraiser $120

Hourly Rates will apply for a minimum of 4 hours hearing preparation and a minimum of 4 hours of
testimony.

Based on the anticipated Scope of Work, our estimated cost to conduct the initial two appraisals for this
project will not exceed $2,400. This estimated cost includes all labor, equipment, postage and expenses.

We appreciate the opportunity to submit this Letter of Interest and look forward to assisting you with your
appraisal needs. If you have any questions or comments, please feel free to call me or John Hraba at 763-786-
1445. Thank you for considering ProSource.

Sincerely,
ProSource Technologies, Inc.

@ﬂw@&. (el <2<

Gregory A. Wheeler, J.D. John Hraba
President / General Counsel Senior Appraiser / Project Manager



Appraisal & Consulting, Inc.

May 24, 2010

Mr. Craig Jochum

East Bethel City Engineer

Hakanson Anderson Associates, Inc.
3601 Thurston Avenue

Anoka, MN 55303
craigi@haa-inc.com

RE: Proposal to Provide Appraisal Services for Property Acquisition
Dear Mr. Jochum:

In response to your request for proposal dated May 21, 2010, and follow-up discussions to better
understand the properties to be appraised, we are pleased to provide you with this proposal for appraisal
services involving two parcel appraisals on property that will be used for future utility infrastructure within
the City of East Bethel. We understand that the first phase (appraisals for negotiation purposes) would be
due on or before June 18, 2010 assuming we are notified to proceed immediately following the June 2,
2010 City Council meeting.

Scope of Assignment

We anticipate handling the assignment within three phases, as follows:

Phase | - Summary Appraisal Report (“Uncomplicated Report”) for Each Parcel

Hosch Appraisal & Consulting, Inc. will review all documents to fully understand each property, and
conduct a site inspection. The sales comparison approach to value will be utilized within each appraisal.
The two appraisal reports will include a brief description of all pertinent data considered within our analysis
of the subject property. The reports will comply with the Uniform Standards of Professional Appraisal
Practice (USPAP) as well as the Code of Professional Ethics and Standards of Professional Appraisal
Practice of the Appraisal Institute.

Parcels A and B will be appraised as follows:

Parcel A: We will conduct an appraisal of the 100% fee simple interest in the entire 7-acre parcel,
which we understand to be a “total acquisition”.

Parcel B: We will conduct an appraisal of the 100% fee simple interest in the larger 10-acre parcel
“before” the acquisition and an appraisal of the 9-acre remainder parcel “after” the
acquisition of one acre to establish the change in value or just compensation resulting
from the partial acquisition.

Broadway Place Fast, Suite 201 FPhone 6123311688  Fax 612/331-1604
3433 Broadway St. NE www.hoschappraisal.com
Minneapolis, MN 35413

ATTACHMENW3
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Mr. Craig Jochum

May 24, 2010

Page Two

Scope of Assignment - Continued

Phase Il - Upgrade to Summary Appraisal Report(s) for Trial (if Necessary)

If a settiement is not possibie following the work completed in Phase |, Hosch Appraisal & Consulting, Inc.
will upgrade one or both reports completed in Phase | to a full narrative report format if necessary to
prepare for trial. We would request at least 30 days from authorization to upgrade the repori(s) to
“preliminary draft” status for review by your legal counsel. Finalization of the report(s) would then depend
on any revisions required following review by your legal counsel. The report(s) will include a
comprehensive description of all pertinent data considered within our analysis of the subject property. The
report(s) will comply with the Uniform Standards of Professional Appraisal Practice (USPAP) as well as
the Code of Professional Ethics and Standards of Professional Appraisal Practice of the Appraisal
Institute. The final report(s) would be reproduced as an exhibit and be used to support any testimony, if
required.

Phase lll - Meetings, Settlement Consulting, Trial Preparation and Testimony

Meetings, settlement consulting, trial preparation and testimony will be provided on an as-needed basis.
Please provide us with at least 30 days prior notice of any trial dates so we can add them to our trial
calendar.

Description of the Firm

Hosch Appraisal & Consulting, Inc. is a real estate/business valuation and consulting firm that serves both
public and private entities and individuals throughout the Midwest. Our geographic concentration is in the
Upper Midwest; however, our services continue to expand throughout the country. Hosch Appraisal &
Consulting, Inc. is dedicated to providing its clients with quality work prepared by an experienced staff of
appraisers/analysts with a wide variety of expertise. This knowledge is achieved by incorporating
extensive and continuous education with years of unique field experience.

Technical Qualifications

The most experienced of our staff have obtained the Certified General Real Property Appraiser license
from the State of Minnesota, with reciprocity available in other states, and earned the top designation
offered by the Appraisal Institute (MAI — Member Appraisal Institute). Other staff appraisers are
candidates for membership, as well as members of various associations. Litigation support is an area of
specialty, with involvement in high-profile court cases and decisions throughout the Midwest. Some of our
expert testimony experience includes preparation of affidavits, and appearances at depositions,
arbitrations, commissioner hearings, district court trials, U.S. Bankruptcy Court trials and city council
meetings.

Real Estate Valuation Expertise

We offer a wide range of services to our clients with an ability to solve some of the most complex valuation
problems that surface in the marketplace. Extensive experience includes, but is not necessarily limited to,
the following functions: real estate litigation, eminent domain, inverse condemnation claims, special
assessment benefits analyses, tax appeals, foreclosure, bankruptcy, mortgage financing, fair market
rental analyses (land and building leases), purchase and sale consulting, investment counseling,
charitable donations, gift tax, partial sale/gifting, estate planning and settlement, environmental
contamination, construction defects, easements and encumbrances, title problems, development
consulting, highest and best use, and assignment of financing (conventional and/or tax increment
financing (TIF)). Staff members supplement their appraisal and consulting experience by speaking at
various seminars and publishing articles on valuation topics.

Our geographic concentration has included over 10 states, with the ability to work in any state.



Mr. Craig Jochum
May 24, 2010
Page Three

Business Valuation Expertise

Hosch Appraisal & Consulting, Inc. also offers business valuation services to our clients for a variety of
purposes. Our experience includes, but is not necessarily limited to, the following functions: mortgage
financing, consulting for purchase or sale, estate planning and settlement, litigation support, and internal
decision-making. Staff members continue to expand their knowledge base through continuing education
and ongoing contact with market participants.

Special Qualifications

Appraisal and consulting reports prepared for litigation purposes comprise a significant portion of our
practice. Our experience includes assignments commissioned by clients who work within both the public
and private sectors. Clients also include those who have become familiar with our work product when
representing plaintiffs or defendants on an opposing side. Our analyses are well thought-out, supported,
and therefore, well respected and received by attorneys and authoritative bodies.

Consulting and Appraisal Fee Structure

Hosch Appraisal & Consulting, Inc. handles its accounts on an hourly basis. Our rates for this assignment
will range from $90 to $285 per hour. Stephen T. Hosch, MAI would be testifying if this matier were to go
through the condemnation process and has a 2010 billing rate of $285 per hour. Due to the complex
scope of work outlined above, it is difficult to provide a lump-sum fee quote for any of the phases at this
time. We keep detailed time sheets on each job and the information is available to our clients, if so
desired. The goalis to use a team approach in order to maximize efficiency and match the tasks with the
appropriate skills of various team members.

Our fee estimate for this assignment is as follows:

Phase | - Summary Appraisal Reports

(“Uncomplicated Reports”) for Settlement $4,450 to $4,950 Total*
Phase Il - Upgrade to Narrative Appraisal Report(s)
If Only Parcel A: $2,500 to $3,000*
If Only Parcel B: : $2,750 to $3,250*
If Both Parcels Require Upgrading: $4,725 to $5,625 Total*
Phase lll - Settlement/Hearing/Trial Preparation and Testimony Hourly*

Hosch Appraisal & Consulting, Inc. customarily provides three (3) color copies of its final product with
the color pages being an additional charge. Travel expenses, long-distance phone calls, and other
extraordinary material costs are also billed in addition to the indicated fee quotes. Additional copies of
the appraisal report(s) beyond the standard three (3) are available at an additional charge. Client
meetings, expanded scopes of work, settiement consulting, trial preparation and testimony are all billed
in addition to the indicated fee quotes on an hourly basis.

No retainer is necessary in order for us to begin the appraisal process. The fee is due and payable upon
completion of each phase of the assignment. Compound monthly interest will be charged on all
account balances unpaid after 30 days at 12%, increasing to 24% for all account balances outstanding
after 90 days.




Mr. Craig Jochum
May 24, 2010
Page Four

If this proposal is consistent with your expectations for appraisal services, please sign below and return
this to us as an original engagement letter which will then constitute formal authorization to begin working
on the assignment. Please contact me if you wish to amend the scope of the assignment outlined above.

Thank you for contacting us. If you have any questions or concerns or would like to discuss this matter
further, please feel free to contact us at (612) 331-1688. You can also visit our website at
www.hoschappraisal.com. We look forward to the opportunity to be of service to you in order to bring this
assignment to a successful conclusion.

Sincerely,

Hosch Appraisal & Consulting, Inc.

Stephen T. Hosch, MAI
President Date:

Authorization to Proceed

Name:

Enciosure
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APRAISAL CONTRACT CONDITIONS

Hosch Appraisal & Consulting, Inc. warrants that the services will be performed in a professional
manner, in accordance with established appraisal industry standards. The firm makes no further
warranty of any kind, expressed or implied.

Disclosure of the contents of this appraisal report is governed by the bylaws and regulations of the
professional appraisal organizations with which various appraisers in the firm are affiliated. These
include the Appraisal Institute, The Institute of Business Appraisers, The American Society of
Appraisers, and The American Society of Real Estate Counselors.

Hosch Appraisal & Consulting, Inc. will preserve the confidential nature of information received
from the client, in accordance with established professional standards. The client agrees to
preserve the confidential format and content of the appraisal report. The report and the
appraiser's identity, are not to be used in whole or part, outside the client's organization, without
prior written approval, except for review by auditors and legal counsel, and by the representatives
of taxing authorities.

The persons authorizing the engagement on behalf of the client and Hosch Appraisal &
Consulting, Inc. are empowered to do so.

The client agrees that Hosch Appraisal & Consulting, Inc. does not, either by entering into this
contract, or by performing the services rendered, assume, abridge, abrogate, or undertake to
discharge any duty of the client to any other entity.

Any use of the appraisal report, by the client, is conditioned upon payment of all fees in
accordance with the agreed terms.

Appraisal fees are in no way contingent upon values concluded by Hosch Appraisal & Consulting,
Inc. or any future event such as the securing of financing.

In consideration for performing the services rendered at the fee charged, Hosch Appraisal &
Consulting, Inc. expressly limits its liability to five (5) times the amount of the fee paid or $50,000,
whichever is less.

Hosch Appraisal & Consulting, Inc. expressly disclaims liability as an insurer or guarantor. Any
persons seeking greater protection from loss or damage than is provided for herein, should obtain
appropriate insurance.

Delivery schedules indicated by fee letters (unless otherwise stated), assume that:

A) Written authorization and/or the retainer requested, will be received by a specified date, or in
a timely manner;

B) All supporting information to be provided by the client, will be readily available or provided in a
timely manner; and .

C) The appraisers employed by Hosch Appraisal & Consulting, LLC will be afforded read
access to the property to be appraised.

Fees quoted in the appraisal engagement letters are due and payable, regardless of whether or
not the conclusions reached coincide with the client's expectations.

No opinion is intended to be expressed for matters that require legal or other specialized
expertise, investigation or knowledge beyond that customarily employed by appraisers in the
evaluation of real estate or businesses.

Unless specifically brought to the appraiser's attention, the appraiser will assume that there are no
hidden or unexpected conditions of the asset to be appraised that would adversely affect or
enhance the value.
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APPRAISAL CONTRACT CONDITIONS - CONTINUED

Hazardous substances, if present within a property, can introduce an actual or potential liability
that will adversely affect the marketability and value of the property. Such liability may be in the
form of immediate recognition of existing hazardous conditions, or future liability that could stem
from the release of currently known hazardous contaminants.

In the development of the opinion of value, no consideration will be given to such liability, or its
impact on value, unless Hosch Appraisal & Consulting, Inc. is specifically retained to perform or
prepare an environmental or toxic contamination analysis. In the event that such a reportis
prepared by the appraiser, the client nonetheless, releases the appraiser from any and all future
environmental liability.

In the future, if Hosch Appraisal & Consulting, Inc. is compelled to produce documents or testify
with regard to work performed, the client shall reimburse appraiser for all costs and expenses
incurred.

The client shall indemnify and hold harmless Hosch Appraisal & Consulting, Inc. and its
employees, against all claims by any third party or any judgment for loss or damage relating to the
performance or non-performance of any services by the appraisal firm.

In the event of a dispute involving interpretation or application of this agreement, the parties agree
that this agreement shall be governed under the laws of the State of Minnesota.

Hosch Appraisal & Consulting, Inc. reserves the right to assess interest charges on all unpaid
accounts.

Hosch Appraisal & Consuiting, Inc. reserves the right to refuse an assignment if the engagement
letter is signed by a party other than the addressee of the letter.

Hosch Appraisal & Consulting, Inc. reserves the right to assess collection time incurred, if
necessary.

Liability for appraisal fees is the responsibility of the party signing the appraisal contract or the
organization on whose behalf the individual is signing.

Hosch Appraisal & Consulting, Inc. and/or the appraisers are not qualified to render expert
opinions regarding structural issues, water damage, environmental assessments (such as mold),
engineering/mechanical issues, ADA and/or building code compliance, land planning, architectural
expertise or soil conditions. If requested, Hosch Appraisal & Consulting, Inc. will recommend
qualified experts in these fields to assist the client and/or the appraisal process.
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Craig Jochum

From: Julie Schwartz [lakestate@comcast.net]

Sent:  Wednesday, May 26, 2010 9:55 AM

To: Craig Jochum

Subject: FW: Request for Property Appraisal East Bethel - Due May 26

Dear Mr. Jochum,

Thank you for allowing Lake State Realty Services, Inc. to provide you a price proposal for your and the City of
East Bethels’ consideration. | have reviewed the information sent in your original email, including its attachment
and understand enough information about the two subject properties and the level of valuation service needed.
From this information, our price proposal is based.

We understand that uncomplicated acquisition format appraisals will suffice for your needs. We also
understand that the one-acre parcel referenced will be split from a 10-acre parcel of land, and the 7-acre parcel
referenced is a purchase of the entire parcel. Both parcels do not have direct access to a roadway. Asthe 7-
acre parcel is a “total take” we would propose a summary appraisal report, versus uncomplicated acquisition
format, the latter which is used solely for partial acquisitions only. The summary appraisal report as well as the
uncomplicated acquisition report, will comply with all applicable state laws and regulations related to appraisals
for acquisition by public bodies.

Our price proposal to complete both appraisals will not exceed $3,800, or $1,900 each. A total of two original
appraisals for each property will be furnished, along with full and complete electronic copies of both appraisals
{pdf format).

Should our price proposal be found acceptable to you and the City of East Bethel, we look forward to working
with you on a successful right of way acquisition project, completing the appraisal reports on or before June 18,
2010.

Respectfully submitted,

Julie Jeffrey Schwartz, Certified General Appraiser
Broker, Lake State Realty Services, Inc.

2140 Otter Lake Drive

White Bear Lake, MN 55110

651-653-0788 direct

651-653-1381 fax

Lakestate(@comcast.net

From: Craig Jochum [mailto:CraigJ@hakanson-anderson.com]

Sent: Monday, May 24, 2010 1:25 PM

To: lakestate@goldengate.net

Subject: FW: Request for Property Appraisal East Bethel - Due May 26

ATTACHMEN #4
5/27/2010
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Julie:

Attached is a request for a property appraisal in East Bethel. Quotes are due on Wednesday. Please let me know
if you have interest in providing a quote.

Thanks

Craig Jochum

Hakanson Anderson

Phone 763-427-5860

Fax 763-427-0520

Email Craigl@Hakanson-Anderson.com

5/27/2010



NAGELL APPRAISAL & CONSULTING

7515 Wayzata Blvd. #115 Minneapolis: 952-544-896.6
Minneapolis, MN 55426 St. Paul 651-209-6159
Established in 1968 Central Fax 952-544-8969
City of East Bethel May 26, 2010

Attn: Craig Jochum, City Engineer
3601 Thurston Avenue, Anoka, MN 55303

RE: Appraisal of 2 properties (land only)
Parcel A (7 acre)
Parcel B (1 acre), East Bethel, MN

Dear Mr. Jochum:

Thank you for your interest in obtaining appraisal services regarding the property above. Per our
conversation, you indicated an appraisal report with the following research and analysis is needed.
Report Use: The report use is for eminent domain purposes for uncomplicated acquisition.

Value Type: Current before and after market value (land only impacted) as it relates to a partial
acquisition by the city reflecting highest and best use per Uniform Standards of Professional
Appraisal Practice will be provided.

Property Description: See above.
Contact for access:

Scope of Report: (1) Inspection of the acquisition area and view the neighborhood. (2) Report
the physical and/or economic factors that could affect the property. (3) Limited research,
collection, verification, analysis and viewing of pertinent market data will be conducted. The
appropriate approach to value will be applied. (4) Where appropriate, comparables will be
adjusted on a grid. (5) Report findings and conclusions.

Report Format: A Restricted Use Report (concise narrative format) will be used. It has short
statements of the data, analysis and conclusions. Appropriate photos, maps and exhibits are
included. Two hard copies of each report provided.

Fee: The fee is $500 per parcel. Client named above is responsible for payment. After appraisal
submittal any meetings, revisions/updates/upgrades, hearing preparation and/or testifying would
be extra and billed at $100 per hour.

Due Date: The reports can be completed by 6-18-2010 if signed confirmation is prompt.

Information needed by the appraiser: Project/parcel sketches showing the acquisition areas.

Our company has 11 employees and has been in business since 1968 and has sufficient
knowledge, experience, education, contacts and resources to competently complete this
assignment.  Neither the employment to make the appraisal, nor the compensation for it, is
contingent upon the appraised value of the property. If you agree to the above terms, please sign
below and return by fax or mail. If you have any additional questions, please do not hesitate to
contact me.

Sincerely,

Signature

William R. Waytas, SRA, CRP
Certified General 4000813, MN Date

www.callnagell.com
ATTACHMENT#5
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Hakanson 3601 Thurston Avenue, Anoka, MN 55303 3 5
_I Anderson Phone: 763/427-5860 Fax: 763/427-0520

MEMO

To:  Douglas Sell, City Administrator
From: Craig Jochum, City Engineer

Date: May 27, 2010

Re:  Appraisal Services for Property Acquisition

As requested we have obtained proposals for property appraisal services that will be used to purchase
two parcels of the land that are proposed to be used for future municipal utilities. A copy of the
request for proposals is attached. The two parcels were described in the request as follows:

Parcel A: Fee Title Property Acquisition

This parcel is 7 acres in size, located west of Trunk Highway 65 and within 1 mile south of Viking
Boulevard. The parcel is currently vacant with no improvements. The parcel does not have direct
access to a road.

Parcel B: Fee Title Property Acquisition

This parcel is 1 acre in size located north of Viking Boulevard and west of Trunk Highway 65. The
parcel is within 1 mile of Trunk Highway 65. The parcel is currently vacant with no improvements.
The parcel does not have direct access to a road.

The appraisals will be provided in the form of an “Uncomplicated Report”. The appraisals will be
used for negotiating purposes. A total of four proposals were received. Copies of the four proposals
are attached. The cost quoted in each proposal to complete the Uncomplicated Report for the two
parcels for each appraisal firm is as follows:

Nagell Appraisal & Consulting $1,000
ProSource Technologies, Inc. $2,400
Lake State Realty Services, Inc. $3,800
Hosch Appraisal & Consulting, Inc. $4,950

If you have any questions or need additional information please call me at (763) 852-0485.

ATTACHMENT #6



City of East Bethel
City Council
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Date:

June 2, 2010
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Agenda Item Number:

Item 8.0 G.4
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Agenda Item:

Resolution 2010-28 Requesting Additional Authorization for Recovery Zone Economic
Development Bonds

EE I i S i S i S i S S S S S S i S i R S i S I
Requested Action:

Consider adopting Resolution 2010-28 requesting additional bonding authorization

EOE S b S I i b b i S S S i
Background Information:

At the May 5, 2010 Council meeting, City Council adopted Resolution 2010-20 directing staff to
make application to the State of Minnesota for Recovery Zone Economic Development (RZED)
Bonds to provide for the financing of the sanitary sewer infrastructure in Project 1 of Phase I.

This authorization provided for construction costs only and did not provide for capitalized
interest costs and cost of issuance. We have reviewed these items with the City’s Fiscal
Consultant and have identified capitalized interest costs of $700,000 and cost of issuance
expenses of $300,000.

Capitalized interest is predicated on a borrowed amount of approximately $5.8 million with a 26
month construction window. This will require borrowing of $711,273 to cover this cost. We
have rounded down to $700,000.

The cost of issuance includes preparation of the offering statements, bond counsel opinion,
soliciting and receiving a bond rating and marketing. It also includes bond underwriter discounts
that allows the fiscal consultant to negotiate a better rate by offering some up-front concessions.
Both of these activities are industry standards and result in a fair presentation of the offering as
well as a better interest rate. Cost of issuance is estimated at $300,000.

With these additional costs, the total request from the State of Minnesota would increase to $6.8
million from the construction/engineering costs estimate of $5.8 million. The terms of the
original request would remain the same.

Attachment(s):
1. Resolution 2010-28 Increasing the Request for RZED Bonding Authority
EOE S b S I i b b i I S i i I I
Fiscal Impact:
As noted above
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Recommendation(s):
Staff is recommending approval of Resolution 2010-28 increasing the Recovery Zone Economic
Development Bond authority Request from the State of Minnesota

R i e i i i i i e S SR i i i i i i i S i i i i i I S I e i e i e i e i e b e i e i e i e i e R R

City Council Action

Motion by: Second by:

Vote Yes: Vote No:

No Action Required:



CITY OF EAST BETHEL
EAST BETHEL, MINNESOTA

RESOLUTION NO. 2010-28

RESOLUTION REQUESTING INCREASE TO THE REQUEST FOR RECOVERY ZONE
ECONOMIC DEVELOPMENT BONDING AUTHORITY ALLOCATION FOR PHASE 1,
PROJECT 1, UTILITY INFRASTRUCTURE PROJECT SANITARY SEWER SYSTEM

WHEREAS, The City Council of the City of East Bethel is the governing body of the City of East
Bethel; and

WHEREAS, the City Council has directed a Facility Plan for Utility Infrastructure be prepared;
and

WHEREAS, the installation of this Utility Infrastructure will encourage economic development
and job growth; and

WHEREAS, the estimated costs for East Bethel’s share of the trunk sewer and interceptor for
Phase 1, Project 1 of the Utility Infrastructure Project is $5,789,283; and

WHEREAS, the estimated Cost of Issuance and Capitalized Interest costs are $1,000,000 for this
project; and

WHEREAS, the City Council has determined that it is in the best interest of the City to apply for
Recovery Zone Economic Development Bond Authority from the State of Minnesota.

NOW THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF EAST BETHEL,
MINNESOTA THAT: City of East Bethel requests an increase to the bonding authority to issue
Recovery Zone Economic Bonds in a total amount not to exceed $6,800,000 for East Bethel’s share of the
trunk sewer and interceptor for Phase 1, Project 1 of the Utility Infrastructure Project including
construction, engineering, cost of issuance and capitalized interest.

Adopted this 2™ day of June, 2010 by the City Council of the City of East Bethel.

CITY OF EAST BETHEL

Greg Hunter, Mayor

ATTEST:

Douglas Sell, City Administrator
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