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Agenda Item Number:

Item 3.0
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Agenda Item:

Financial Services Selection Interviews
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Requested Action:

Review the RFP’s for Financial Services Advisor Services and Interview the firms submitting
proposals.
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Background Information:

Council has directed staff to solicit RFP’s for the position of Financial Services Advisor and four
firms have responded to the request that was placed on the League of Minnesota Cities website.
The four firms submitting proposals are:

1.) Springsted, Incorporated,;

2.) Ehlers, Incorporated;

3.) The PFM Group; and

4.) Northland Securities
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Fiscal Impact:

To be determined
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City Council Action

Motion by: Second by:

Vote Yes: Vote No:

No Action Required:
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July 26, 2012

Finance Director

City of Fast Bethel

2241 221" Avenue NE
East Bethel, MN 55011

He:

Proposal to Provide Financial Advisory Services to Fast Bethel, MN

On behalf of Ehlers, we are pleased to present this proposal to provide independent financial advisory:
services to the City of East Bethel. We are confident that our proposal will demonstrate our team’s
collective qualifications to deliver the City’s fuil scope of services as requested — and to surpass your
expectations for quality and value,

Capital Marksts Experiise

In 2011, Ehlers ranked No. | in Minnesota and No. 3 in the United States in the number of bond sales
advised. Our active market presence means we are in daily contact with the national underwriting
community, bond attorneys, rating agencies, and other market participants, and have developed innovative
ways to address past and present market uncertainty.

In-House Expertise

Ehlers” City of East Bethel’s team draws on the public finance expertise of our premier advisors
and analysts who will bring expertise, a sense of teamwork. and enthusiasm to every specific City
project, emerging opportunity, and/or ongoing challenge. Whether it is arbitrage, financial
planning or bond rating analysis, we are poised to bring you the best services in the business. This
attitude applies whether it is a $500,000 project or a $500,000,000 development.

We focus on Minnesota. Our financial advisors know the faw, understand the challenges, and know
how to make projects a reality.  Credit ratings have never been more important than today. With
the downgrades of the United States and the State of Minnesota, it will be a challenge for local
governments with AAA ratings to maintain that status. While we believe competitive bond sales
usually provide the best resulis for generai obligation bonds, we successfully use negotiated and
private placement transactions when it is in our clients’ best interests. We know that challenging
markets require creativity and flexibility to achieve the best possible outcome for each debt
transaction. For example, it has been and will be continue to be a challenge for smaller bond issues
(less than $5,000,000) to attract large numbers of bidders. It is our goal to thoroughly explain all
options to our clients before any decisions are made.

We are a one-stop shop providing arbitrage monitoring services, continuing disclosure reporting
and material events notices; expert investment advisory services through Ehlers Investment
Parters; a streamlined process for bidding and closing capital leases, and paying agent services
through our wholly-owned subsidiary, Bond Trust Services Corporation.

Our Promise

One of any city’s biggest challenges today is to maintain or grow net revenues in a sustainable way, in an
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Our Promise

One of any city’s biggest challenges today is to maintain or grow net revenues in a sustainable way, in an
environment of flat or declining tax values and state aids. No advisor can responsibly promise to find
“silver bullet” solutions to this or other global questions. You should expect, however, that your consuitant
will help to define challenges and opportunities, evaluate the full range of options, and implement the most
effective course of action at the lowest reasonable cost. At ifs core, this is what we propose to provide fo
the City of East Bethel: ongoing dialogue and idea-sharing, independent analysis, presentation of
customized options for each project’s circumstances, and a competitive, value-oriented fee structure.

We appreciate your consideration of our financial advisory services proposal and look forward to
discussing how Ehlers can best serve the City of East Bethel.

Respectfully submitted,

_,.,_--:m

NSO i wa——
Todd Hagen,
YVice Prasident/Senior Financial Advisor

ie Kv;i\fdrg,

[ag --'\
atad
Executive Vice President/Financial Advisor

Mark Fuf,
bxecutive Vice President/Senior Financial Advisor
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ssues Experience in ine State of Minnesoia

Midwest Expertise, National Prominence

Over 55 years of bond advisory work in the Midwest has established Ehlers’ reputation for high-quality
service, Our qualifications can also be seen in results. Ehlers serves as financial advisor for more
competitive bond issues than any other firm in the Midwest and is ranked third nationaily and first in
Minnesota in the number of bond issues advised, as determined by Thomson Financial. Our debt issuance
experience includes all forms of municipal debt.

Many of our clients are similar to the City of East Bethel in debt issuance size and frequency. Ehiers’
transaction and bond volume numbers, therefore, reflect a track record of performance that is relevant to the
City and its service expectations, and is not inflated by a handful of very large transactions for state
agencies and higher education consortinms.

Ehlers Ranks Number Cne in Number of Sales in Minnesota

Ehlers 1 130 35.8% $710.9
Springsted Incorporated 2 108 20.8 968.2
Public Financial Management, Inc. 3 441 1.3 1,074.1
Northland Securities 4 37 10.2 290.4
David Drown Associates 5 32 8.8 42.7

CSG Advisory Inc. 6 6 1.7 247.8
PMA Securities, Inc. 7 4 11 9.6

Public Resources Advisory Group 8 3 .8 769.0
Morgan Keegan & Co. Inc. - 9 1 3 285.0
Jefferies & Company inc, 10 1 | 3 52.0

Scurce: Thomson Financial 1-888-989-8373. January 1, 2011 through Decemper 31, 2011.

Our corporate headquarters are in Minnesota and we have deep roots here. At Fhlers, all employees have
ownership through an employee stock ownership trust. As an employee owned firm, we are all incented to
serve our Clients. Because we exclusively represent municipal issuers of debt, and not investors, we are
aligned with the interests of public officials and the citizens they serve. Philosophically, we believe in
experience, adaptability and independence.
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Ehlers has a broad scope of experience in public finance. Most of our financial advisors have served as
public officials/employees in Minnesota. The average tenure of our employees is 15 years, and altogether
we have more than 350 years of experience in public finance.

Each client works directly with a team of Financial Advisors, supported by specialists who know your
community and are guided by a thorough quality control review process. With all of this collective
knowledge, the whole is greater than the sum of the parts. Our deep experience combined with specialized
talent has led to ongoing relationships that have lasted decades. Like our clients in public service, we are
motivated to serve,

Independent Advisors since 1935

Ehlers is a trusted advisor for more than 10,000 public officials who work every day to make prudent
decisions regarding public resources and public debt. Our experienced advisors work in our four basic
service areas of Debt Issuance, Economic Development and Redevelopment, Financial Planning, and
Strategic Communications. Many community leaders see Ehlers professionals as integral extensions of their
internal staffs.

Robert Ehiers founded the company to serve local communities without the moral hazards that arise when
underwriters represent both investors and bond issuers. We exclusively represent the imterests of

municipalities that issue debt. This approach has helped Ehlers grow to be ranked as a top three advisor
nationally for bond sales.

We are a charter member of the National Association of Independent Public Finance Advisors {NAIPFA).
This professional association is dedicated to high ethical standards and a commitment to providing
independent advice that serves the public good.

Our mission is to design customized financial sofutions that help build outstanding communities. As an
employee owned firm, we understand community.

SECTION 2:
Experience with Comparable Jurisdictions

Following is a listing of some of Ehlers’ clients with characteristics comparable to the City of Bast Bethel.
in ail instances we provide a variety of debt 1sstance, post-issuance compliance, financial planning, and
economic development services similar to the City’s desired scope. In addition, each of these cities is
represented by one or more members of Ehiers” Fast Bethel team.

e (ity of Andover

¢ ity of Anoka

e City of Cambridge

e City of Circle Pines
e ity of Coon Rapids
e ity of Elk River

s+ (ity of Lexington

Froposat to Provide Financial Advisory Services to the City of Fast Bethel
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SECTION 3:
Ehiers’ Primary Contact and Team

Ehiers offers the following individuals with an exceptional combination of expertise and experience to act
as the financial advisory team for the City of Fast Bethel. Beyond the staff identified below, the City will
have access to the entire staff at Ehlers including highly specialized financial specialists who all play key
roles in successfully delivering services to the City.

Todd Hagen as Lead Financial Advisor, and contact for the City with responsibility for overseeing
and coordinating all efforts in meeting the needs of the City. He has special expertise in understanding the
state and federal laws that govern public finance necessary to deliver ail financing options available to
communities throughout Minnesota. He will work closely with City staff in planning and structuring the
debt issue, in preparation of the materiais to be presented to the Council, and will attend all necessary
meetings. Todd has worked in public finance for over 25 years and as a consultant for Minnesota towns,
cities, counties and school districts, specializing in capital planning and financial planning needs, utility rate
studies, analyzing project feasibility housing finance, redeveiopment project management, and tax
increment financing districts since 2001.

Stacie Kvilvang has been an Ehlers Financial Advisor since 2002. Stacie has worked on the review and
analysts for locating and financing new liquor stores for the cities of St. Anthony (two new stores),
Columbia Heights {two stores), as well as the financing for the construction of new stores in Big Lake and
Perham. Stacie has nearly 20 years of local governmental experience in financial planning, economic
development, tax increment, and housing, and extensive experience in developer negotiations, pro forma
analysis, project management, communications strategies and program developrent.

Mark Huff has over 20 years of public finance consulting experience, 99% of which has been in
Minnesota. He will serve as the primary contact and lead advisor on all matters related to bond issues and
financial planning and will oversee all a client's broad range of needs. Mark will be involved throughout
the debt management and issuance oversight attending meetings with both staff and the governing board.
He is a financial advisor to the State of Minnesota, two dozen larger suburban and exurban communities in
Minnesota, Minneapolis, St. Paul, Carver County, and to Anoka and Sherburne Counties on the NOrtthdI'
Commuter Rail project from start to finish over almost a decade.

Complete resumes for each Financial Advisor can be found in Appendix A

SECTION 4:

Ehlers’ Approach to Preparing and Presenting Bond Rating
information

One of Ehlers' distinguishing strengths is its relationship with the rating agencies. Ehlers enjoys a very
active and strong working relationship with both Moody's Investors Service and Standard and Poor's. Both
firms send representatives to speak at our annual Minnesota public finance semninar. We regularly invite
them to make visits to clients, we discuss pending legislation, and we are on the phone with them on weekly
and sometimes daily basis for rating calls. We recently heid mini-seminars for each rating agency on the
impact of the change fo the market vaiue homestead credit and the impact on cities across the state. This
relationship is built on trust and credibility. We have an intimate working knowledge of the rating criteria
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used by these organizations and we work very hard to provide our clients and the rating agencies with our
best assessment of how these are applied te each client and bond issue for which ratings may be sought.
This approach results in a clear understanding of the client’s financial position and "no surprises” to either
client or rating analysts.

The past several years have been a tumultuous time for rating agencies and bond insurance companies.
Rating agencies are much more heavily regulated and regimented than they used to be. The market has
tightened its credit standards, and bond insurance is rare. Therefore, underlying ratings are more important
than ever. To maintain and increase the City’s rating, Ehlers recommends the following:

& Careful maintenance and clear communication to the rating agencies of the past and expected levels
of the City’s general fund balance, which is likely the single most important credit factor entirely
within the City’s control;

¢ Regular visits from rating agency staff to the City, at least once every two years;

Conference calls with rating analysts after major legislative changes that may affect the City,

during major changes to the capital improvement plan, or if there are key staff changes;

Adoption and maintenance of robust debt; investment and fund balance policies,

Adoption of a multi-year financial management plan;

Quarterly review by City Council of various financial reports;

Quality management staff including a succession plan;

Redevelopment of aging areas of the community; and

Address key trigger points for the rating agencies.

&

® & & & & 2

Rating “trigger points” are best anticipated rather than reacted to. One way to find the trigger points is to
study available data from each rating agency. We subscribe to Moody’s database and are able to compare
Minnesota communities with state and national medians for over 30 key financial ratios. We have analyzed
East Bethel as compared to the 40 other Aa3 rated communities in the State and have the following
findings:

i. Fast Bethel is solidly aiigned with or even a bit better than the medians m the areas of
economy/wealth and finance.

2. Amortization of debt within 10 years s one category shown as a weakness compared to other
communities. The City s last rating report lnghlights pressure of the City’s enterprise funds,
including the utiiities and the ice arena.

3. To offset pressure on these funds, the City may want to increase its general fund balance.

We also encourage and facilitate educating the rating agencies — especially newer analysts — on the City’s
financial management capabilities. While the City has been successful in demonstrating its solid and
resilient fiscal management experience with Moody’s analysts in past discussions, this is an area that will
play an even more important role in future rating methodologies. The rating agencies are now much more
active in the area of “surveillance” or rating reviews outside of issuance of debt. We recommend that cities
be proactive rather than reactive in the communication with the rating agencies. We have also assisted
clients with a switch in rating agencies when it is clear the community 1s not being heard by its current
rating agency.

Both major rating agencies have recognized the Ehlers Financial Management Plan as helpful in the rating
process. In describing the Financial Management Plan, Moody’s states that: "Ehters’ five-year financial
plans are very helpful for communities during the bond rating process because they provide a fiscal
barcreter showing directional trends and not simply a financial snapshot.” Further, S&P has commented

Proposal to Provide Financial Advisory Services to the City of East Bethal
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that: “Ehlers’ financial strategies can assist an issuer in developing its long range financiat objectives - a
key factor in our assessment of credit gualiry."

SECTION 5:
Plan of Service: Debt Issue Development and Oversight

Leddery in Public Finance

Ehlers ranks as a top three advisor nationally for competitive bond sales and number two for bank qualified
issues. We have long held to the fiduciary standard of a financial advisor. Community leaders appreciate
the fact that we represent the best interests of their municipality. If we can find a way to help clients avoid
the issuance of debt, we will not hesitate to recommend that course of action.

Debt issuance, if necessary, requires a complex stream of tasks. It is important to understand external forces
such as legislative changes and financial market trends. It is also important to look ahead and envision
future capital investment, revenue demands, and refinancing pians. Finally, there are all the complexities of
bringing a bond issue to market.

Our experience shows that competitive bond sales for highly rated issues give municipalities the best
chance of receiving low interest rates for general obligation bonds. A competitive sale is an open process
allows you to compare costs. But it is not enough just o schedule a sale. Careful planning is essential.

Hhlers” financial advisors are experts at every step of the process. We help clients make sound decisions.
We help structure debt issues, navigate rating agencies, produce official statements, conduct the sale,
deliver sale resolutions to bond attorneys, and coordinate all closing details. Most of all, our job is to work
with you the client, add value, to expiain the options available and to offer advice so that solid informed
gecisions are made that benefit your community.

Areas where we deliver unique value for our clients:

e of g Municipal Dabi issuye

Leabt Insnance Process Debit Mainienance

Post lssunance

§ hoed repeed Dok

sppesrianities
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Scope of Services Offered throughout the Debt Issuance Process

Planning Bond Issues. The issuance of bonds cannot be ireated as a single event, but rather as one step In
the on-going process of financial management. Several characteristics distinguish Ehlers™ approach to debt
planning. While the process is designed around needs of each jurisdiction, we try o review each of the
following categories in the context of a long-term financial plan before we start work on a bond issue:

e Review of financial trends.

o Identification of capital improvement needs and funding options.
e Projections of growth and valuation,

Forecasts for operating budgets.

Analysis of future property taxes.

s Analysis of General Fund reserves.

e Review of existing debt.

e Analysis of future debt.

L

Structuring Bond lssues. A poorly planned bond issue is not saved by low interest rates. We spend the
vast majority of our time mapping a strategy for an effective bond issue helping you find the best solution
to your needs. This includes consideration of legal options, alternatives including combined issues. delayed
or accelerated principal payments, information sessions with the Council through a “pre-sale” report, pre-
meetings with underwriters about likely responses to varicus stractures (call date, size, term, bank
qualification, etc.), timing of the saie, and tax impacts under various scenarios. The market changes on
weekly basis. We do not simpiy have a “standard” approach. To do so would hinder, rather than help, a
client achieve their goals.

Ehlers expertise in providing options is an important dimension to our work. Bond counsels are ultimately
the final word on the legality of a financing. Our objective is to work with the bond counsel to say “yes”
rather than to put a client in the position of only hearing “no”. This goal is achieved by close working
relationships, knowledge of Minnesota Statutes, and knowledge of positions of other law firms in the State.

When an issue is well planned, the impiementation of the sale is almost a non-event. Qur measure of
success is when a Council can approve a bond sale with little discussion and little public concern.

Preparing the Official Statement. The quality of an official statement is also a key factor. We employ
six people in our office who work primarily on the preparation of official statements as well as secondary
disclosure. You can be assured the document will be accurate, you will have time to review it in draft form,
and underwriters will receive it with plenty of time fo bid on your transaction. We currently publish each
official statement on our website.

Facilitating the Rating Review Process. Credit ratings were important before September 2008, but have
assumed more significance in the continuing wake of the credit crisis. One of Ehlers’ distinguishing
strengths is its relationship with the two major rating agencies; relationships built on trust and credibility.
We know the key decision makers at each of the major rating agencies and know the mechanics and
nuances of each firm’s methodology, helping clients position themselves and their transactions for the best
possible rating. Timing is also important for ratings, as S&P has set a minimum 10 day review period for
all documents prior to releasing a rating.

Marketing the Bonds. A well-designed bond issue takes into consideration not only the issuer's goals and
needs but also the requirements of the potential municipal market investors. We involve our clients with
the ultimate design of each financing program. Consideration is given to:

Proposal to Provide Financial Advisory Services 1o the City of East Bethel
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Evaluation of the type of sale (competitive vs. negotiated).

Appropriate security, term and call features.

Compliance with existing covenants - parity tests and reserve requirements.

»  Type of bidding allowed -~ discounts vs. maximum premiums, descending or ascending coupons,
Parity bidding on every issue we do, and true interest costs with gross spreads maintained as a
basis for determining the best bid. '

e Assurance of adequate, appropriate and accurate offering documents and legal instruments.

s Dissemination of the Official Statement and other essential information about your issue to the

underwriting community.

s Applicable method of receiving bids/pmposals.

& @& @

Conducting the Bond Sale. Our three full-time bond sale coordinators conduct a hands-on,
comprehensive approach for every sale. For competitive issues, we:

®  Arrange for the method, time and place for the receipt of bids/proposals.

®  Analyze each bid for compliance with the terms and conditions.

= Compile a bid tabulation and make a formal recommendation regarding the award or rejection off
such bid proposais.

*  Once an award is made, we coordinate with bond counsel and the underwriter for the time,
method and piace for closing and delivery, :

"The three people in our bond sale department are in daily contact with the market and take bids over the
internet, phone or fax. Given the volume of bond issues which run though our Roseville office on an
annual basis (approximately 350 — 400 per average year), we have developed a seamless process of
conducting and executing a sale. This reputation within the market is important for atfracting the optimum
namber of bids and lower interest costs. Relationships with underwriters matter.

Coordinating the Closing Process. Ehlers’ goal is to make the closing as “invisible” as possible for our
clients. We coordinate the closing with ail players - bond counsel, Depository Trust Company, purchaser,
and seek to minimize the effort required of City staff. If needed, Ehlers assists with preparation of draw
schedules and the creation of investment options.

Bond Records. The foundation of debt management is to know the specific requirements of each issue.
Ehlers provides a complete bound transcript of documents for each issue. A “Post Sale Report” begins each
transcript. The report puts all of the key facts about each issue in one place for convenient reference:

Payment dates, amounts and CUSIP numbers
Arbitrage compliance concerns

Continuing disclosure reporting requirements
Call date

Special cash flow considerations

IGOGO‘

Fiiprs® Peet looiimnss Soarmimon
Ciaels OB ISEUARNCE menvices

oebt Management

Ehlers treats the planning, issuance and management of debt as an on-going process. For many cities, debt
forms a constant stream of tasks——evaluating options for upcoming projects, looking to the future for
balance in capital investment and revenue demands, responding to opportunities and constraints created by
legislative change, understanding how market changes affect the issuer, planning for refinancing, and
bringing issues to market.

Proposal to Provide Financial Advisory Services to the City of East Bethel
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e Review of debt service fund balances for arbitrage compliance.

e Identification of upcoming current and advance refunding opportunities.

e  Analysis of tax levy and other revenue source adjustments for future years.
e Rvaluation of the implications of the current capital improvements program.

Fhiers can assist you in an analysis of debt service funds, including special assessments, to make sure
future assessment revenues, tax levies and cash balances are sufficient to meet debt service requirernents.

We will also assist in early prepayment of bonds and monitor refanding opportunities on an ongoing basis.
Issuers can save money by paying off debt carly rather than issuing refunding bonds. When a bond sale is
planned, we push the call date to the earliest practical date to enable an issuer to retire debt which may have
prepaid revenues as quickly as possible.

We complete Debt Studies for many of our clients to provide a comprehensive analysis of all outstanding
debt to ascertain opportunities to pay off debt early or opportunities to refinance debt. In addition, we
regularly review refunding opportunities for our clients to see if there are opportunities to refinance or pay
off outstanding debt at a better rate.

SECTION 6:
Providing Continuing Disclosure and Arbitrage

Continuing Disciosure

State and federal rules and regulations are always changing. We keep abreast of all these changes and make
sure you are in comphance on a routine basis. We will work with you, your bond counsel, auditors, and
other personnel to insure that adequate disclosure documents are prepared and filed in a timely manner and
that significant events are reported to the required data information repositories. We will always be
available to discuss and/or meet with interested parties regarding appropriate requests for disclosure
information and the reporting of material events.

Following is a summary of the continuing disclosure reporting services offered by Ehlers:

e Review Continuing Disclosure Certificate and create timetable for preparation of the Annual
Disclosure Report.

e Collect Annual Continuing Disclosure Report information listed in the Continuing Disclosure
Certificate and prepare necessary reporting documents.

e  Submit Annual Continuing Disclosure Report as required in the Continuing Disclosure
Certificate.

e Provide the City with a copy of the Report and the filing and submission confirmation.
e Provide recommendations for future reporting.

e  Assist the City in drafting and reporting Material Event Notices according to SEC
requirements.

Paying Agent Services
Given problems in the industry with bank mergers and reliability of paying agent services, Ehlers created a
subsidiary corporation called Bond Trust Services Corporation. We were granted the first limited purpose

Froposal to Provide Financial Advisory Services o the Gity of East Bathel
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trust in the State for the purpose of establishing our own paying agent service. We are fully integrated with
DTC and serve as paying agent for the majority of our bond sales.

Arbitrage Monitoring and Rebate Management

Ehlers offers an array of arbitrage services including assistance with drafting a post-issuance compliance
policy and procedures, arbitrage reporting and assistance with IRS compliance questionnaires and
examinations. Ehlers has three staff focusing solely on arbitrage rebate services. Gail Robertson, who
leads our arbitrage group, is highly regarded in the industry with her ability to explain regulations using her
law degree, analyze financial data from her years at major accounting firms and respond to IRS
examination letter and audits. We routinely interact with IRS personnel and strive to have every IRS inquiry
answered on-time and without question as to its accuracy. With the tax-exempt bond branch of the IRS
having doubled in size, IRS agents are conducting surveys and examinations like never before. To prepare
for such inquiries, Ehlers recommends that issuers adopt a post-issnance compliance policy and implement
post-issuance compliance procedures which include the preparation of arbitrage reports for all tax-exempt
debt, Build America Bonds and Recovery Zone Economic Development Bonds. Issuers that engage Ehlers
to prepare arbitrage reports receive the following level of service:

1. Review the following documents:

Information Return for Tax-Exempt Govermmental Obligations (Form 8038-G)
Arbiirage Certificate

Official Statement

Closing Memorandam, if any

Trust Indenture, if any

Verification Report, if any

Credit Enhancement Agreement, if any

Prior Arbitrage Calculation, if any

SR S R

2. Calculate the arbitrage liability associated with each issue in accordance with Section 148(f) of the
Internal Revenue Code of 1986, as amended and applicable Treasury regulations, including:
a. Obtain nonpurpose investment transaction data for all funds related to the issues
b. Review and analyze nonpurpose investment transaction data for each issue
c. Compute/verify the amount of spend-down penalties payable to the IRS for issues applying
such provisions
d. Confirm arbitrage yields set forth in Forms 8038-G
Compute/verify the amount of excess earnings, if any, on nonpurpose investments and the
vaiue of those earnings as of the applicable computation date
f.  Determine the rebate amount and rebate payment due to the IRS, if any
g. Compute/verify the yield reduction payment due on vyield restricted nonpurpose
ivestments, if any '
h.  Assist with the purchase of State and Local Government Series of U.S. Treasuries for yield
restriction of the investments, if necessary
i Prepare arbitrage reports, including list of funds, computational methods and assumptions
used in the analysis and conclusions supporting the calculation
Prepare IRS Tax Form 8038-T, if required
k. Obtain a legal opinion for the arbitrage reports and IRS Form 8038-T, if required
Deliver arbitrage reports, along with legal opinion and IRS Form 8038-T, if applicable

¢

—_—

3. Maintain a system for computing and tracking the arbitrage liability and future arbitrage
computation dates, as necessary.
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4. Assist the City in budgeting for arbitrage liabilities.

5. RBvaluate and make recommendations on record keeping practices for those funds and accounts
subject to arbitrage compliance.

6. Apprise the City of any changes in the arbitrage regulations that may occur during the term of an
engagement.

SECTION 7
Financial Planning and Debt Management Services

More Than an Annual Plan

Ehlers sees financial planning as the central part of maintaining and building community. We work with
clients to create dynamic Financial Management Plans that fook ahead to envision capital improvement
pians, operating needs, and revenue base changes.

The Financial Management Plan gives leaders a roadmap to determine options, make ongoing adjustments
and make farsighted decisions. The planning process considers the annual budget, audit report, property
values, utility rates, user fees, debt to cash ratios, and capital tmprovement plans. It also shows how
changing employment, capital purchases and borrowing needs will affect future fax rates. Bond rating
agencies use Financial Management Plans as key factors in evaluating credit quality, which can influence
the interest rates for bond 1ssues. Financial planning 1s literally time well invested.

Robert Ehlers was famous for saying. “We don’t do deals. We build communities.” In this spirit the
employee owners of Ehlers work with community leaders to envision financial plans that lead to concrete,
positive realities. Planning pays off when you can see how tangible additions improve the qualify of the day
and strengthen the fabric of community.

Budgeting should not be an annual event. A Financial Management Plan (“FMP”) is a comprehensive fiscal
plan that budgeis for 10 years at a time through integrating your capital improvement plan, future operating
needs, and revenue base changes to determine your future potential to support project costs.

The process reviews all of the governmental revenues and expenditures in a manner that allows elected
officials to determine their options. It incorporates elements from all of your stand-alone documents - the
annual budget, the audit report, and the capital improvement plan — and shows how changing employment,
capital purchases, and bonding affect the tax levy on your residents and businesses.

Finaily, an FMP will review all financial practices to assure that the governmental entity has appropriate
contro} mechanisms in place. This inclades budgeting and capital improvement planning so that the
Counci} understands the policies that guide their staff in preparing the information presented to them.

The Council can then set policy to guide financial operations for both the short term and the long term.
This process is an interactive one involving both the staff and elected officials agreeing on long-range
targets. An FMP will clearly illustrate for your council members what is affordable both now and in the
future based on criteria they establish. With an FMP, vou can explain how their decisions will affect the
budget for years into the future.

Since 2005, Ehlers has heiped dozens of commaunities compiete and update long range financial plans. The
City of Champlin’s FMP is a great example of the integration of financial plans, financial policies, and the
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City’s ability to adjust to changing economics and priorities over the past decade. The City has used the
EMP to create a storm water utility, to pay down infrastructure debt, to minimize the issuance of equipment
certificates, and to take advantage of expiring TIF districts to pay for key city facilities.

Utility Rate Studies. Ehlers has completed severai dozen utility rate studies for communities throughout
the Midwest.  We have found that water and sewer enterprise funds are a much more important facet of a
city’s operation than they were 20 years ago. In some cities, water and sewer rates are the same as the
City’s portion of a homeowner’s taxes. Many communities transfer from enterprise funds to the general
fund for a variety of purposes. Street reconstruction programs are often heavily dependent upon enterprise
funds. As growth has slowed, a rate study is an important means of measuring how much new
infrastructure can be paid from existing users and how much will need to be a function of new growth. To
enhance our studies, we maintain a utility rate database (sewer, water, and storm sewer rates) for every
comrmunity in the State over 1,000 in population. We would be glad to share recent utility rate studies from
cities such as Edina and Brooklyn Park

Fiscal Impact Study/Analysis. Ehlers has assisted many locat governments with fiscal impact analysis.
Whether the client needs to decide between different types of potential economic development, to evaluate
the fiscal feasibility of proposed utility infrastructure projects, or to analyze a potential merger of cities
and/or townships, our research can assist yeur council and boards make sense of the revenues and
expenditures associated with change.

Strategic Planning and Goal Setting. Setting goals for a local government and the means to
achieving goals requires experience with group facilitation and a strong background in local government.
Ehlers” staff has comprehensive experience in focusing elected officials upon the realistic and achievable
goals for their future,

SECTION 8:
Economic Development Planning Services

Committed to Community

Ehlers has always believed in the virtue of community life. Towards this end, we provide seasoned
advice to public officials who want to develop or redevelop. We work with community leaders on
projects that include attracting qualified developers, utilizing tax increment financing and other
development tools, and analyzing developers’ pro forma statements to assist in negotiations.

Development and redevelopment projects are the most tangible and enduring legacies in any
community. Leaders who make wise development decisions become community heroes.
Conversely, leaders who neglect due diligence can become entangled in animosity and lawsuits.

Through our broad and deep experience working on all aspects of development in all sizes of
comimunities and across all units of government, Ehlers is ideally suited to transfer knowledge and
best practices.

Development frames a community

Following is the listing of the services we offer related to economic development, including tax increment
and tax abatement, and redevelopment.
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Tax Incrament Financing (TIF) Resources

.= TIF District Creation and Amendment
= TIF District Extension
= Establishment of Special Districts
s TIF Cashflows/Feasibility Analysis
e TIF Annual Reporting/TIF Administration

Development and Redevelopment Projects and Tools

= Developer Selection/Pro forma Analysis & Negotiation
s Financing Government Owned Housing

w  Tiscal Impact of Development Analysis

e Sales Tax Cashflows/Feasibility Analysis

Project Management and Policies

¢ Project Management Services
= Project Management Website Services
«  Fconomic Development Assistance Policies

TiF District Establishment and Modification. Tax increment financing (TIF) serves as the primary
development finance tool for many cities. No one knows TIF better than Ehlers. Ehlers has more
experience in the use of tax increment financing than any other financial advisory firm. Ehlers
assists with the TIF district documents for several dozen communities per year. We provide the
"soup to nuts" approach to TIF with complete documentation including TIF plans, notifications,
resolutions, cash flow analysis, and filing with appropriate agencies.

TiF Cash Fiows and Feasibility Analysis. Property tax and TIF laws change on a frequent basis.
Ehlers can assist you in updating an existing project’s performance or evaluating changes in a TIF
district and/or project area to ensure that you are using all of your available resources.

TIF Reporting. The Minnesota Office of the State Auditor requires an increasing complex set of
reporting forms that are due to the State annually. Ehlers provides TIF Reporting for over 380
Districts and 75 authorities each year. We can assist you in this complex TIF administration step.

Pay As You Go Financing (TIF Revenue Bonds) Calculate Developer Payments.

Non-general obligation financing for TIF projects still requires significant disclosure and careful
structuring to minimize risk to all parties involved. Ehlers has extensive experience 1n using this
type of financing to assist communities in reaching their redevelopment goals.

Developer Selection. Redevelopment and economic development is successful only when there 1s
a good partnership between the private and public sector. Ehlers can help you select an appropriate
partner who will help you meet your development goals.

Pro forma Analysis/But-For Test/Negotiation. One of the biggest challenges communities face is
working with developers to determine the appropriate level of assistance. Ehlers 1s familiar with
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industry standards and typical construction costs for differing real estate products. This knowledge
helps take the mystery out of analyzing true need. Our financial advisors regularly conduct pro

Jorma analysis for cities seeking development to help them determine the appropriate level of need
and developer assistance,

Ehlers has extensive experience in developer negotiations and have negotiated development
agreements with an aggregate value of over $1 billion for clients on public-private development
projects that include a wide range of commercial, residential and mixed used developments. Just as
critical as experience in this area, is the need for a financial advisor that is independent. Ehlers
works only for public sector clients and will not work for developers, ensuring that you can avoid
even a perception of any conflict of interest.

Project Management Services. Local governments often find that they are short-staffed for major
or specialized projects such as large-scale redevelopment or economic development projects such
as a new business park. Ehlers can step into the role of a staff person for a local government, write
reports to council, and coordinate developers’ applications and review of various types of projects.

Eblers provides the most extensive set of Redevelopment and Development Management Services
available to cities embarking on redevelopment projects. We have assisted communities at a wide
range of points in the redevelopment/economic development process on projects ranging from
$500,000 to $170 million with an aggregate value of $1.7 billion. These services have included
working with community-based task forces, development and coordination of RFP’s, developer
selection, grant writing and project management from project inception through implementation.

SECTION 9:
Ehlers’ Support Services Capability

Services Provided

Industry Expertise. Our financial advisors understand State and federal regulations and laws. We
have a strong working relationship with every bond attorney firm in the state. We have issued
almost every type of municipal security issued in the Midwest. We understand the details of state
legislative, legal, and Internal Revenue Service issues which affect how local governments may
budget, borrow, and plan. Rating agency and bond insurance practices have changed radically in
the past year, and our constant interaction with the public finance marketplace helps keeps us
current with the best way to structure and market bonds.

innovation and Creativity. Ehlers is at the forefront in these areas:

s Became the first firm to be granted a Minnesota limited purpose trust charter, called Bond Trust
Services Corporation, which allows Ehlers to serve as paying agent for client bond issues, We have
since expanded this authority to serve clients in Wisconsin and Illinois.

»  Created Quick TIF, the {irst tax increment reporting software in Minnesota, a program that is used
by municipalities statewide.

»  Charter member of the National Association of Independent Public Finance Advisors.
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Creation of New Financing Tools. Ehlers is truly a leader in creating new financing tools to assist
our clients in meeting their development and redevelopment goals. We have been instrumental in
assisting cities structure new legislation for needed tools, as well as providing fiscal impacts
analysis and testifying before committees. One such example is the Housing Improvement Area
legislation.

Office of the State Auditor Reiationship. We have a strong working relationship with the Office of
the State Auditor (OSA), which regularly asks us to participate in seminars and for our opinion on
TIF issues. They are pleased with the standard Ehlers has set in pro forma analysis and “look
back” provisions for meeting the required “but-for” findings of tax increment financing.

Annuat Public Finance Seminar. Ehiers hosts an annual public finance seminar covering topics of
interest to our clients: tax increment, public finance, financial planning, and
development/redevelopment. The goal is to:

¢ Keep our clients informed on the basics of public finance

¢ Provide education on changes in various public financing tools/methods

e Learn about various aspects of development/ redevelopment

e Give communities an opportunity to share what is happening in their communities

e  Provide an opportunity for attendees to network with their counterparts from other communities.

Our annual seminar is attended by over 200 persons made up of local government staff, and elected
officials; TIF and Bond Attorneys; and developers.

Legislative Preparation. Many of the financing tools available to cities are dictated by state
statutes. In this regard, local governments routinely have to go to their state legislature to request
authority to change existing tools or create new ones. Ehlers has worked with many clients and
associations in creating suceessful legislative strategies to advance a variety of objectives or
change legislation.

Ehlers meets annually with economic or community development staff and their attormeys to
discuss and brainstorm legislative opportunities for the community and assist in preparation of
needed documentation to that end.

Support Service Capabiiities
Technology. Making effective use of information technology is essential, and Ehlers is committed
to jdentifying and implementing those innovations that hold clear potential for improving the
quality, timeliness, and cost-effectiveness of our client service. A few recent examples of our
customer-focused use of technology include:
e Development and maintenance of a customized comprehensive database holding detailed
information about thousands of governmental entities, their debt issues, and tax increment districts.
s Leading the way onto the Internet with the first public finance website for local governments in
Minnesota and Wisconsin. Our website provides you information on Ehlers staff and recent
projects, future and recent bond sales, newsletters. market rates, and best practices in local
government finance. Ouly Ehlers clients are granted access to other areas of the Resource Library
on our website for additional information.
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»  Creating individual web sites for clients for public participation in significant projects or for
calculating the property tax impact of such projects.

«  Offering internet bidding for bond issues via Parity at no charge.

*  Developing a customized refunding analysis system that monitors and produces quarterly updates
to clients regarding potential refunding opportunities.

¢ Fguipping all Financial Advisors with mobile communications devices so that clients can reach
themn out of the office by phone, email or text message.

s Emailing ciients bi-weekly bond market updates and competitive sale summaries, along with
periodic "blast” updates on time-sensitive developments.

Research. Research on financial issues seems to become easier, cheaper and more democratic on a near-
daily basis. Key internet sites and subscription services provide the vast magority of the information that we
find helpful in providing our clients with current informed advice. One example of a now essential resource
1s the Electronic Municipal Market Access (EMMA) that is maintained by the Municipal Securities
Rulemaking Board (MSRB). EMMA offers bond trade and pricing data, official statements, and yield
curves at hitp:/femma.msrb.org/.

Ehlers subscribes to both Bloomberg and TM3 for current market data. Markes pricing information i3
available to us through these electronic services as well as our relationships with desks in all major firms in
the country. With the quiet market in 2011 and early 2012, using a multiplicity of resources for pricing is
critical because there are not multiple AAA sales in one week or multiple health care financings in a month.

As noted above, Ehlers has developed and maintains a customized comprehensive database holding detailed
mmformation about thousands of entities, their debt issues, and tax increment districts. Using this data, Ehiers
has designed custom programs to produce a variety of documents and functions including calculating debt
schedules, producing official statements, bid tabulations, tax increment plans, and other reports. We also
subscribe to Moody's Financial Ratio Analysis which accesses Moody's database of standardized financial
and operating credit statistics on 15,000 municipal issuers.

SECTION 10
Experience in Advance Refundings

As we discuss above, Ehlers has a well-established system for tracking our clients’ outstanding debt
obligations and identifying potential current and advance refunding opportunities, typically long before they
become immediately viable candidates. This way, we can worlc with clients o determine whether they
might combine one refunding with another and/or with a “new money” purpose.

Increasing the bond size by combining purposes makes the issue more noticeabie and attractive to potential
and bidders in a competiiive sale process, saves the client on costs of issuance by eliminating multiple
financial advisory and bond counsel fees, and increases the net benefit of the refunding to the issuer.

Ehlers also carefully reviews crossoves, net cash, and partial net cash advance refunding options for each
refinancing opportunity, and then we discuss our findings with the client to ensure that we are proceeding
with the method that {1) best meets the clients’ needs, and (2) delivers the highest possible net benefit in
terms of reduced debt service expense.

We have long and trusted relationships with multiple escrow verification agents and corporate trust
departments in Minnesota, which allows for a smooth, highly coordinated conclusion to the advance
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refunding sale process. And recently, with our investment advisory subsidiary, Ehlers Investment Partners,
Ehlers has developed and implemented an open market securities btdding process to provide an alternative
to purchasing SL.GS to fund refunding escrows. We believe this new option is crucial due to the unreliable
availability of the U.S. Treasury’s SL.GS “window” and because open market securities often deliver higher
investment vields, thereby increasing net savings for our clients.

We have reviewed the City of East Bethel’s outstanding debt and have identified i1ssues that are eligible to
be refunded. However, a refunding should only be undertaken after thorough discussion of potential pre-

payments of the debt, options for internally financing, or the potential for combining a refunding and a new
money issue to save on cosis of issuance.

e
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Working Knowledge of the City of East Bethel
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When a city is considering hiring a financial advisory firm that is not the incumbent, we understand there
can be concern about how exactly to transition all of the ongoing responsibilities to the new advisory team.
To address that issue, Ehlers has an established and has utilized a written client transition plan, in which we
and the client staff work together an established and detailed list of topics, including the City’s:

e outstanding debt obligations, and refunding / redemption epportunities;
e arbitrage / rebate and continuing disclosure practices and requirements;
e TIF management plans and reporting forms;

e financial policies and procedures; and

e other information relevant to our scope of service.

Ehlers then prepares a comprehensive client transition report, spelling out tasks, assignments, timelines for
completion, and ongoing monitoring responsibilities. This program has worked well with many new clients
and we Jook forward to stmilar success in East Bethel. The City of New Brighton is an excellent reference
for the transition plan.

We also have tried to understand the issues facing East Bethel in preparation for this REP. Specifically, we
are aware of the following financial issues under consideration:

1. We are aware of the issues surrounding the Series 2010A, 2010B, and 2610C bonds from our firm’s
work in early 2011 on the options the City was considering for defeasing the debt.

2. We are also aware of the potential refunding that the City considered this spring. We have
assisted our clients with all options for debt including paying off the debt to avoid fees, refinancing,
and waiting. Fach of these options has its own advantage and disadvantages. We work closely
with clients to help them be satisfied that all questions have been answered before moving forward.
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~eferances

City of Andover

Jim Dickinson,City Administrator
1685 Crosstown Blvd, Andover, MN
55304

783-755-5100

City of Anoka

Lori Yager, Finance Director
2015 1™ Ave

Anoka, MN 55303 -
763-576-2700

City of Elk
River

Cal Portner, City Administrator
13065 Crong Pkwy NW,

Elk River, MN 55330
7683-635-1000C
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A
Enlers’ East Bethel Team Hesumes

Complete resumes for each Financial Advisor can be found in Appendix A
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Todd Hagen, CIPFA

Senior Financial Advisor/Vice President

Todd has been a Financial Advisor in the Ehlers’ Roseville office since 2001
assisting Minnesota cities, townships, counties, public utilities, and speciaf
districts design and implement financial solutions. Prior to joining Ehlers Todd
had fifteen years of public finance experience at @ Twin Cities bond attorney firm,
One of Todd's greatest contributions to Ehlers and our clients is his public
Jinance legal background and ability to build relationships between residents,

businesses, and intergovernmenital organizations.

Debt Planning and Issuance

»  Apnalysis & Presentation of Alternative Financing
Options, Plans and Tools

e USDA Rural Development Loans

» MN Public Faciliges (PFA) Loans

® Lease Purchase Financing

& Non-Profit & Industrial Revenue Bonds

@ Refundings/Cash Defeasances

s Debt Service Fund/Cash Flow Analysis
Arbitrage Rebate Services
Representation to Bond Market & Credit Rating
Agencies

*  General Obligation and Reveaue Bonds

»  Special Assessment Proceedings

s Special Election Proceedings

Special Financiai Studies

« Uulity Rate Study/Analysis

# Fiscal Impact Study/Analysis
e Budget Preparation Assistance

Certified Independent Public Finance Advisor

s National Association of Independenr Public Finance
Advisors

@ FEconomic Development Association of Minnesoia

s Minnesota Government Finance Officers Association
{(MGFOA)

o Minnesoia Municipal Clerks and Finance Officers
Association (MCFOA)

o Minnesota Institute of Public Finance

LEADERS IN PUBLIC FINANCE

Todd Hagen
Direct: (651) 897-8508
thagen @ ehiers-inc.com

Economic, Housing Development &
Hedevelopment

¢ Tax Increment District Creation & Amendment

¢ Tax Abatement Options, Financing, & Policies

e TIF and Abatement Analysis

s Daveloper Pro forma Analysis/But For Test

e TIF Revenue Bonds/Calc. of Developer Payments

e Business Subsidy Options & Negotiations

Publie Participation
= Public Participation Process
» Referendum Strategies

Strategic and Financial Planning
e Debt Management
s Financial Management Planning
s Capital Improvements Planning

Other

# Special Legislation and Legislative Amendments

s Associate in Arts(General Studies)
Bemidji State University, Bemidji, MN

e Bachelor of Arts { Public Sector Economics/Law)
Bemidji State University, Bemidji, MN

e Bachelor of Science {Quantitative Economics}
Bemidji Staie Universiry, Bemidji, MN

s Paralegal Certificate (Corporate/Securities Law}
Roosevelt University, Chicago. IL

e Certificate 1o Arbitrare (Alternative Dispute Resolution)
Council of Berter Business Bureaus, Inc,




"EHLERS

LEADERS IN PUBLIC FINANCE

Stacie Kvilvang
Financial Advisor/Executive Vice President

Stacie has been a Financial Advisor in the Ehlers’ Roseville office since 2002
assisting Minnesota citles design and implement financial solutions. Prior to
Joining Ehlers she had 10 years of local government experience working for o
major metropolitan community in the Twin Cities. One of Stacie’s greatest
contributions to Ehlers and our clients is her extensive background in all aspects
of the public approval process for development and redevelopment projects and
her understanding of development financing and costs from the private side of
transactions. Notable projects Stacie has worked on for clients include the ) .
Medrronic CRM campus in Mounds View, redevelopment of Apache Plaza in St. Stacie Kvilvang

Anthony and numerous redevelopment projects in St. Louis Park. Direct: {651) 697.'8506
- - skvilvang@ehlers-inc.com

Debt Planning and Issuance Economic, Housing Development & Redevelopment
¢ Analysis & Presentation of Alternative Financing e Tax Increment District Creation & Amendment
Options, Plans And Tools e Tax Abatement Options, Financing, & Policies
e TIF Revenue Bonds ¢ TIF and Abatement Analysis
e Housing Revenue Bonds s Downtown Redevelopment and Revitalization
¢ lease Revenue Financing » Developer Proforma Analysis/But For Test
e Non-Profit & Industrial Revenue Bonds e Developer Attraction & Selection
e Refundings/Cash Defeasances ¢ Developer Negotiations
¢ Debt Service Fund/Cash Flow Analysis ¢ Praject Management Services
» Representation io Bond Market & Credit Rating ¢ Land Acquisition & Relocation
Agencies e Grant Writing
Special Financial Studies Public Participation
& Fiscal Impact Study/Analysis ¢ Public Participation Process
¢ Communications/Newsletters
Strategic and Financial Planning e Referendum Strategies
e Debt Management
e Financial Management Planning Other
e Capital Improvements Planning o Special Legisiation Strategies
¢ Strategic Planning

e Economic Development Association of Minnesota e Bachelor of Science (Housing}

e Sensible Land Use Coolition — Past Board Member University of Minnesora

e Narona! Association of Independent Public Finance Advisors

e MN Chapter of the National Association of Housing &
Redevelopment Officials

e Minnesota Govermment Finance Officers Association
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LEADERS IN PUBLIC FINANCE

Mark Ruff, CIPFA
Sr. Financial Advisor/Executive Vice President

Mark has been a Financial Advisor since 1989 assisting Minnesora cities, couniies, state
and regional governments, and special districts design and implement financial solutions.

One of Mark’s greatest contributions to Ehlers and our clients is his development of a ; A
financial health checklist thar addresses key factors in financial management for : j y
government entities. Mark has served as the financial advisor to the Siate of Minnesata’s

211 Revenue Bonds, the Novthstar Corridor Development Authority's $32 million of . Mark Ruff
Limited Tax Bonds, and to the Ciry of St. Louis Park on numerous redevelopment projects. Direct: (651) 697-8505
Additionally Mark is the Team Leader of the Ehlers’ Minnesota Local Government Team. it @ehlers:ing.com

Debt Planning and Issuance Economic, Housing Development &

o Analysis & Presentation of Alternative Financing Redeveiopment

Options, Plans And Tools s Tax Increment District Creation & Amendment
@ Lease Revenue Financing o Tax Abatement Options, Financing, & Policies
s Non-Profit & Industrial Revenue Bonds s TIF and Abatement Analysis
s Refundings/Cash Defeasances s Downtown Redevelopment and Revitalization
s Debt Service Fund/Cash Flow Analysis * Developer Proforma Analysis/But For Test
2 Arbitrage Rebate Services e Developer Attraction & Selection
e Representation to Bond Market & Credit Rating Agencies ¢ Developer Negotiations
+ Housing Revenue Bonds s TIF Rev. Bonds/Calculation of Devetoper Payments
e Electric Revenue Bonds = Business Subsidy Options & Negotiations

+ TIF Revenue Projection Update
Strategic Planning Public Participation

e Public Participation Process Strategic and Financial Planning
s Community Survey/Communications/Newsletters s Debt Management
s Retferendum Strategies e Financial Management Planning

» Capital Improvements Planning

Special Financial Studies
s Ulity Rate Study/Analysis
» Fiscal Impact Study/Analysis
& Merger/Consolidation/ Annexation Impact Anaiysis

e Certified Independent Public Finance Advisor

e MN Institute of Public Finance (Board Member and past e Bachelor of Arts (Political Science)
President) Concordia College, Meorhead, MN =Summa Cum Laude
s Minnesowa Government Finance Officers Association s Masier of Aris (Public Affairs)
s National Association of Independent Public Finance Advisors Humphrey Instinue, University of Minnesota
o National Association of Housing & Redevelopment
Organizations

o FEconomic Development Association of Minnesota
s Sensible Land Use Coalition




Our general philosophy on billing is if a client is not happy with the service, we ask them not to pay the bill,
Pursuant to new rules set forth by the Municipal Securities Rulemaking Board, we will be required, as a
Municipal Advisor, to enter into a written agreement with our clients for each engagement for which we are
hired describing our scope of services and the fee or fee basis for charging for the service. Ehlers is willing to
negotiate a final fee schedule as part of each agreement.

Debt Issuance Fees
The following fees cover all Ehiers' services described in the "Scope of Services Offered throughout the Debt
Issuance Process” section of this proposal.

In connection with a general obligation bond financing, the fee, due and payable only upon the award of the
sale of the issue will-be calculated, based on the final par amount of the issue, as follows:

lssue Size Faa lssue Size Fee
Less Than $500,00C $7,400 | $3,000,001 to $3,500,000 $16,400
$500,001 1o $1,000,000 $9,400 | $3,500,001 to $4,000,000 $17,400
$1,000,001 to $1,500,000 $11,400 | $4,000,001 to $4,500,000 $18,400
$1,500,00% to $2,000,000 $12,800 | $4,500,001 to $5,000,000 $19,400
$2,000,001 tc $2,500,000 $14.,400 | $5,001,000 to $5,500,00C $12,900
$2,500,001 o $3,0600,000 $15,400 | Over $5,500,000 add $1.15/$1,000

& Multi-purpose issues or second 1ssues are charged at 75% of fee schedule per purpose.

&  Advance refending issues require an additional $2,000 for added technical support per issue.

Unlike many financial advisory firms, Ehlers does not charge for official statement printing or website
posting, postage, mileage, or other travei expenses. Ehiers also does not charge for continuing disclosure if a
bond issue occars in the same tax year,

The Client is responsible for the following expenses: rating fees, legal services, publication of notices (if any),
paying agent fees (if any), escrow agent fees (if any) verification agent (if any) and any fees charged for
information required for official statement.

Charges for Services Nol identified in the Scope of Services Offered through
the Debl Issuance Process

Any additional services requested by Client that are not identified in this "Scope of Services” will be charged
on an hourly basis according to the following rates:

Financial Advisor $195/hour
Financial Analyst $175/hour
Clerical Support $ 70/hour

Hourly rates typically increase no more than $5 per year. We do not charge for mileage or regular business
expenses except for messenger and overnight services. The City and consuitant may alsc agree to flat fee
projects as needed.



Arbitrage Monitoring Services Fees
Ehlers will charge a base fee of $1,500 per year per debt issues to determine spending exceptions, bona fide

debt service fund exemptions, penalty calculations, rebate amounts and yield reduction payments for all funds
related to the City’s tax exempt debt issues on an annual basis.

Depending on the structare of the transaction, certain complexities may require computational work that
extends beyond the scope of a standard arbitrage calculation. Conversely, the amount of computational work

required o prepare future arbitrage calculations may decrease due to aggressive expenditures of gross
proceeds.

Annual Continuing Disclosure Fees
Ehlers” charges to prepare and disseminate Annuai Continuing Disclosure Reports for all outstanding issues

of the City for which they are required to provide continuing disciosure reporting, including all future issues
to be sold for which Ehlers provides financial advisory services, are proposed as follows:

$1,300 Base Fee it Ehlers has not prepared an

Plus misc. office expense for the first Cfficial Statement on behalf of the

revenue source, City for the sale of municipal
obligations payable from the same

Phis 3100 for each additional issue revenlie source in the same

Paid from the same revenue source up valuation year as the most recent

to a maximum of $2,000. issue sold.

Plus $500 per filing for the first Issue If Ehlers has not prepared an

Faid from a unique revenue source. Cfficial Staterment an behalf of the
City for the sale of municipai

Plus $100 for each additional issue chiigations payable from a unigue

Paid from same revenue source. revenue source (for which special

updated financial or operating daia
is required to be reported).

No Charge if Ehlers has prepared an Official
Staterment on behalf of the City in
the same revenue year as the most
recent issue for the sale of
municipal obligations payable from
the same revenue source.

g f
Egn

or Prepaning and Heporting Occurrences of Matenal Events
For “material events” notices that require a filing without extraordinary consultation with the City, Ehlers will
charge a fee of $100 per notice.

If a material event that is listed in the Continuing Disclosure Certificate or any other event that is deemed a
"material event” occurs and requires extraordinary consultation with the City, Ehlers will assist the City in
drafting and reporting the Material Event Notice according to $.E.C, requirements and will charge the City at
the current Ehlers hourly rate.

Hourty Fee Basis for Contracting for Continuing Disciosure Repaorting
Services
A client may contract with Ehlers, on an hourly basis of $195/hour (or applicable hourly rate in future years)

plus out-of-pocket expenses, (o assist with certain services requested by the client related to the preparation of
the Annual Continuing Disclosure Reports.




When people work together for the common good, life flourishes.
At Ehlers we truly enjov being a part of this process, Our mission 15
to design customized financial solutions that help build outstanding

comnrunities. We believe this is a worthy pursuit.
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NORTHLAND SECURITIES

July 27, 2012

Honorable Richard Lawrence, Mayor,
and Members of the City Council
Mr. Jack Davis, Administrator
Ms. Rita Pierce, Director of Fiscal and Support Services
City of East Bethel
2241 221st Ave. NE
East Bethel, MN 55011-9790

Re: Request for Proposals for Financial Advisor Services
Dear Mayor Lawrence, Council Members, Mr. Davis and Ms. Pierce:

Thank you very much for the opportunity to present our firm and proposal for consideration to
become the City of East Bethel’s financial consultant.

I was pleased to have served as the financial advisor to the City of East Bethel’s from 1998 to 2004.
In November of 2004, Northland Securities assisted the City prepare for the successful bond ref-
erendum on the issuance of up to $1.9 million for a new fire station and weather warning sirens.
In 2005, then Administrator Doug Sell switched the public finance consultant work to Springsted
who assisted the City issue the bonds. Ilook forward to working with you again!

Northland Securities, Inc. was founded in 2002 by a core of public finance professionals. The
veterans of that early organization represent over 400 years of experience and come from both
national and regional financial advisory and investment banking firms, all with one common
focus — Midwest communities.

The Company currently has over 150 employees, 34 of whom are shareholders. Northland, lo-
cated in Minneapolis, Minnesota with branch offices in Milwaukee, Wisconsin, St. Joseph Mis-
souri, and Camp Hill, Pennsylvania, is a full service financial services firm. Our Public Finance
Department provides financial consulting services to cities, counties, townships, schools and
governmental agencies throughout the Upper Midwest. Our finance professionals have exten-
sive knowledge and decades of experience working with governmental entities, giving us a deep
insight into the unique challenges local communities face. We have a clear understanding of
funding sources, statutory issuance requirements and budget constraints, especially when infra-
structure needs are pressing.

Our clients range from rural communities to large metropolitan areas, and all of them require
unique solutions to their financing needs. We tailor those solutions with an eye to a client’s
overall long-term capital needs, as well as the particular goals for their immediate financing.
Whether they’re looking for help with issuing debt, passing a referendum, analyzing the revenue
structure to support future projects, or a myriad of other financial concerns, our governmental
clients look to Northland to “provide direction and produce results.”

Northland Securities, Inc. 45 South 7th Street, Suite 2000, Minneapolis, MN 55402 Toll Free 800-851-2920 Main 612-851-5900
Member FINRA and SIPC



Minnesota cities are fortunate to have the nations highest concentration of municipal finance
consulting firms located right here in Minnesota. Each of the companies and their professionals
are capable of effecting a successful financing and providing all the services required by the City
of East Bethel. However, we believe Northland sets itself apart from the competition through
(a) the unique approach, insight and experience we bring to a financing and (b) our proposed
finance teams’ credentials and persistent commitment to service.

Northland is uniquely suited to help the City of East Bethel determine and execute the most ef-
fective and efficient financing solution. We are the only firm you will receive a proposal from
that can directly conduct all types of financings for our clients, whether competitive or negoti-
ated, private placement or auction. The method of finance that worked last time may not be the
most effective approach this time. Northland possesses all the tools needed by the City to deter-
mine the lowest cost financing approach.

In addition to serving as financial advisor to units of government, Northland is one of the larg-
est buyers of Minnesota municipal bonds. These capabilities provide a distinct advantage to our
City clients. Not only can staff draw upon our experience to develop a finance plan, but also
our expertise as underwriters to provide an in-depth and up-to-the-minute look at market infor-
mation. Having this information firsthand is extremely useful to the structuring of upcoming
financings and determining the most appropriate method of sale in order to minimize interest
costs.

If you think about it, the City of East Bethel only needs two things from its consultants:
~ someone they can trust and
~ someone they can count on

We believe Northlands” proposed finance team led by Mr. George Eilertson possesses these top
qualities. George is a senior vice president and part owner of Northland Securities. Cities and
counties in Minnesota have trusted and counted on George for years to deliver effective and ef-
ficient financing solutions and look to George for assistance and applaud the “top-to-bottom”
quality of his passion and vigor with which he pursues the best possible results. These qualities
and high level of experience will allow George to be more adept then the competition at provid-
ing the City with the insightful advice and leadership needed to accomplish the City’s financing
objectives

Our firm has built its reputation on being attentive to client needs and responding with pro-
active, creative and prudent ideas. It is that philosophy, combined with our experienced person-
nel and our sincere interest in working diligently to achieve your objectives that will help you
accomplish your goals.

Thank you for your consideration, if you have any questions, please call me directly at 612-851-
5906.

Respectfully submitted on behalf of,
Northland Securities, Inc.

(e Gl A g

George D. Eilertson
Senior Vice President
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Firm Overview

Northland Securities, Inc. was founded in the fall of 2002 by a
group of public finance professionals. The veterans of that ear-
ly organization represent over 400 years of experience and come
from both national and regional financial advisory and invest-
ment banking firms.

The firm currently has 183 employees. Five Northland Securities
professionals, all of whom are senior members of the firm, will be
dedicated to the fulfillment of our engagement with East Bethel.
All services for the City will be provided through our main office
located in Minneapolis, Minnesota. Northland also operates of-
fices in Wisconsin, Iowa, and Pennsylvania.

Northland Securities provides a wide range of services to local
governments in Minnesota, including:

e Traditional financial advisory services for the structuring and
issuance of debt through Northland Public Finance.

* Economic development and other special financial planning
projects through Northland Strategies.

e Paying agent services through Northland Trust.
¢ Continuing disclosure.
¢ Investment services consistent with Minnesota statutes.

¢ Investment banking with the ability to directly underwrite
bonds or fund commercial loans and notes for public and pri-
vate development in East Bethel.

Minnesota Experience

Northland Securities” service to East Bethel is grounded in sig-
nificant experience helping cities and other local governments
in Minnesota structure, issue and manage debt. In the past two
years alone (2009 and 2010), Northland Securities has completed
510 Minnesota debt transactions serving as financial advisor, un-
derwriter or placement agent.

Northland Securities is the leading underwriter of Minnesota mu-
nicipal bonds. According to market data (Thomson Reuters) for
2010:

* Northland ranked first in the number of new long term mu-
nicipal issues, serving as the managing underwriter on 171
Minnesota issues. Northland was managing underwriter on
more than 35% of all new Minnesota long term municipal is-
sues in 2010.

* Northland is the leading underwriter for the types of debt
likely to be issued by East Bethel - general obligation, bank
qualified and $10 million or less.

* Northland was the managing underwriter on more Minnesota
refunding issues than any other firm.

N
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Why is this experience relevant to the selection of a financial advi-
sor? This experience demonstrates an unmatched capacity and
skill in properly structuring debt to meet the City’s needs and
maximizing acceptance in the marketplace. Our knowledge of
the municipal market is invaluable in serving East Bethel because
the world of public finance has changed dramatically since 2008.

* There are fewer purchasers for tax-exempt bonds - the reces-
sion reduced or eliminated many traditional purchasers in-
cluding banks, bond funds and insurance companies.

* Bond insurance has all but disappeared - insurance used to
open doors to a vast array of bond buyers by effectively turn-
ing bonds into a commodity. It also masked credit issues for
many issuers. Today, the real creditworthiness of the issuer
receives greater scrutiny. The “name” of the issuer and its’
underlying credit rating is more important then ever.

e All bond ratings have been recalibrated - bringing municipal
and corporate ratings into alignment. Recalibration has lead
to an overall compaction of ratings, causing investors to con-
duct additional analysis of the credit. The downgrading of the
United States rating by Standard & Poor’s will have new and,
as yet, unknown implications for local government borrowers.

e We are currently in a period of historic low interest rates.
While these rates benefit issuers, the returns are not attractive
to investors. Knowing how to structure the City’s debt to ap-
peal to investors (making them more marketable) has never
been more important.

* New options and tools create opportunities and challenges.
As part of its economic recovery plans, Congress created new
forms of municipal bonds. The result was a dramatic increase
in the use of taxable bonds in 2010. The future likely holds
more forms of direct reimbursement and tax credit bonds.

This new and changing environment requires an intimate under-
standing of the investor side of the marketplace. Today’s suc-
cessful financing needs to be designed around the objectives of
the City and thoughtfully tailored to attract the greatest investor
interest possible. Northland Securities uniquely brings this ex-
pertise to East Bethel.

New Long Term Issues
Minnesota 2010
Managing Underwriter
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Experience With Minnesota Cities

Northland has built its reputation on developing fundamentally
sound financings for our clients. East Bethel has a State estimated
2009 population of 11,626. Community, in addition to the City’s
future demands on capital projects and funding and related chal-
lenges with respect to future fund balances and property tax levy
levels, are similar to a number of Minnesota cities we serve. A
small sampling of these cities is listed below.

Albertville Bethel
Byron Cold Spring
Fergus Falls Gaylord
Glencoe Isanti
Janesville Kenyon
LeSueur Lonsdale
Luverne Melrose
Otsego Park Rapids
Paynesville Pine City
Prior Lake Princeton
Proctor Ramsey

St. Francis St. Joseph
Stewartville Victoria
Waite Park Wanamingo
Watertown Waterville
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Northland Securities will serve East Bethel with a five-person
team of talented and experienced professionals. These individu-
als are the essential link between the qualifications of the firm and
our ability to serve the City. East Bethel only benefits from the
experience of the “firm” through the experience and skills of the
staff that serves you.

Providing exemplary service to East Bethel is the top priority for
Northland Securities. Accordingly, we propose to have George
Eilertson lead the finance team and serve as your account man-
ager. George will manage the day-to-day activities related to
all consulting activities. Tammy Omdal will lead development
consulting, financial planning and other special projects. Tammy
will also work on tax increment financing and other economic
development projects. The personnel in this proposal will be re-
sponsible for serving East Bethel. The resumes of each person
appears on the following pages.

As you compare proposals, we believe you will find the following
factors distinguish the Northland team from all others:

® Our Relationship Based Approach — We recognize our busi-
ness is built on relationships and we believe successful client
relationships are those vetted over time by providing service
that is attentive, pro-active, creative and prudent. Most of
our client relationships pre-date the inception of Northland in
2002. We believe this is a testament to the quality and delivery
of our services because the clients followed the consultants
rather than the company.

¢ “Complete” Consultants — To be a complete public finance
consultant, one must have first hand experience working on
both sides of a financing. This includes the municipality, de-
velopers, investors, underwriters and bankers. The Northland
team is the only proposal the City will receive that lends all
the perspectives necessary to craft a truly thoughtful finance
plan.

Staff Ser inE‘l:?ﬂ
" Bethel
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Experience

George Eilertson is a Senior Vice President within the Public Fi-
nance Department of Northland Securities. Paul has been pro-
viding public finance services to municipalities throughout the
Midwest since 1990.

George has developed a complete knowledge of the Minnesota
bond market. He specializes in all facets of municipal finance
including comprehensive debt management, long range capital
planning, refunding analysis, general infrastructure debt and
lease financing, economic development finance, health care fi-
nance and investment management.

His clients include growing cities challenged with infrastructure
issues coupled with economic development needs to mature cities
that are now addressing redevelopment issues to small rural com-
munities focused on replacing aging infrastructure.

Education
Bachelor’s in Public Administration, Mankato State University.

Master’s in Public Administration, Mankato State University.

Other
FINRA Series 7 and Series 63 registered.

Member —Government Finance Officers Association

Member - Minnesota Institute of Public Finance

Resume

George Eilertson
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Experience

Tammy Omdal is a Senior Vice President and Manager of North-
land Strategies for Northland Securities. Tammy has worked in
public and private financial management for more than 20 years.
She provides Northland clients with extensive real world expe-
rience in economic development finance, debt management and
financial planning.

Tammy most recently served as the Deputy City Manager/Chief
Financial Officer for the City of Burnsville, MN. Her position and
experience at Burnsville allowed her to effectively bring together
the various aspects needed for successful development and rede-
velopment projects. This includes thoughtful land use planning,
creative use of economic development finance tools, and strategic
capital financing.

Tammy has experience in securing special tax increment financ-
ing legislation for complex redevelopment projects. She under-
stands how to communicate performance and complex financial
situations to rating agencies to secure favorable ratings.

An important part of Tammy’s past work experience allows her
to assist clients with creating long term financial plans to better
inform decision making. As Budget Director for the City of Min-
neapolis, MN, she created successful financial work-out plans for
financially strained internal service funds/operations resulting in
greater financial stability.

Serving as the Accounting Manager for Dakota County, MN, she
created plans that allowed for better connection of operating per-
formance results to financial performance.

Tammy’s prior work experiences provide her with a unique and
real world perspective of the importance of financial agility and
accountability for performance leading to the success of an orga-
nization.

Education
Bachelor of Science - Business (Finance Emphasis), University of
Minnesota, Carlson School of Management.

Other

Government Finance Officers Association (1993 to Present)

Society for Advancement of Management, Member (1989 to 1993)
and Treasurer for Minnesota Chapter (1990 to 1991)

Burnsville Rotary (2004 to 2008)

Burnsville Community Foundation, Ex-Officio Board Member
(2004 to 2011)

Resume

Tammy Omdal

Proposal for Public Finance Services

East
" Bethel




Northland Securities will provide the City with access to exten-
sive rating agency and credit analysis experience. Our scope of the
services encompasses an understanding of the City’s credit posi-
tion, including strategic objectives and challenges, preparations
of ratio analyses, and comparison to published medians, as well
as comparison to comparable cities. Northland’s Public Finance
Department has assisted numerous clients in the development of
information packages that provide relevant credit data and sum-
maries of pertinent financial information in a format familiar to
credit analysts, with an emphasis on the institution’s particular
credit strengths. We will assist the City in choosing a rating agen-
cy and in formulating a presentation strategy that highlights those
strengths and identifies ways to address any credit challenges.
We will also prepare City management and other City representa-
tives for presentations to rating agencies, including assistance in
anticipating questions.

Proposal for Public Finance Services
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The issuance and management of debt is an essential task for the
financial advisor. As with all aspects of our services, we use a
proactive approach. Ongoing connections between City Staff and
Northland allows us to know your upcoming capital needs.

Every firm has experience in financing capital improvements,
housing and development projects. How do you find the best ex-
perience for East Bethel? We believe that the best measure is the
direct experience and skills of the staff that delivers our services.
Creative and effective solutions grow out of the knowledge of ex-
perience. Experience enables the advisor to ask and answer the
right questions. What does the City seek to accomplish? What re-
sources are available to finance the project and support the debt?
How does the flow of funds affect the finance plan? What do the
authorizing statutes really require? How should the finance plan
be crafted to meet the City’s objectives and achieve the lowest bor-
rowing costs?

The profile of Northland Securities earlier in this proposal de-
scribed the firm’s experience in assisting Minnesota cities with
the issuance and management of debt. It is important to under-
stand the differences between Northland and the other firms that
will submit proposals. We are the only firm in the Twin Cities
that provides both financial advisory and investment banking ser-
vices. All other firms solely provide advisory services. The differ-
ences between firms are important factors in evaluating options
for East Bethel:

¢ Northland has the capacity to provide East Bethel with all of
the debt issue development and oversight services sought by
the City.

¢ Northland provides East Bethel with more direct debt issuing
options than an advisory firm. Northland can provide for is-
suance through competitive sale, direct negotiated purchase,
negotiated sale with another underwriter, negotiated sale with
local banks, and private placement.

* Asemployees of a broker-dealer, Northland staff are required
to obtain and maintain security licenses. Staff of independent
financial advisory firms do not currently have any licensing
requirements.

* Northland advisors have direct, immediate and meaningful
access to bond traders and sales staff. We don’t simply look
at the results of bond sales. We dig beneath the surface to un-
derstand what investors want and may avoid in a bond issue.
These factors change constantly.

It is also important to highlight the characteristics that distinguish
Northland’s service approach in ways that help the City most ef-
fectively issue and manage debt:

Exp me r Debt
Issue Development
and Oversight
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Proactive

We take the initiative to stay in touch and informed. The best way
to avoid missed opportunities is an active and ongoing involve-
ment with your planning for capital improvements and commu-
nity development. We use newsletters, informational summaries
and other news sources to keep you informed about the changing
world of public finance.

Hands On

Our public finance professionals perform the analysis and struc-
turing of every transaction. This approach ensures that your
needs are accurately accounted for in each project. It avoids the
“lost in translation” problem that occurs when client service rep-
resentatives hand off work to other analysts.

Market Savvy

Even if East Bethel always issues bonds through competitive sale,
there is a benefit of using a financial advisor that is part of a bro-
ker-dealer. Of the firms proposing to East Bethel, only Northland
provides the ability to effectively test bond issue parameters with
traders and sales people prior to your sale. This direct access to
input from the purchaser side of the sale process helps our finan-
cial advisor make the City’s issue attractive to investors without
compromising your financing objectives.

It is essential for issuers to recognize that there has been a funda-
mental change in the bond market since the Recession. Just four
years ago, there were investors willing to buy any debt offered by
Minnesota cities. The variable was not IF the issue could be sold,
but at what cost. Those conditions no longer exist. Every bond
issue must seek to carefully balance issuer objectives with inves-
tor interests. Northland is uniquely capable of helping East Bethel
achieve this objective.

Consider the differences between the experience of firms. An
independent financial advisor conducts hundreds of bond sales
each year, but can only speculate at the basis for the results. What
factors led to the low bid? Why were there only two bids instead
of six? An independent financial advisor never formulates a bid
or sells bonds directly to investors.

Northland, on the other hand, underwrites more issues of Minne-
sota municipal bonds than any other firm. We buy and sell bonds
daily. Our financial advisors draw on this real world, real time
experience to advise clients on the issuance and management of
debt. In today’s complex and changing bond market, this market
understanding is essential.
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Disclosure Focused

In past years, disclosure services were rarely a factor in selecting
a financial advisor. The realities of 2011 make disclosure a critical
aspect of financial advisory services.

Northland’s focus on disclosure is driven by two important fac-
tors: (1) Investors are demanding broader information in the of-
ficial statement, and (2) Disclosure is a critical issue for the SEC,
as demonstrated by recent legal actions.

Northland Public Finance understands the purchaser’s perspec-
tive on disclosure documents. Northland’s public finance profes-
sionals routinely get feedback from trading and sales staff about
the contents of the official statement. We use the feedback to
make our documents more useful to bidders and investors.

Northland carefully follows SEC initiatives on evolving disclo-
sure guidelines.

* In response to a recent court case and elevated discussions
of market participants, Northland takes a more proactive ap-
proach to disclosure. We routinely use Internet searches for
issuer news that could affect disclosure.

* Northland helps its clients create effective policies and proce-
dures for review and approval of the official statement. We
are working to create practical approaches to facilitate elected
official review and approval of the official statement, a clear
intent of the SEC.

Disclosure is no longer a generic piece of the process. It is a
changing and important aspect of debt issuance with both legal
and practical implications.
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Arbitrage Rebate

Northland’s approach to arbitrage rebate compliance is to proac-
tively provide advice and guidance to our clients so that arbitrage
considerations are taken into account as part of an issuer’s overall
financing strategy. We strongly believe that effective arbitrage
rebate compliance occurs in planning and issuing bonds, not five
years later when a rebate payment is required. To this end, all
possibilities for maximizing retainable earnings on the investment
of bond proceeds are explored prior to the closing of a bond issue.

These possibilities include, but are not limited to, structuring the
investments of bond proceeds to best ensure compliance with one
of the various spending exceptions to the rebate requirement,
properly matching liabilities and assets, and taking advantage of
various elective options available under applicable tax law. Too
often an issuer’s focus is on “not owing a rebate payment” when,
in fact, the focus should be on maximizing earnings on bond pro-
ceeds within permitted investment restrictions and the invest-
ment policies of the issuer.

We propose to work with the City of East Bethel to find the ap-
proach that best fits your needs. While Northland staff have the
expertise and analytical skills to perform arbitrage rebate calcula-
tions, our recommended approach is to encourage clients to use
the services of rebate experts. We propose to provide these ser-
vices through subconsultants or assist clients with soliciting pro-
posals from qualified service providers. This approach is based on
the belief that effective services are more than reporting function.
Effective arbitrage rebate management assists the issuer with
maximizing retained earnings within the requirements of the reg-
ulations. Our experience clearly shows that firms specializing in
this service achieve the best results. The difference is analogous
to preparing your taxes with TurboTax or using an accountant.
We will provide these services through subconsultants or assist
clients with soliciting proposals from qualified service providers.

Continuing Disclosure

Northland assists clients with all aspects of compliance with the
Security and Exchange Commission’s Rule 15¢2-12 on continuing
disclosure. Northland employs a full-time continuing disclosure
specialist to collect information and to submit annual disclosure
documents on behalf of our clients. We monitor changing regula-
tions and industry practices to ensure that our services stay up to
date. In both 2009 and 2010, we revised our procedures to comply
with new changes in the Rule.

d pe;iFnce -
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Financial Planning

Northland believes that successful financial planning is crucial to
achieving financial strength and agility for a city. Northland staff
has designed and led a wide range of strategic financial planning
projects, as both city staff and consultants. We understand the
importance of developing well-conceived financial plans to help
guide decision-making. We believe that East Bethel understands
the importance of financial planning evident by the City’s fifteen-
year Capital Improvement Plan intended to ensure long-term
infrastructure needs are met. Northland staff will offer a broad
range of experience and technical skills to complement what the
City is already doing. We have the ability to analyze complex fi-
nancial planning issues and the communication skills required to
convert these complex matters into useful decision-making mate-
rial for City officials.

Northland staff has designed and led a wide range of strategic
financial planning projects, as both city staff and consultants. We
provide the technical skills needed to analyze challenges and op-
portunities combined with the communication skills required to
convert often complex financial matters into useful decision mak-
ing material for City officials. Past financial planning projects un-
dertaken by Northland staff include:

¢ Financial management plans

e Strategic plans

¢ Goal setting workshops

* Rate and fee studies

* Service studies

¢ Capital improvement plans

¢ Development plan implementation

Debt Management

Our initial task will be to understand the objectives and principles
that guide the City’s debt management plans. We place great im-
portance on understanding your needs, the available resources,
timing considerations, and other factors that influence debt man-
agement. Northland brings fresh eyes and new perspectives to a
debt review.

Refunding

Northland works with you to manage existing debt and capture
opportunities to lower debt service expense by refinancing. North-
land Public Finance includes a full-time refunding specialist with
over 25 years of refunding experience. His sole job is to monitor
outstanding debt and to analyze refunding opportunities.

pe;iFnce-
Financial Planning
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A good debt management plan should not be reactionary, jumping
to do a refunding because of a drop in rates. While current rates
have fallen to near historic lows, recent trends show a consistent
cycle of windows of opportunity. For example, rates typically fall
at the end and start of each year as investors seek replacements
for maturing principal.

Northland will work with East Bethel to create a proactive debt
management and refunding plan. We help you set savings targets
and then monitor market conditions for opportunities to achieve
the desired savings.

As part of this plan, the City should evaluate the use of a trigger
resolution. The typical competitive sale approach to refunding
attempts to anticipate lower rates and conduct a bond sale be-
fore the window of opportunity closes. Interest rates often do
not remain low for the 4-6 week period needed to prepare and
conduct a competitive sale. An alternative approach is the use
of a trigger resolution. This resolution sets the savings threshold
and authorizes the City to accept a bond purchase proposal when
this threshold can be achieved. The objective of the approach is
savings and not the date of sale.
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Northland has broad experience in the types of economic devel-
opment planning services.

TIF and Abatement

Through Northland Securities and previous employers, our pro-
fessionals have worked on hundreds of projects involving the use
of tax increment financing and/or tax abatement in more than 100
communities. Our experience covers all aspects of using these
important economic development tools:

e Establishing TIF districts and modifying existing TIF plans.

¢ Creating tax abatement programs for cities, counties and
school districts.

e Evaluating existing TIF districts and creating comprehensive
TIF management plans.

* Preparing annual State reports.

¢ Evaluating development plans and proposals.

e Assisting with the creation of development agreements.
¢ C(Calculating pay-as-you-go note payments.

* Creating strategies for using TIF and abatement to implement
community plans.

This experience translates into the comprehensive understanding
of tax increment financing and tax abatement required to serve
the City.

Service to Development Companies

Northland Securities will be the only proposing firm that actively
provides economic development consulting services to real estate
and development companies. We find that working on the pri-
vate side of development projects provides invaluable perspec-
tives on issues facing developers. This experience enhances our
ability to service municipal clients. These relationships are also
valuable informational resources.

Special Service Districts

Special service districts provide a useful tool to finance the con-
struction and maintenance of commercial districts and business
parks. Service districts are special taxing districts for various
types of commercial districts. They can be used to finance any
form of improvements from basic infrastructure to alternative en-
ergy systems. Northland’s staff has significant experience with
the planning, establishment and use of special service districts.
One example of use is the City of St. Louis Park. Rusty Fifield
has helped the City to design and establish six special service
districts. Each district is used to finance the maintenance of en-
hanced infrastructure.

I “Experi-ence
- Economic
Development
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Housing Improvement Areas

Housing improvement areas are a tool for making improvements
to areas of owned housing. To date, the primary use of housing
improvement areas has been to assist underfunded homeowner’s
associations resolve deferred capital improvement issues. The po-
tential use of this tool will increase with an aging housing stock
and economic pressures from the Recession. Rusty Fifield helped
to create the original statutory authority and worked with the
City of Hopkins to establish the first housing improvement areas.

Housing Bonds

Northland has helped municipalities, non-profit organizations
and other development entities to issues bonds for housing pro-
grams. Housing bonds are a good example of the difference be-
tween a financial advisory firm and a financial advisor within a
broker-dealer. Like all forms of development finance in the post-
Recession market, housing bonds face greater limitations and
narrower investor interest. It is not enough to have technical
knowledge and previous experience. Successful housing bond
programs require a careful melding of the unique needs of each
project with the evolving requirements of the investor. North-
land, the financial advisor within the broker-dealer, is uniquely
suited to this task.

Proposal for Public Finance Services
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Northland is proud of its ability to assist its clients with proper
and prudent administration of its investment resources. As a bro-
ker-dealer, Northland can eliminate the “middle man” and pur-
chase investments direct for a customer’s account. In addition to
eliminating some potential investment expenses, Northland can
offer proprietary offerings not offered on market as a whole. Typ-
ically, for municipal accounts, this means direct access to taxable
general obligation bonds with suitable bond ratings.

In addition to following the City’s investment policy, it is our
goal to maximize investment earnings without compromising se-
curity and cash flow. For bond proceeds, we work with the City
Engineer and Clerk to develop a construction draw schedule and
combine that with any other expenditure the City may be real-
izing during construction. Based on that schedule, we advise the
City on the term, investment type and interest rate that would be
most appropriate. All investments are made at the direction of
the City and followed by confirmation statements and monthly
account statements. Similarly, we can develop a program to max-
imize other idle funds the City may wish to invest. Following the
City’s investment policy, Northland can offer a wide variety of
institutional investments including but not limited to treasury se-
curities, high-grade commercial paper, taxable general obligation
bonds and federal agency securities.

As a licensed broker-dealer, we have direct and instant access to
an array of investment vehicles legally permitted for municipali-
ties. We are regulated by the Securities and Exchange Commis-
sion (SEC) and the FINRA.

Northland has years of experience in assisting municipalities with
a conservative draw schedule that will match an investment port-
folio to properly cash flow the draw schedule while maximizing
yield in the portfolio. The Northland Public Finance Group has
assisted Minnesota municipalities with the purchase of well over
$1,000,000,000 in allowable securities. There is no other financial
advisor in Minnesota with this level of experience or qualifica-
tions.

h m;strl;ﬁﬂ
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We believe that references are an essential part of the evaluation
process. References frequently provide a valuable tool for dif-
ferentiating consulting firms. The actual experience of clients is a
useful measure of a firm’s ability to deliver the services described
in a proposal. The references listed below will provide you with
insights on Northland and the staff that will serve East Bethel.
Many of these references also have direct experience with other
financial advisory firms.

Mr. Matthew Hylen, Administrator

City of St. Francis, MN

(763) 235-2301

George has served as the Financial Consultant to the City of St. Fran-
cis since 2008.

Mr. Kyle Morell, Administrator-Clerk

City of Hinckley, MN

(312) 384-7491

Staff from Northland Securities have served the public finance needs
of the City of Hinckley since the 1980’s .

Ms. Ellen Pausleth, Finance Director

City of Forest Lake, MN

(651) 209-9725

George has served as the Financial Consultant to the City of Forest
Lake since 2005.

Mr. Don Lorsung, Administrator

City of Isanti, MN

(763) 444-5512

Staff from Northland Securities have served the public finance needs
of the City of Isanti since the mid 1990’s.

Proposal for Public Finance Services
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This section contains the itemized statement of fees for financial
advisory fees provided by Northland. Additionally, we would
welcome the opportunity to explore pricing options with the City.
In comparing proposals and checking references, you will find
that we strive for equity and value in our fees. Several factors il-
lustrate these objectives:

¢ When multiple bond issues are issued at the same time, the fee
is based on the aggregate amount of debt. Some firms attach
a separate fee to each issue.

e There are no incidental or hidden fees for debt issuance.
® Our hourly rates are very competitive.

* The experience of our staff allows us to work efficiently and
with lower total project budgets.

¢ When we agree to a “not to exceed” budget, we will not bill
for a greater amount unless you request services outside of the
work scope.

e We typically do not propose flat fee special projects. You
should only pay for the services we deliver.

The remainder of this section describes the basic compensation
structure proposed for East Bethel.

Bond Services

Issuance Costs

Par Amount of Bonds Proposed Fee

$1,000,000 or lesS.....cccccuuveenneennn. $9,900
$1,000,001 to $6,000,000........... $9,900 + $2.65/$1,000
$6,000,001 and over.................. $23,150 + $1.00/$1,000

Our fee schedule applies to the aggregate amount of debt issued
that day — not on an individual series basis.

Revenue Bonds and Advance Refunding Bonds are billed at 1.25
times the above fee schedule.

Out-of-Pocket Expenses

Northland will not bill the City for any out of pocket expenses for
debt issuance such as transcript, travel, copying, mail/shipping,
and official statement printing.

Continuing Disclosure Fees

Fees for Continuing Disclosure services are proposed at $1,000 set
up plus $250 per issue. A 50% discount is applied if debt of a like
security was issued in the calendar year.

Proposal for Public Finance Services
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Advisory Services

We are committed to establishing fair and manageable arrange-
ments for consulting projects billed on an hourly basis. For ev-
ery project, we provide you with a description of work to be per-
formed and a cost of services. We will not bill for costs in excess
of the stated amount unless the City agrees to a revised scope of
work and budget. We do not surprise you with unexpected bill-
ing. We do not seek compensation for services not under contract.
We encourage you to call and not worry about “starting the me-

1z

ter”.

These projects are typically billed monthly at a rate of $160 per
hour. Invoices will detail the work performed, requested com-
pensation for the period and show amounts previously billed and
amount remaining under the approved budget. This information
allows you to monitor the budget on each project.

Proposal for Public Finance Services
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Preliminary

City of East Bethel, Minnesota

G.0O. Refunding Bonds of 2012

Advance refunding of the $1,900,000 General Obligation Public Safety Bonds, series 2005A (2/1/14

call date)

Refunding Summary

Dated 10/01/2012 | Delivered 10/01/2012

Sources Of Funds

Par Amount of Bonds

$1,415,000.00

Total Sources

$1,415,000.00

Uses Of Funds

Deposit to Crossover Escrow Fund 1,370,928.20
Total Underwriter's Discount (1.775%) 25,116.25
Costs of Issuance 18,950.00
Rounding Amount 5.55

Total Uses

$1,415,000.00

Flow of Funds Detail

State and Local Government Series (SLGS) rates for 7/16/2012
Date of OMP Candidates

Crossover Escrow Fund Solution Method Net Funded
Total Cost of Investments $1,370,928.20
Interest Earnings @ 0.180% 3,275.13

Total Draws

$1,374,203.33

Issues Refunded And Call Dates

05o0ld 2/01/2014
PV Analysis Summary (Net to Net)

Net PV Cashflow Savings @ 1.771%(Bond Yield) 128,818.62
Contingency or Rounding Amount 5.55
Net Present Value Benefit $128,824.17
Net PV Benefit / $1,345,000 Refunded Principal 9.578%
Net PV Benefit / $1,415,000 Refunding Principal 9.104%
Bond Statistics

Average Life 8.058 Years

Average Coupon

1.7832553%

Net Interest Cost (NIC)

2.0035411%

Bond Yield for Arbitrage Purposes

1.7706624%

True Interest Cost (TIC)

2.0120316%

All Inclusive Cost (AIC)

2.1979027%

05ref | SINGLE PURPOSE | 7/16/2012 | 1:46 PM
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Preliminary

City of East Bethel, Minnesota

G.0O. Refunding Bonds of 2012
2005A

Debt Service Comparison

Date Total P+l PCF  Existing D/S  Net New D/S Old Net D/S Savings
02/01/2013 - - 110,156.25 110,150.70 110,156.25 5.55
02/01/2014 29,203.33 (1,374,203.33) 1,487,512.50 142,512.50 142,512.50 -
02/01/2015 126,902.50 - - 126,902.50 139,452.50 12,550.00
02/01/2016 131,325.00 - - 131,325.00 141,307.50 9,982.50
02/01/2017 130,555.00 - - 130,555.00 142,887.50 12,332.50
02/01/2018 134,565.00 - - 134,565.00 144,230.00 9,665.00
02/01/2019 133,242.50 - - 133,242.50 145,330.00 12,087.50
02/01/2020 126,690.00 - - 126,690.00 141,182.50 14,492.50
02/01/2021 134,985.00 - - 134,985.00 146,982.50 11,997.50
02/01/2022 132,945.00 - - 132,945.00 147,325.00 14,380.00
02/01/2023 135,785.00 - - 135,785.00 147,405.00 11,620.00
02/01/2024 133,347.50 - - 133,347.50 147,217.50 13,870.00
02/01/2025 135,785.00 - - 135,785.00 146,757.50 10,972.50
02/01/2026 132,990.00 - - 132,990.00 146,020.00 13,030.00

Total $1,618,320.83 (1,374,203.33) $1,597,668.75 $1,841,780.70 $1,988,766.25 $146,985.55

PV Analysis Summary (Net to Net)

Gross PV Debt Service Savings...........ccocuvve. 128,818.62
Net PV Cashflow Savings @ 1.771%(Bond Yield)..... 128,818.62
Contingency or Rounding Amount.................... 5.55

Net Present Value Benefit

| s128824.17|

Net PV Benefit / $1,515,135.87 PV Refunded Debt Service 8.502%
Net PV Benefit / $1,345,000 Refunded Principal... 9.578%
Net PV Benefit / $1,415,000 Refunding Principal.. 9.104%
Refunding Bond Information

Refunding Dated Date 10/01/2012
Refunding Delivery Date 10/01/2012

05ref | SINGLE PURPOSE | 7/16/2012 | 1:46 PM
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Preliminary

City of East Bethel, Minnesota

G.O. Refunding Bonds of 2012
2005A

Debt Service Schedule

Date Principal Coupon Interest Total P+l Fiscal Total
10/01/2012 - - - - -
08/01/2013 - - 18,252.08 18,252.08 -
02/01/2014 - - 10,951.25 10,951.25 29,203.33
08/01/2014 - - 10,951.25 10,951.25 -
02/01/2015 105,000.00 0.550% 10,951.25 115,951.25 126,902.50
08/01/2015 - - 10,662.50 10,662.50 -
02/01/2016 110,000.00 0.700% 10,662.50 120,662.50 131,325.00
08/01/2016 - - 10,277.50 10,277.50 -
02/01/2017 110,000.00 0.900% 10,277.50 120,277.50 130,555.00
08/01/2017 - - 9,782.50 9,782.50 -
02/01/2018 115,000.00 1.150% 9,782.50 124,782.50 134,565.00
08/01/2018 - - 9,121.25 9,121.25 -
02/01/2019 115,000.00 1.350% 9,121.25 124,121.25 133,242.50
08/01/2019 - - 8,345.00 8,345.00 -
02/01/2020 110,000.00 1.550% 8,345.00 118,345.00 126,690.00
08/01/2020 - - 7,492.50 7,492.50 -
02/01/2021 120,000.00 1.700% 7,492.50 127,492.50 134,985.00
08/01/2021 - - 6,472.50 6,472.50 -
02/01/2022 120,000.00 1.800% 6,472.50 126,472.50 132,945.00
08/01/2022 - - 5,392.50 5,392.50 -
02/01/2023 125,000.00 1.950% 5,392.50 130,392.50 135,785.00
08/01/2023 - - 4,173.75 4,173.75 -
02/01/2024 125,000.00 2.050% 4,173.75 129,173.75 133,347.50
08/01/2024 - - 2,892.50 2,892.50 -
02/01/2025 130,000.00 2.150% 2,892.50 132,892.50 135,785.00
08/01/2025 - - 1,495.00 1,495.00 -
02/01/2026 130,000.00 2.300% 1,495.00 131,495.00 132,990.00

Total $1,415,000.00 - $203,320.83 $1,618,320.83 -

Dated 10/01/2012
Delivery Date 10/01/2012
First Coupon Date 8/01/2013

First available call date

Call Price -
Bond Year Dollars $11,401.67
Average Life 8.058 Years
Average Coupon 1.7832553%
Net Interest Cost (NIC) 2.0035411%
True Interest Cost (TIC) 2.0120316%
All Inclusive Cost (AIC) 2.1979027%
Bond Yield for Arbitrage Purposes 1.7706624%
Net Interest Cost 1.7832553%
Weighted Average Maturity 8.058 Years

05ref | SINGLE PURPOSE | 7/16/2012 | 1:46 PM
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Preliminary

City of East Bethel, Minnesota

G.O. Bonds of 2005A

Debt Service To Maturity And To Call

Refunded Interest to

Date Bonds Call D/S To Call Principal Coupon Interest Refunded D/S Fiscal Total
02/01/2013 - 27,226.25 27,226.25 - 3.500% 27,226.25 27,226.25 27,226.25
08/01/2013 - 27,226.25 27,226.25 - - 27,226.25 27,226.25 -
02/01/2014 1,345,000.00 27,226.25 1,372,226.25 - 3.600% 27,226.25 27,226.25 54,452.50
08/01/2014 - - - - - 27,226.25 27,226.25 -
02/01/2015 - - - 85,000.00 3.700% 27,226.25 112,226.25 139,452.50
08/01/2015 - - - - - 25,653.75 25,653.75 -
02/01/2016 - - - 90,000.00 3.800% 25,653.75 115,653.75 141,307.50
08/01/2016 - - - - - 23,943.75 23,943.75 -
02/01/2017 - - - 95,000.00 3.850% 23,943.75 118,943.75 142,887.50
08/01/2017 - - - - - 22,115.00 22,115.00 -
02/01/2018 - - - 100,000.00 3.900% 22,115.00 122,115.00 144,230.00
08/01/2018 - - - - - 20,165.00 20,165.00 -
02/01/2019 - - - 105,000.00 3.950% 20,165.00 125,165.00 145,330.00
08/01/2019 - - - - - 18,091.25 18,091.25 -
02/01/2020 - - - 105,000.00 4.000% 18,091.25 123,091.25 141,182.50
08/01/2020 - - - - - 15,991.25 15,991.25 -
02/01/2021 - - - 115,000.00 4.050% 15,991.25 130,991.25 146,982.50
08/01/2021 - - - - - 13,662.50 13,662.50 -
02/01/2022 - - - 120,000.00 4.100% 13,662.50 133,662.50 147,325.00
08/01/2022 - - - - - 11,202.50 11,202.50 -
02/01/2023 - - - 125,000.00 4.150% 11,202.50 136,202.50 147,405.00
08/01/2023 - - - - - 8,608.75 8,608.75 -
02/01/2024 - - - 130,000.00 4.200% 8,608.75 138,608.75 147,217.50
08/01/2024 - - - - - 5,878.75 5,878.75 -
02/01/2025 - - - 135,000.00 4.250% 5,878.75 140,878.75 146,757.50
08/01/2025 - - - - - 3,010.00 3,010.00 -
02/01/2026 - - - 140,000.00 4.300% 3,010.00 143,010.00 146,020.00

Total $1,345,000.00 $81,678.75 $1,426,678.75 $1,345,000.00 - $472,776.25 $1,817,776.25 -

Yield Statistics
Average Life 8.367 Years
Weighted Average Maturity (Par Basis) 8.367 Years

Average Coupon

4.1205643%

Refunding Bond Information

Refunding Dated Date

10/01/2012

Refunding Delivery Date

10/01/2012

050ld | SINGLE PURPOSE | 7/16/2012 | 1:46 PM
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Preliminary

City of East Bethel, Minnesota

G.0O. Refunding Bonds of 2012
2005A

Crossover Escrow Fund Cashflow

Date Principal Rate Interest Receipts Disbursements  Cash Balance
10/01/2012 - - - 0.20 - 0.20
08/01/2013 16,197.00 0.160% 2,055.88 18,252.88 18,252.08 1.00
02/01/2014 1,354,731.00 0.180% 1,219.25 1,355,950.25 1,355,951.25 -

Total $1,370,928.00 - $3,275.13 $1,374,203.33 $1,374,203.33 -

Investment Parameters

Investment Model [PV, GIC, or Securities] Securities
Default investment yield target Bond Yield
Cash Deposit 0.20
Cost of Investments Purchased with Bond Proceeds 1,370,928.00

Total Cost of Investments

$1,370,928.20

Target Cost of Investments at bond yield

$1,342,437.26

Actual positive or (negative) arbitrage

(28,490.94)

Yield to Receipt

0.1799375%

Yield for Arbitrage Purposes

1.7706624%

State and Local Government Series (SLGS) rates for

7/16/2012

05ref | SINGLE PURPOSE | 7/16/2012 | 1:46 PM
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Wission Statement

Springsted provides high quaiity, independent financial

and management advisory services 1o public

and non-profit organizations, and works with them

in the long-term process of buiiding their communities

on a fiscally sound and well-managed basis.

Springsted
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Springsted Incorperated
280 Jackson Street, Sufte 300
Saint Paul, MN 55101-2887

Tei: 651-223-3000
Fax: 651-223-3002
www.springsted.com

7 Springsted

LETTER OF TRANSMITTAL

July 26, 2012

Ms. Rita Pierce, Director of Fiscal and Support Services
City of East Bethel

2241 221% Avenue NE

Hast Rethel, Minnesota 53011

Re: Request for Propoesal to Provide Financial Advisery Services
Dear Ms, Pierce:

Thank vou for the opportunity o submit this proposal for financial advisory services. We are in a unique
position among financial advisors, having represented the City of East Bethel for many years. We remain
dedicated to carrying out the direction of the City Council and recognize the specific challenges that lie

ahead related to the water/sewer project.

Given our institutional knowledge of your projects, our team is well-positioned to assist you in making
that project successful for the City, starting with helping you put a financing plan together for a business
opportunity in the water/sewer area. You will find specific reference to our economic development
services within the body of this proposal.

T

Paul T Steinman, CIPFA, Vice President
Client Representative

kemd
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Qualifications 1

A. Qualifications

1. Bond issuance and Other Relative Experience

Expericnee of the firm with bond issues in the State of Mi

m T T T T T T

History and Leadership

Minnesota has been Springsted’s home since our inception. The growth
and success of the City of East Bethel and other Minnesota communities
forms the foundation of our achievements. From Osmon Springsted’s
first one-person Saint Paul office in the carly 1950s, to our standing today
as the state’s foremost advisory firm, serving Minnesota’s public and non-
rofit entities has been our key to success. The growth in our parmerships
with Minnesota communities has led to our prominence as a financial
advisor, as well as to the expansion of our services to cover all financial,
economic development and organizational arcas. Our future is based on
our commitment to serve all Minnesota communities.

Ranking in Minnesota

Year in and vear out for decades Springsted is ranked by national
industry publications as Minnesota’s top financial advisory firm by a
considerable margin; other than in those years where the State of
Minnesota issues bonds using a national financial advisor. Below we
have Histed the Bond Buyer’s recent rankings for 2010 and the first half
of 2011. During these two years our Minnesota activity is approximately
50% greater than the next Minnesota-based firm.

This long standing financial advisory prominence demonstrates our
continued commitment to Minnesota jurisdictions and their long-term

acknowledgement of Springsted’s ability to help them be successful.

2610 Ranking in the Bond Buyer

MINNESOTA: Top Five Rankings

Financial Advisass

Voiums

Firn {4 mils.}

1 Pl Pesources Ay 17788

¢ Springsted 14568

% Fhiers & Associstes U5l

4 Publis Franesl Mgmt Bag 3

5 Borthbnd Sscurifies 3537
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vk 0 S, A5 R el BOGH-SINArS. sarh T 6 credkied e fio v SHOCSEON. Y iesuass e Mot te-avie o co-nerbel he
Far it i o e bk 17 Svidig sy smoeg Do, Seret Taomson Browrs {448 61

City of East Bethel, Mirnesota. Proposal to Provide Financial Advisory Services



Quaiifications

Mid-2011 Ranking in the Bond Buyer

MINNESOTA: Top Five Rankings _

Financial Advisors

Fofume

fitm 1% mide. ¥

1 Springsted 3554
2 liongen Keegan 2850
3 Enlers & Assoofates 2687
4 Horthiand Securiiies 156.6
g [8E Advisars 1401

B rakinigy 5P sl o e g in X munih s GorTeong. Privale pasemims. remistategs, apd iz o et Thivsinon Feuterst T pafiy
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Bond Markei Experience: Overall

Springsted’s Bond Market experience can best be summarized as being
comprehensive, from concept te compliance and as heing tailored from
straightforward to complex For relatively straightforward financings,

zm 0 Total Sales _ our expertise vields efficient and cost-
293 5 SSU ES W Ol’th $3 943 Billion " effet,tlve bond str ucturesr and sales. For
. : highly complex transactions, revenue
- Volume Number - based, multi-modal interest rate options
X in of or derfvative products, our expertise 1s
e Category { Mﬂimns Issues reflected in the depth and sophistication
Emai Sa:as $§’§;§ éia of our analyses and market knowledge.
ompetitive . 1
Negotiated 916 o7 Qur results are best illustrated by our
Tax Exempt 2,809 203 clients’ ongoing trust in us, with an
Taxable 1,134 93 annual average of approximately 300
General Obligation 1,766 204 bond issues covering the full range of
Revenue 2,178 94 municipal bond and leasing tools. With
Refunding 894 104 an average of more than one bond sale
Education 586 46 ver business day over more than two
Higher Education & decades, our experience covers all
Student Loan 316 18 segments of the national and mary
Utility {(Water; Sewer; Electric) 342 28 regional markets we serve. To
Housing & successfully perform at this level on an
Economic Development 171 24 ongoing basis requires a range and depth
Transportation 118 12 of expertise. The accompanying table of

Springstsd

Springsted’s 2010 Bond Market
participation, shown by issue type and industry group, demonstrates the
variety and magnitude of assisting our clients in meeting their financial
objectives.

City of East Bethel, Minnesota. Propoasat to Provide Financial Advisory Services




Qualifications 3

Our experience extends to assisting Our clients with regulatory compliance
al fhe federa) and state levels. We have dedicated staff m hoth
arbitrage/rebate compliance and m contimuing disclosure. Annually, we
perform approximately 750 arbitrage/rebate caleulations. We provide
approximately 175 clients with continuing disclosure Services.

Specialty Service Experience; Qur Five Practice Groups

| Springsted is unique among advisors in the range and quality of its total

e Rl L EERE R NERENN.

f Einanci z

' i::‘:;i?;ysis Relatod PrOects ... 34 service offerings. With a foundation in public finance, Springsted
CHRET SHEAIES +-oovrerverseeremmcr s 2 services have grown to include all related financial and management
investment Senices. ... . .. Al areas. We have developed our five Practice Groups hecause our clients’
Housing & Ecoriomic Development - goals and issues often require multiple approaches and areas of expertise.
Tar. Increment Financing /Abatement... 54 In addition to Pubtic Finance, our five Practice Groups
Special Development Sudies ... . 16 Include: Operational Finance/Fiscal Planning, Housing and Economic
Development Review 8 Anaiysis ........ 20 Development, Investment Services, and Organizational Management/

| Drganizational Management | Human Resources. '
&Human Resources i
Human Resources Related Projects..... 71 Tn 2010 three of our Practice Groups not affiliated with public finance
Special Management Studies .......... 40 performed nearly 300 separate studies in these three major areas. The

| Organizational Management Projects . 22 | adjacent table shows the range and depth of activities in 2010.

Our Record of Innovation Overall:

Springsied brings East Bethel a record of innovation at all levels,
covering the full range of financial and economic developiment services
that are the central focus of the City. Innovation happens at all levels,
whether it is finding a way to upgrade streets 1o a smaller rural
community to building the redevelopment plan for the Minneapolis-5aint
Paul Central Corridor Light-rail project. In each case we meet 2 specific
new client objective with, where appropriate, a new approach. in these
current highly evolving financial and socio-economic fimes, our
innovation record has kept pace with our client needs. Our record of
assisting clients in these aveas is exceptional in the blending of both
traditional and “first-ever” financial solutions. These solutions often
require not only implementing new financing technigues, but alse our
participation in legislative efforts to expand options for our clients, The
best evidence of our record of innovation is the singular national
recognition received by our clients from mumerous and diverse
professional organizations. A sampling of this recognition follows:

« Award for Innovation in Government from the Ford
Foundation and the John F. Kennedy School of Government,
Harvard University
Recognized one of our client’s work 1o correct contaminated soils

Cily of East Bethel, Minnesciza. Proposal i Provide Financial Advisary Senices
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Qualifications

throughout its downtown area through the concept of “tax

decrement financing.”

Awards for Excellence in Debt Management and Financial
Management from the Government Finance Officers

Association (GFOA)

Numerous singular national awards given in recognition of several

of our clients’ work ia developing community infrastructure

investment funds, municipal economic development “Growth

Funds™ and for initiating new financial management systems. These
awards include the prestigious “Louisville Award for Exceptional
Innovation” for our client's multi-jurisdiction capital planning and

debt management system.

Award for Excellence in Community Revitalization from the National
Association of Housing and Redevelopment Officials (NAHRO)
Recognized one our client's work in the overall redevelopment of their city,
crowning the achievement with a retail/residential complex that was built
on the rrverfront.

MAGNA Award from the National School Boards Association
Recognized another of our client's efforts to bring together three

large school districts in order to construct a single, unified

elementary schooi.

1.8, Conference of Mayors — The First Financial Leadersbip Award
Recognized our client's work in developing variable-rate bond issuance
guidelines in their formal debt management policy.

11.S. Conference of Mayors — Public/Private Partnership Award
Recogaized our client's work in revitalizing the core downtown of 2
major U.S. city, in partnership with an organization comprised of
corporate CEOs.

First competitively marketed Build America Bonds in the nation
for the City of De Pere, Wisconsin.

Economic Development:

Reyond client awards our innovation in economic development is extensive.

a

e

@

First-ever tax increment financing projects m five states.

First-ever tax decrement financing project in the nation.

First use of new funding technigques in one state of ‘state sales tax
increment financing (STAR) bonds, transportation development

district improvement bonds and community improvement district bonds.
in Minnesota the first special improvement district for the

City of Minneapolis.

We are very proud of our role in assisting our clients in finding new,
innovative methods of achieving their objectives.

City of East Bethel, Minnesota. Proposal to Provide Financial Advisory Services
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Relative Experience

Appendix 1 contains a short sampiing of projects to better frame the
picture of the range and depth of our work for cities similar to Bast
Bethel and particularly in our economic development expertise,

City of East Bethel, Mirnesota. Proposal to Provide Financial Advisory Services
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2. Jurisdictions of Comparable Characieristics

¢ of the firm wi

ons of compara

Below is a sampling of Minnesota Cities and suburban communities in other
states where Springsted Incorporated serves as the financial advisor.

Secondfthird tier suburbs include:

Blaine Rosemount
* Chaska ° Bavage
* Eagan *  Shakopee
* Excelsior *  Shoreview
* Lakeville *  Vadnais Heights
* Lino Lakes *  White Bear Township
* Minnetonka

New Prague

Additional regional centers throughout the state inciude:

« Albert Lea + Moorhead

+ Austin » North Branch
« Brainerd » Red Wing

o Detroit Lakes « Rochester

» Past Grand Forks « St Cloud

« (rand Rapids « Stillwater

- Hastings » Virginia

« Mankato o Waseca

»  Marshall »  Willmar

«  Winona

Counties include:

« Ramsey » Washington
«  Anoka « Dakota
o (arver = Scott

Comparable Experience in other regions

An advantage to East Bethel is our experience in working with comparable
suburban cities in other states. These cities also have objectives, challenges
and issues which are both similar to East Bethel but can exist in differmg
economic and governance environment. Our solutions for these suburban
cities are often outside the experience of Minnesota. We often transfer these
new approaches into Minnesota, and vice versa, to present new tools in
finance, cconomic development and budgeting.

City of East Bethel, Minnesota. Proposal to Provide Fmancial Advisory Services
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Qur Clients

L

[3

faed

Counties

e Special Service Districis
« Non-Profit Organizations

» Hospitals

« Economic Development,
Redevelopment and Porf Authorities

e Electric and Water Utlities

» Higher Education Authorities

o« School Districts
« Housing Authorities

Kansas:

+« Shawnee
« Lenexa
« Olathe

Missouri:
« Lee’s Summit
« Blue Springs
« (Gladstone

Mitwaukes:

« Greenfield
» Racme

« Brookfieid
= Middleton

Cities, Towns, Townshins and Villages

The states in gold reflsct where
Springsted's clients are located.

«  CGardner
« Bel Aire
» Edgerion

o Grand Valley
o Raymore
« St Joseph

« DePere
« Kewaunee
« Marathon

City of Cast Bethet, Minnesota. Proposat to Provide Financial Advisory Services
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- experience of the §
R

Primary Contact, Team Members and Availability
_ '}.;iii_en_ii'fy' the pi‘-i:u?ga_‘f&: contact that will be assi gn:s_d' i work with ¢
ridividuals. If more than one persen 1s assig

sumes for &l financial advisor staff listed as contacts for the

We selected our Bast Bethel Service Team to meet our goal of exceeding
the City’s expectations from its advisory team. Our Team weaves talents
providing continuity of service, precise expertise i achieving the City’s
Goal Program and senior staff with significant knowiedge of finance and
development for suburban and major cities. The Team includes experts
in each of the City’s defined service areas, as well as complementary
professional resources. All of the primary team members have at some
point worked with the City during the recent past. They often work
together and therefore deliver thorough, effective and efficient service.

i

|

Housing anp Economic
DIEVELOPMENT SERVICES

i

-ANTHONY L. SCHERTLER -
. SEMIOR VICE PRESIDENT
~"LEADED CONSYLTANT -

!

“MAIKAELA R. HUOT
ASISTANT VICE PRESIDENT

/ASSOCIATE ED CONSULTANT. .-

Crry OF EASTBETHEL )
©PAULT.STENMAN | | KATHLEENA/BRHO %
"o VICE PRESIDENT PRESIDENT © immw"'?
EADCLIENT REPRESENTATVE | CuENT REPRESENTATVE | |
|
13
FinNanCIAL ADVISORY {OPERATIONAL FINANCE AND 21
SERVICES FiscAL PLANNING |
- 1 . %
“CHRISTINE M. HoGAR . = PATRICIAL, KETTLES
Sentor PROJECT MANAGER. VIGE PRESDENT

FIRANCIAL PLANHING CONSULTANT

Gity of East Bethel, Minnesota. Proposal to Provide Financial Advisory Services
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Financial Advisory Services  Responsibility: Primary Contact and Lead Representative

Paul T. Steinman, CIPFA
Vice President and Client Representative
Mr. Paul Steinman has more than 25 years of
experience working in and for the public sector.
He has extensive working knowledge of
development and redevelopment tools, long-term
operational financial planning, capital
improvement planning and public finance/bond

. { transactions. He has a solid understanding of
public policy issues related to redevelopment and debt issuance and has
maintained suceessful client relationships by providing strategic, vaiue-
added sohutions based upon his experiences working through everyday
chailenges faced by Jocal government officials.

Kathleen A, Aho, CIPFA
President and Client Represeniaiive

Ms. Kathy Aho has been a principal of the firm
since 1993. She has a reputation for developing
creative solutions for managing today’s most
challenging financial issues, such as housing,
economic development, advance refunding,
sales and/or special tax-backed financings and
- . BB coterprise management. In over 25 years of
SXPErierce as an dd\”ﬁb(}l to the public sector, she has served as
manager on hundreds of financing assignments that involved both
taxable and tax-exempt obligation transactions. Ms. Ao is the
immediate past president of the Natiopal Association of independent
Public Finance Advisors.

Responsibility: Primary Project Manager

Christine M. “Chris” Hogan, CIPFA

Senior Pr o]ecf Manager

Mg. Chris Hogan structares debt, reviews
financing options, writes recomumendations that
explain financing plans, reviews financing
documents and personally assists clients for the
Minnesota and Wisconsin Teams. After
graduating from the University of St. Thomas,
Ms. Hogan joined Springsted in March 2000, as a
Financial Services Analyst managing our arbitrage rebate division. In
that role, she ensured that our clients were on time and in compliance
with federal arbitrage regulations,

City of East Bethel, Minnesata. Proposal o Provide Financial Advisory Services
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Qualifications i0

Responsibility: Financial Planning

Patricia L. “Patiy” Ketties, CIPTA

Vice President and Director of Quantitative Services

Ms. Patty Kettles will be the financial planning
consultant for the City of East Bethel. Patty has over
14 years of experience working with Springsted
clients on various projects, including performing
utility rate analyses and financial feasibilities,
financing options, capital improvement programming
and debt management. Patty holds a master’s m
business administration and a bachelor’s degree in finance.

Housing and
Economic Development Responsibility: Housing and Economic Development Lead Consultant

Tony L. Schertier

Semo; Vice Prasident and Consultant

Mr. Tony Schertler will be the Lead Consultant
for the City with housing and economic
development issues. Tony is head of Springsted’s
Housing and Economic Development Group. He
has over 15 years’ experience in local government,
with 10 years focused on downtown development
" - M and redevelopment. He 1s responsible for creating
incentive programs in the areas of business retention and attraction. He
is a licensed attorney, with an extensive background in land use and real
estate development. Tony received a Bachelor of Arts in History from
St. John’s University {(MN) and Juris Doctor from William Mitchell
College of Law,

Responsibility: Associate Housing and Economic Development Consultant

Mikaelz R. Huot, CIFFA

Assistant Vice President and Consultant

Ms. Mikaela Huot will be Associate Consultant for
the City with housing and economic development
jssues. Mikaela has been with Springsted’s
Housing and Economic Development Group for
over ien years. She is a speciafist in the
comprehensive anajysis and use of a variety

: | of economic development, redevelopment and
housmg programs in the Midwest and Mid-Atlantic regions, incl luding
property tax and sales tax increment financing, lax abatement, state grant
and loan programs, enterprise zones, comumunity development authorities
and special service/business improvement districts. Mikaela received a
Bachelor of Science in Applied Economics and Business and Industry
Education from the University of Minnesota and is certified through the
National Development Council as an Economic Development Finance
Professional.

e City of East Bethel, Minnesols. Propusal fo Provide Financiai Advisory Services
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Springsied

Availability of Service Team

We understand that not only must we provide the City with the best financial
and development professionals, they must be available to the City. Our
availability must go beyond specific service engagements to foster a
relationship conducive to ‘bouncing ideas around’ and informal conversations
of Bast Bethel’s ‘bigger picture ideas.” Beyond these needs we offer o go the
extra step of often providing training for staff and elected officials at city
offices for all related finance, development and management areas.

City of Easi Bethe!, Minnesote. Proposal to Provide Financial Advisory Services
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4. Bond Rating
g

g

Client Rating and
Enhancement Services

Springsted

rience dealing with bond rating ageneies, Summaize the firms approach to preparing and presenting
id rating information,

Springsted typically obtains more than 250 ratings per year on behal{ of
our clients. Our activity level leads us to be in daily contact with each of
the three major rating agencies.

Springsted is uniquely qualified to assist the City n its credit rating strategy
because of our extensive experience with other metropolitan area local
governments. No other advisor has a concentration of working relationships
with cities and counties in the Twin Cities area comparable to Springsted’s.
Our frequent conversations with credit rating agencies provide first-hand
knowledge of events and conditions of local economies and debt programs
within communities of the Twin Cities metropolitan area.

The municipal bond credit enhancement industries — specifically the
insurance industry— has gone through significant and permanent changes
over the last few years, and for practical purposes no longer provides
benefit to new issues that have an investment grade rating and a general
obligation backing of the issuer. At present the bond insurance company
choices are very limited and applications which may warrant insurance
are very specific (as in rated revenue transactions). Springsted continues
to monitor the market and evaluate the appropriate use bond insurance.

City of East Bethel, Minnesota. Proposal to Provide Financial Advisory Services
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iees as outlined in the

Comprehensive Process for a Well Executed Bond Sale

A, Planning and Development

Referendum
PManning —p %ﬂgﬁfg‘; -y Documentation -» Rating -~  Marketing Closing —p zifiir?ﬁaei:
Provide Evaluate Develop Provide Distribute Coordinate Continuing
assistance - finaneing: structure, outling of Official the closihy Disclosure
during-the alternatives: security rouline and - Statement process
referendum ‘ _ features and timely topics, Arbitrage/
process - Determing. timetable based on Communicate Funds 1o the Rebate
appropriate . changing with potential Client
If requested, - structurein: Research, market and hidders, and
develop - synchiwith write and-print | | economic monitor
campaign “the:sources of: | | official conditions market
strategy “revenueto: || statement (OS) conditions
and | | make debt ' ,
| implementation” | | payments: Coordinate Advise on
| plan with bond acceptabifity
 Counsel of the bids
received

Springsted’s focus is toward debt management and how individual

issues, whether new or cutstanding, fit within the client’s debt framework.

Debt management is a major factor in proper capital improvernent
programming and in complying with overall financial policies and
objectives. Our long-standing success results from our clients having 2.
long-term positive financial experience. This result can only occur from
solid planning in determining objectives, adopting and executing a

program. Our approach uses both debt and pay-as-you-go financing tools.

At the beginning of any financing Springsted consuits closely with the
City’s Director of Fiscal and Support Services to review the projects o
be financed, the debt structuring objectives and the time frame in which
the City requires the proceeds to pay for, or reimburse itself for, the
capital outlay. Springsted takes a leadership role in consulting with the
City’s Bond Counsel to obtain agreement on (i) the tax status of the
bonds and (ii) confirmation that structure is in conformance with state
and federal requirements. This step is essential as the bonds cannot be
legally marketed and sold without an opinion from Bond Counsel that
the bonds are legal and binding obligations of the City, and that the
interest on the bonds is exempt under applicable state and federal law.

City of Fast Bethel, Minnesota. Proposal fo Provide Financial Advisory Services
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B. Marketing

Concurrent with gathering the necessary information fo begin developing
a financing strategy, Springsted prepares the Schedule of Events and a
distribution list of all the financing participants.

Financial Planning Phase

 Identify client financing objectives
Establish financial framework
Determine type of financing
Identify funding alternatives, including tax rate impact
Identify preliminary sale date
Develop financing plan
© Complete special planning studies

Issue Structuring/Documentation Phase

Prepare schedule of events and contact/distribution list
Prepare and present sale recomimendations

¢« Assist with underwriter selection (negotiated sales only)
Coordinate timetable and activities of other participants
Prepare the Official Statement/review financing documents
Coordinate selection of registrar/trusiee

+ QOversee authorization process
Oiher services, as necessary

Prior to the City Council authorization to proceed with the sale of a bond

‘igsues, Springsted provides written recommendations outlining the -

-sources of repavment, the special terms and conditions that strengthen .
thie marketability of the bonds, and objectives behindithe proposed
principal repayment- structure. As part-of Spnngsted’b ongoing efforts
-to.continually provide better services 10 our clients, we updated and
1mproved the presenation:of our written: recommendations in 2011

Credit Structuring/Enhancement Phase

Analyze and recommend use of credit enhancement and ratings
* Prepare and attend rating agency presentation(s)
Select credit enhancement provider {very seldom in cwrrent market)

Pre-Sale marketing is a vital component to ensure a successful bond
sale. The marketing of municipal bonds 1s essentially aligning the
needs and constraints of the City with the current economic
environment and the needs of bond nvestors. Our unmatched
experience with various types of bond sales, detailed in Section 1,
provides us with the knowledge to effectively market the City’s bonds,
regardiess of the type of issue or market conditions.

City of Easl Bethe!, Minnesota. Proposal to Provide Financial Advisory Services
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We have briefly outlined the primary tasks of marketing municipal
bonds below:

Monitering Market Conditions

1n recent years the volatility of the municipal bond market has increased
due to U.S. econonic concems and events. With our high level of market
participation we have access to the full range of market fechnology and
information sources. The primary market is driven by both ongeing
current market events and secondary market activity. From our mternal
Resource Center we receive Bloomberg, Federal Reserve and other
economic release information as it occurs. 1n the secondary market we
have access to three real fime pricing platforms,

With this market information, we provide direction on special terms and
conditions that will strengthen the marketability of the bonds, including
such items as the call feature, term bonds, and bidding constraints on the
interest rates and underwriter discount.

Dissemination of Official Staterment

Once Springsted has prepared the Official Statement, electronic notifications
of the availability of the Official Staiement on the Springsted website are
provided to a comprehensive national list of underwriters, Making the
Official Statement available electronically has reduced ouy client’s costs
associated with the prinfing of the Official Statement.

Generate Pre-Sale Interest

Springsted publishes a weekly calendar of upcoming client bond sales and
disseminates the calendar to the underwriting community (pictured below),
Bioomberg, PARITY® and The Bond Buver. Additionally, our long-standing
participation in the market puts us in daily contact with underwriters, which
allows us to personaily market the bonds on an as-needed basis.
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B

Bond Closing

Work Product

Conduct the Bond Sale

All competitive bids are received by Springsted on behalf of the City and
checked for accuracy. Most competitive bids for munpicipal bonds are
submitted by underwriters under an electronic bidding platform of PARITY®.
To maximize the number of bidders, Springsted continues to accept phone or
fax bids on behalf of the City.

Springsted provides the post sale debt scheduies and all required
information to Bond Counsel for preparation of legal/ closing
docurnents. To ensure the closing process proceeds smoothly and
uninterrupted, Springsted’s Bond Services analysts coordinate the
closing process by not only reviewing all legal documents to ensure
their accuracy, but ensuring all legal documents are fully executed
prior to pre-established closing time of the bonds.

Springsted Investment Advisors, & wholly-owned subs:diary of Springsted
Incorporated offers a full range of investment services, including obtaining
multiple bids for the investment of hond proceeds, when appropriate.

The work documents required in the RFP have been described throughout
the proposal. As the City has received in the past, following the completion
of each bond sale, Springsted provides a complete Bond Record that
compiles all essential work products produced during the bond issuance
process. In addition, we are continuously striving to inprove our work
products to better serve our clients. The pre-sale analysis
(*Recommendations™) is just the latest example of our effort to continually
improve our products and services

City of East Bethel, Minnesota. Proposal to Provide Financial Advisory Services
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Continuing Disclosure

Arbitrage/Rebate

Disclosure

JArbitrage Rebate ManagementSer\!ices)

nuing disclosurc/arbitrage rebate management servides as

Under SEC disclosure regulations, effective July 3, 1995, underwriters
may not purchase or seil bonds in new offerings of more than $1 million
unless the issuer or obligor will sign a written agreement to provide
annual financial and operating information, and notice of material events
{o the public. In addition, brokers or dealers must have procedures in
place to review information before recommending sales of securities.

Annual financial information includes audited financial stazements and
budgets. Notice of material events includes such things as delinquencies,
defanits, unscheduled draws on debt service, credit enhancement draws,
adverse tax opinions, bond cails and rating changes.

Beginning July 1, 2009, the Securities and Exchange Commission (SEC)
designated the Municipal Securitics Rulemaking Board (MSRB) as the

official repository for municipal securities continuing disclosure filings under
SEC Rule 15¢2-12. The MSRB created the web portal, Electronic Municipal

Market Access (EMMA) system, to serve as the centratized repository.

'.Sp_'.:i-_ngs_i;ed-_s_f;;yqs'-.as the City of East Bethel’s-dissemination. agent,
whereby Springsted prepares all required documents and disseminate
them to EMMA, to ensure the City is in full compliance with the Rule
15¢2-12 reporting requirements,

Since the passage of the Tax Reform Act of 1986 Springsted has
provided a comprehensive arbitrage/rebate service package. Our staff
and work levels have increased consistently over time to the extent that
we currently perform 306 calculations per year.

Springsted's rebate services are performed within the Investment
Services group of the firm. Personnel dedicated to the performance of
rebate analysis are responsible for maintaining the integrity of the
service. Our dealings with municipal issuers have taught us that
assistance is needed beyond the calculations; therefore, we have
developed a service offering that assists clients in meeting the
information needs of rebate, reporting on a timely basis and recalling
the type of rebate responsibility and reporting dates. Our rcbate
clients are enfered into our data system which records and tracks the
cHent’s specific issues, the rebate status of each issue and the timing of
all rebate requirements. This enables us to assist the issuer {or bond
trustee) in anticipating reporting requirements and assembiing the
necessary data in a timely fashion.

City of Eest Bethel, Minnesola. Proposal to Provide Financial Advisory Sarvices
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. ananc:al Piannmg and Debt Management Services

& in pm\qdmg > finaneial phmmnfr and dcbt managcmcm services as ()uﬂme m

Financial Planning

) ,
Springsted

Springsted has compieted more than 40 long-term financial plans for
cities in six states. Most recently, we were retained by the City of
Highland Parl, 1llinois and Virginia, Minnesota to assist in developing a
long-range financial plan. The objective of these plans was t0 enable
local governments to evaluate the impact of alternative revenue and
expenditures decisions for both operations and capital. An indicator of
the quality and adaptability of our long-range financial planning skiils and
products is our winning a competition held by the Minnesota League of
Cities. The League asked all state providers, advisory and accounting
firms, to compete for a ‘smal! cities model” which they could sponsor for
their members. Our mode! was chosen by an overwhelming margin by
the League. This is just one indication of the broad acceptance of our
long-range planning approaches and services.

Policies and Procedures

Springsted has assisted clients with developing, maintaining and
expanding financial policies and procedures based on sound practices.
These nclude such areas as fund balances and cash reserves,
investments, capital improvement planning, debt management, credit
rating, spending growth, shorifall and debt management. We have built
these policies into our long-range financial plans and modeis o enable
clients to understand how financial decisions they make today witl
impact their fiscal policies in the future, Sound financial policies are
frequently cited as contributing factors in rating agency upgr ades.

Our strong knowledge about these practices and policies is best
exemplified through one of our client’s receipt of the United States
Conference of Mayors Financial Leadership Award. The client was
commended for its variable rate bond issuance policy.

Identifying Objectives and Analyze Financing Alternatives

To efficiently consider and effectively communicate financing alternatives
~ both aperating and capital — requires a tool that is both sophisticated and
flexible. Springsted’s long-range financial planning models, built in
Microsoft Excel, incorporate the major internal and external factors that
impact the organization’s operation and financial resources. 1t enables the
management team to iake a proactive approach in planning for the future
of their organization and in managing the anticipated impacts of factors,
both within and outside their control, that affect their organization’s
financial performance and overall objectives.

City of East Bethel, Minnesota. Propasal io Provide Financial Advisery Services
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Managing Debt Programs

Deht Monitoring/Refundings

Review Revenue Requirements of Various Enterprise Funds

Springsted has completed over fifty utility rate studies in six different
states during the past five years. Our clients have ranged from very large
utilities to relatively smalf utilities and have included utilities experiencing
rapid growth as well as utilities experiencing a decline in their customer
hase. Fach of these studies involved determining revenue requirements to
over anticipated operating and maintenance expenses, debt service
including principal and interest, utility extensions and improvements, plant
replacement, provide adequate cash flow to pay for current expenditures,
and an adequate level of cash reserves.

Springsted maintains a database of the City’s debt obligations within our
MUNEX " bond software. The table and graphs below provide a smali
sample of our debt management capabilities. As we partner with the
City, ali debt management software is available to the City and may be
accessed at any time at your convenience. This is just another example
where Springsted strives to be not & “consuitant,” but an extension of the
City’s staff.

Springsted has committed significant resources 1o analyzing and
realizing debt management opportunities for our clients, We maintain a
comprehensive database of all the City’s outstanding issues. We verify
that the Bloomberg electronic database accurately reflects the post sale
schedules prepared by Springsted Incorporated. We have a dedicated
full-time professional staff whose sole purpose is monitoring and
analyzing these potential tefunding oppertunities. We review the City’s
financial statements for debt service fund balance positions that may lead
to prepaying or defeasing outstanding issues or anticipating federal
arbitrage exposures.

Cily of East Belhel, Minnesola. Proposai to Provide Financial Advisory Services
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8. Economic Development Planning

xpicrience in providinig economic developiment planning services as outlined in the

the firm’

Springsisd

Our primary objective with economic development planning is to assist
the City in developing and maintaining an economically viabie
community, Our services improve a community’s quality of tife through
expanded employment opportunities, a full range of housing options and
an expanded economic base. Our leadership in housing and eCconomic
development is refiected by our clients’ success in the first-ever use of
tax increment financing in three states, recognition from Harvard
University and the Ford Foundation for the creation of tax increment
financing for soit corrections and the receipt of the U.5. Conference of
Mayors Award for public/private partnerships in downtown
revitalization. We have also helped pioneer new concepts in affordable
housing, “smart growth” mixed-use developments and envivonumentally
efficient “green” development,

Springsted offers a comprehensive array of development process services,
including policy development, project feasibility studies, analysis and
negotiation of the need and type of public sector participation as well as
coordination of financing mechanisms. In short, we help our clients turn
concepts and goals into projects and achievements.

Members of the Springsted Housing and Economic Development team
participate regularly in providing continuing education seminars for
various professional associations, such as GFOA, Continuing Legal
Education, Real Estate Continuing Education and American Institute of
Certified Planners Continuing Education.

Policy Development

We help our clients clarify and formalize their development objectives,
subsidy criteria and required safeguards to improve public development
policies. Such policies establish a consistent framework for negotiating
subsidies while preserving the flexibility to create mnovative
development solutions.

Encentive Portfolio Development

We assist clients in choosing from a wide variety of tools to facilitate
housing and economic development projects, Typical options mclude
tax increment financing, tax abatement and low-interest Joans. We also
develop incentive programs to match cach community's unique set of
resources and priorities.

City of East Bethel, Minnesata. Proposal to Provide Financiat Advisory Services
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Public Development Planning and Strategic Implementation

Many jurisdictions are looking for opportunities to promote private
development through direct public imvestment in targeted areas.
Springsted helps these clients prioritize and manage their development
objectives and determine how best to umplement those goals through
public development and redevelopment activities.

Private Development Review and Analysis (But For)

We analyze private development proposals, project budgets, operating
pro formas and other information to verify the need and appropriate level
of public financial participation. Using this analysis, we also help chients
choose the best incentive tools for the project.

Developer Review and Negotiations

We assist clients 1n learning more about prospective developers by
performing in-depth business credit analyses, evaluating market
conditions, assessing proposed business plans and checking credentials
and references. We also assist clients in negotiating public assistance
agreements with developers.

Development Process Management

Springsted helps clients manage the implementation of complex and/or
multi-phase housing and economic development projects, providing
advice on how to avoid cash flow probiems and reduce risk.

Special Development Studies

Clients sometimes face issues that are unique to a specific housing or
economic development project. in such cases, we are available to
evaluate the situation, establish work plans and make recommendations
to assist our clients.

Preliminary Project Feasibility Analysis

We assist clients in understanding the preliminary econcmic feasibility
of distinct development alternatives and dentifying the ments of
pursuing further the costs of professional due diligence Many of our
clients are faced with developers returning for increased financial
assistance or relief from contractual obligations. Springsted provides
project audit services that can verify if the requested relief is needed. Our
clients also use this service to verify public purpose performance

City of East Bethet, Minnasoia. Proposel 1o Provida Financial Advisory Services
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Housing

3

Cost Benefit Analysis

Springsted helps our clients calculate the costs and benefits to cach
taxing entity of various development proposals. Our models calculate
those revernies and costs (including incentives) in order 1o help our
clients better understand the pay-back period and annualized rate of
return on each investment.

Springsted provides its clients with a range of housing services tailored
to their individual needs and priorities. For commpnities seeking to
encowrage private housing development, Springsted performs
comprehensive pro forma analyses and evaluates developer requests for
financial assistance. For HR As and other public/monprofit eatities that
baild and own housing units, Springsted helps to guide projects through
the development process, from the first feasibility analysis to the
issuance of any governmental bonds.

The steps to providing housing development assistance to the City of
East Bethe! can be all encompassing or tailored to compliment the
expertise of City staff. To ensure City participation will resultin a
successful housing project, all of the following services are provided by
Springsted:

« Determine the basic parameters of the project, and then draft and
revise the many critical details of development budgets,
construction draw schedules and project lease-up schedules

« Prepare operating pro formas/cash flow scenarios and other
financial projections

« Identify and coordinate favorable funding sources, incinding
essential function bonds, tax increment financing, state grants,
and special benefit tax ievies, to meet project requirements

« Review the developer performance based on previously
complefed projects

«  Review the developer’s application and verify the
development assumptions

We have significant experience in structuring creative housing selutions,
like the Shakopee/Scott County HRA downtown mixed-use
redevelopment project (Minnesota) and the numerous multi-family and
senior housing projects we work on with the Dakota County CDA,
Minnesota (they own and operate 1,350 affordable senior rental units}, a
Springsted client since their inception in 1971, We have evaluated joint
venture structures and developer subsidy requests for a major multi-
phase project between the City of Des Moines and the Hillside Housing
Corporation in Towa.

City of East Bethe!, Minnesota. Proposal to Provide Financial Advisory Services
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Springsted worked with the City of Rosevilie on the establishment of an
affordabie housing project in which tax increment revenues and low-inceme
housing tax credits were a component. Our process began with a review of
the developer’s application that included the project description and request
for public assistance {o determine project eligibility. We prepared tax
increment revenue projections and cash flow scenarios based on the
provided information and worked with the City of Roseville and Ramsey
County to verify the development assumptions. We also worked with the
City of Reseville’s policy guidelines to determine project eligibility and
allowable use of increment.

Tax increment and
Tax Abatement Springsted provides Tax Increment Financing and Tax Abatement
SETVICES.

. Springsted provides all the due diligence services required to ensure
the successful implementation of tax increment financing and/or tax
abatement plans and to reduce the City’s risk. This includes a
thorough review of the developer’s pro forma to determine that the
requested level of public assistance is necessary for the project 1o
move forward and conservative estimates of future tax
increment/abatement revenues, Where possible we always encourage
the City to provide pay-as-you-go financing versus the City bonding
for the public subsidy up front, to reduce the City’s risk. Our direct
services fo the City include conducting a financial feasibility analysis
on the project, reviewing any market analysis provided by the
developer and negotiating the amount and timing of assistance and
developer guarantees.

«  Springsted provides tax increment financing and tax abatement
modeling and projections. For clients considening the use of tax
increment financing or tax abatement for specific projects, we
develop projections of the revenues to be generated over the life
of the assistance period, and estimate the project costs that could
be paid by such revenues.

»  Springsted provides services to establish tax merement
financing/tax abatement districts by coordinating the production
and transmittal of notifications, pians and certifications to the
reguired parties on the required schedule.

» Springsted provides tax increment financing/tax abatement
management and compliance for clients with established districts, by
reviewing district cash flows, preparing state mandated annual reports
and coordinate plan amendments for expanding or contracting districts

City of East Bethel, Minnesota Froposal io Provide Financial Advisary Services
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Policy Development Springsted assists our clients clarify and formalize their development
objectives, subsidy criteria and required safeguards to improve public
development policies. Such policies establish 2 consistent framework for
negotiating subsidies while preserving the flexibility o create innovative
development solutions.

Creativity and Innovation * Our Economic Development team has responded to Jocal governments need
to have a better understanding of the potential fiscal impacts that might arise
while undertaking land use and development planning. The Springsted
team has been invited to join the planning efforts where we have created a
development financing model customized to a particular community’s
resources and challenges. The City of Bloomington retained Springsted to
update our Development Model created for the Bloomington Central Station
Area. The City of North St. Paul has just retained our services to create a
similar Development Model for thee biighted biocks adjacent to their
downtown. The City of Maple Grove has retained our Springsted Housing
and Economic Development team to create a Development Finance Model
for the Gravel Mining Arca and the City of Edina’s Planning Commission
retained our services for their Grandview Small Area Plan.
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Support Serv;ces Capabri;ifes

Summatize the ﬁz‘m § support selwccs L&pdb!htleb (1 T8 computcr pl mtm W'O'l.'d processing, graphics, ete.y

- and whether there services are dorie in-house or are ontracted out.

To provide quahw and responsive service, Springsted must have the
in-house resources (o support all of our service areas. From information
to analysis to communicating our services, Springsted continues to mnvest
in the internai resources, both people and systems, to maintain our high
standards of service. Qur mvestment i in-house support staf? is
extensive with a ratio of two internal support siaff for each external
ciient service professional. As a result, all of our support services are
completed in-house.

Springsted brings the benefits of technology to cur clients in three areas:
analvtical services, information resources and communication
capabilities. In each area, our resources and capabilities are extensive,
yet can be tailored to meet the mdividual needs of each client. A small
sample of our extensive technology and support services resources are
provided below:

Analytical Services

« Industry standard bond structuring software - MUNEX™
« Industry standard bond bidding electronic platform - PARITY®
«  Bxpert Microsoft Word, Excel and Access programmers

Information Resources

« Bloomberg

o« Deliphis Hanover Corporation { Muni Bond Industry Provider)

«  Munacipal Market Data (MMD)

» The Bond Buyer

« Proprietary database of prior transactions {including transactions
where Springsted was not the financial advisor)

+ Professicnal staff dedicated solely to research proiects

Communication Capabilities

« Springsted’s website provides a complete listing oft
- Bond sale information
- Municipal and Treasury Current Market Information
Descriptions of recent projects
News, events calendar and market commentary
Springsted services

Ciy of East Bethel, Minnessia. Proposal o Provids Financial Advisary Services
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10. Advance Refunding for Local Governments

The monitoring of our chient’s

_ Springsted Refundings ___

existing debt for interest cost . _—
! 2005 Yolume $1 ,673‘749000

savings is a key Springsted

service. The adjacent table Issues. 108
highlights the total number 9006 Volume $485,725 000
and volume of refundings (current: 1 lssues 39
and advanced) Springsted has ) 2007 Volume $648 555,000
undertaken ' ls5Ues 46
over the past six years. 2008 Volume $436,780,000
_ _ Issues 43
An Imporiant aspect in 2009 | Volume §1,062,460,000
Springsted’s long-term, .
relationships with our | lssues %2
clients is to clearly identify 291{)::; Volume $894,270,000
the strengths and weakness C ] issues 104

of any potential refunding, Total Volume 5201 540,000
including how a refunding

Total Issues 432

impacts long-term debt
objectives. Our role as the City’s financial advisor is to first identify
refunding opportunities and then work with City staff to evaluate
whether the refunding achieves the desired long-term resuits.

A refunding feasibility will show the projected future value cash flow
savings as well as the present value savings under current market
conditions. The City needs to be able to discern that a potential
refunding is in its best interest. There are guidelines to follow to
determine whether or not a refunding has benefit to the City.

Advaneed Refunding Considerations

. Minnesota State Statutes require total present value savings for an
advance refunding must be equal to or greater than 3% of the
present value of refunded debt service,

o Is the municipality getting a greater benefit than the Underwriters
and financial advisors? Total present value savings should be
greater than and desirably at least twice the total costs of executing
the transaction — the costs of issuance plus the underwriter’s profit.

. Sirive for the total future cash flow savings of approximately
$50,000 per million dollars of debt refunded.

« Tax exempt issuers are subject to a federal limitation of one
advance refunding per issue. Therefore, the City should choose

i City of East Bethe’, Minnesota. Proposal to Provide Financial Advisory Services
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carefully when it executes its one chance for savings using an
advance refunding.

o The City will want to check the efficiency of the escrow.
Is the yicld on the escrow securities being maximized vis-a-vis
the arbitrage vield of the refunding bonds? If not, the Cify may
want to wait until investment yields are more in line with the
cost of borrowing.

b . B = T < I

» A refunding extends the call date of @ bond 18sue. The City should
consider the revenue stream pledged to the bonds and if there is
an opportunity to redeem the bonds earty without a refunding.

As the City’s financial advisor, we structure any refunding
opportunity around the remaining future revenue stream pledged
to the original bonds.

The City’s 2005 A bond issue has a first call date 2/1/14 and couldbe |
-advance refunded at this:Ume-using today’s rates for future valne savings
of $127;000. See Appendixz 1.

Cily of East Bethel, Minnesota. Proposal to Provide Financial Acvisory Senvices
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. Process and Methodoiogy to Gam Workmg Knowiedge of East Bethe!

Springsted has a strong working knowledge of East Bethel’s
outstanding debt, as we have served as the City’s financial advisor for
many years, assisting on multiple projects,

Crur historical East Bethel experience is a high platform for an ongoing
commitment to leamn and discuss the goals and environment of the
City. This very visible demonstration is one part of the larger ongoing
homework we do on an ongoing basis to continually leamn about East
Bethel. We propose informal, periodic get-togethers to discuss current
and long-term City topics. We continunally learn about the City by
study, by analysis, by the various perspectives we bring, and by
talking with you.

City of East Bethel, Minnesota. Praposal fo Provide Financhat Advisory Services



Qualifications 29

12. References

" List of references relating to projects completed for local governments over thi past five years with

g éo_mpai_‘a‘blc characteristics to the City of East Bethel, preferably in the State of Minnesota. Provide namg,
| address and telephoric number of a contact with the reference government. '

Our references are specifically presented to demonstrate our work with
Minnesota cities comparable to East Bethel in terms of size, ex-urban in
nature, not fuily developed and having economic development objectives.

City of Shakopee, Minnesota

Ms. Juiie Linnthan, Finance Director/City Clerk
129 South Holmes Street

Shakopee, Minnesota 55379

952-233-9326

"™ T OTE OTY TP TR TR OTTOTT O™

City of Hugo, Minnesota E
Mz, Ronald Otkin, Finance Director
14669 Fitzgerald Avenue North
Hugo, Minnesota 55038
651-762-6314

City of Becker, Minnesota

Mr. Cory Boyer, Finance Director
12060 Sherburne Ave

Becker, Minnesota 55308
763-261-4302
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3. Fees
Compensation

Springsted encourages the City to select a financial adviser based on the
quality of service, the stability of the firm, and the capabilities of the
individuals assigned to the project. Once the City has made its sclection
based on qualifications, we are always willing o negotiate a specific and
overall package designed to ensure that the City accomplishes its capital
financing and public policy cbjectives.

Our approach to compensation is based on building a close, long-term
working relationship with our clients through not separately charging

for idea sessions, responses to routine questions, research and easy-to-
perform analytics.

Our Financial Advisory and all other fees would remain unchanged from
what the City has been charged. These fee levels are consistent with
those paid by the overwhelming majority of our Minnesota clients.

Fiat Fee Schedule
General obligation Debt
| AmountofDebtObligation. ~ ~ Fee 75
P (000 Omitted)” - i |
] 5 0 - §500 5 8,500 B
' 501 - 1,000 10,500

1001 - 1500 12,500

1501 - 2,000 14,000

2001 - 2500 15,500

2501 - 3,000 16,500

3001 - 3500 17,500

3501 - 4,000 18,500

400t - 4500 19,500

4501 - 5,000 20,500

5001 - andover 20,500, plus $50G per $.5 million or any pant

therecf in excess of $5 million

The foregoing schedule shail include the Springsted’s services through
closing of a debt obligation. Springsted does not charge for tax impact,
financial capacity analysis, or evaluation of financing options associated
with potential bond issuance. Certain services such as menitoring
puistanding debt issues for refunding possibilities, monitoring the
capital markets, general meetings on debt management and credit
rating strategies are also provided without charge.

The fee for non-general obligation, advance refundings and tax
increment debt is 1.5 times the fee set out above.

o E

Springsted . N
: < City of East Bathel, Minnesola. Proposai to Provide Flnancial Advisory Services
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Qut-of-Pocket Expenses

Our fee does not include certain related costs of issuance that arc
customarily billed directly to the issuer by the provider, including: bond
counsel; credit rating; credit enhancement (municipal insurance) charges,
if applicable; fiscal agent/registrar; and electronic posting of Official
Statement. Out-of-pocket expenses incurred by Springsied on behalf of
the City are billed separately from our fee-for-services and mciude:
Official Statement printing and distribution; postage and special
delivery; and conference calls. Given the proximity of East Bethel, thére
will be no fee for travel.

Fees are payable upon completion of the bond issue.

Certain Hourly Engagements and Special Contract Projects

Housing and Economic Development Services

Springsted will charge the City actual staff time based on the fee
schedule below for housing and economic development services,
including but not limited to analyzing Tax Increment Districts. Prior to
commencing the assignment, Springsted and the City will agree on a
work plan and a not-to-exceed fee for the completion of the work plan.
Generally, for a single project district, the Tax Increment Finance district
establishment fee would be $7,300. For a Tax Abatement project, that
fee would generally be $6,500.

Uther Management Consulting, including Operational
Finance, Organizational Management/Human Resources
and Specialized Projects

Springsted will charge the City actual staff time based on the fee
schedule below for any other management consulting service or
speciatized project. Prior to commencing the assignment, Springsted and
the City will agree on & work plan and a not-to-exceed fee for the
completion of the work plan.

Principal & Senior Officer $215
Officer & Project Manager 185
Senior Assoclate 150
Associate 140
Support Staff 60
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Arbitrage Rebate Management and Continuing Disclosure

Afbiirage Rebate Managemenicin 1

ing Basis

$50 - where only Spn-dcn
Computation is needed (bona-fide debt
service fund, no other investment fund)

$1,500 - Standard Computation - one
year petiod

$1.,500 - Standard Computation —
more than one year (§71,500 first vear,
plus $400 for each additional year)

Assistance with Continuing Disclosure
Requirements

$1,300 per annual report if the City has
not issued debt which produces an
Official Statement that can be used as
the Annual Report for & particular credit
type, plus 5200 per issue filed, up to a
maximum of $2.000 for sach like credit
type issue.

City of Easl Bethel, Minnesola, Proposal o Provide Financial Advisory Services
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$1,430,000

City of East Bethel, Minnesota
General Obligation Public Safety Refunding Bonds, Series 2012
Crossover Refunding of Series 2005A

Preliminary Feasibility Summary

Dated 10/01/2012 | Delivered 10/01/2012

Source's Of Funds

Par Amount of Bonds $1,430,000.00
T OEA] B OUFCES ceetriarirersersres s sseensssassessresva o amseceaPEE 4SS RS 8 AT RS 42 SR T T $1,430,000.00
Uses Of Funds

Deposit 10 Crossover ESOTOW FUNG. ... oot s 1,372,940.38
Costs OF ISSUBNCE . crer e i 4(,161.00
Total Underwriter's Discount (0.925%).. 13,227.50
Rounding Amount.........oen 3,671.14

TOAL LS@E . erurrrirrercrresmeersiesssrsssas sanssesessn babsanrrarsacasns 6448 0dsa L4143 ER 0111 1R L TR AL L £ S $1,430,000.00

ISSUES REFUNDED AND CALL INFORMATION
Prior Issue Cali Price............... . . . 100.000%
EIOr 1SSUE CaI DAIE. oo oot e ar . 2/01/2014

SAVINGS INFORMATICN
NEE FULIEE VEILE BENGIL . 111vr v ceeeeessiseeeeesormmamsssssamses 1 oas o LR L0 8 S8 $127,351.14

Net Present Vaiue Benefit,... $141,677.27
Net PV Benefit / $1,507,543.23 PV Refunded Debt Service 7.408%
BOND STATISTICS

BVBIBEE LI ... oot oot eoe ot ec et oo RUTPRR 8.071 Years
Average Coupon.... 1.8494224%
Net Interest Cost (NIC) 1.9640289%
True Interest Cost {TiC) 1.8625954%

Yepics 2012 Ref 20054 | SINGLE PURPOSE [ 72472012 | S:T8 AM

Springsicd
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CASE STUDY

Dean Lakes
City of Shakopee, Minnesota

Tax Abatement and
Developer Negotiation

Springsted’s housing and economic development team assisted
the City of Shakopee in evaluating a proposal from Ryan
Company’s US Inc. for the development of Dean Lakes.

Dean Lakes is a mixed-use project, including approximately
300 residential units, 44 acres of retail and 90 acres of industrial
space. Springsted worked closely with the developer, on the
City's behalf, to analyze the projects’ financiaj capacity to
support the infrastructure and economic development subsidy
costs for the industrial components of the project.

We measured and tested the requested subsidy amount to
determine the appropriaie level and assisted the City in
negotiating the amount with the developer. Sabsidy levels
were calculated by comparing lease/land costs based on project
costs to lease/land costs based on current market conditions.
Springsted calculated the taxpayer impacts resulting from the
proposed subsidy and facilitated a council discussion to assist
them in ascertaining the projects’ direct and indirect public
costs.

Public Sector Advisors

Housing and Economic
Development Services

Capitéi Improvement Plans

(rabt Management

Development Strategy
Development Studies and Analysis
Economic Development

Housing initiatives

incentive Capacity Analysis

Poficy Development

Public and Private Housing Plans

Bond lssues

Development Process Managament
Financial and Tax lmpact Analysis
Operational Financing

Public Financing

Public/Privale Parinerships

Developer Review and Negotiation
Financial Compliance and Disclosure
Statutory Compliance Services

Training and Workshops

500.236.3033
www.springsied.com
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CASE STUDY

Panattoni Development

City of Lino Lakes, Minnesota

Tax Increment Financing and
Developer Negotiation

Springsted’s team assisted the City of Lino Lakes in establishing
a tax increment financing district for the construction of a 265,000
square foot distribution, fulfillment and production cenier in one
of the its industrial parks. The process of creating the district
included drafting a tax increment plan, generating tax increment
revenue projections and estimating impacts on the other taxing
jurisdictions. We provided proper netification to the local
county and school district, requested publication of the notice of
public hearing, attended the public hearing to address questions
and comments, and completed the process with a certification
request to the county, filing a formal certification letter with the
Department of Revenue and crafting a final transcript for the
City to assist them in ongomng monitoring of the district and
pay-as-you-go obligation.

We aided the City with evaluating the developer’s requested
subsidy amount to determine the appropriate level and assisied
in negotiating such amount with the developer. Subsidy levels
were czleulated by comparing lease/land costs based on project
costs to lease/land costs based on current market conditions.
Springsted calculated the taxpayer impacts resulting from the
proposed subsidy and facilitated a council discussion Lo assistin
ascertaining the proiects’ direct and indirect public costs. Based
on Springsted’s recommendation, the City provided five years
of tax increment rather than the requested nine years, saving an
estimated $500,000.

Public Sector Advisors

PAS ATy

{%ﬂ'g;mh X7
T
————_

Housing and Economic
Development Services

Capital Improvement Plang

Dabt Managsment

Development Stratagy
Development Studies and Analysis
Economic Development

Housing Inftiatives

Incentive Canacity Analysis

Policy Development

o Bm s ME M P BE K X B OBE O B BT OB DS BD W W

Public and Privaie Mousing Plans

Bond lssues

Development Process Management
Financial and Tax Impac! Analysis
Operational Financing

Public Financing

Public/Private Paringrships

Deveioper Review and Negotiation
Financiat Compliance and Disclosure |
Statutory Compliance Services

Training and Workshops

e wihw e mamn EBM oWE WM 2w mME R i D

800.236.3022
www.springsied.com
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800 Nicotlet Mail 612-338-3535
Suite 2710 612-338-7264 fax

Minneapolis, MN 55402 www. pfm.com

The PFM Group

Public Financial Management, Ino
PEN Assel Management, LLOC
FER Achasors

July 26, 2012

Ms. Rita Pierce

Director of Fiscal and Support Services
City of East Bethel

Financial Advisor RFP

2241 221" Avenue NE

Hast Bethel, MN 55011

Dear Ms. Pierce:

Public Financial Management, Inc. (“PFM”) is pleased to present out proposal to provide financial
advisory services to the City of East Bethel (the “City”). PFM offers a comprehensive otientation of
services that is unique among financial advisors. Wheteas other financial advisors typically only
manage debt transactions, PFM offers its clients an integrated array of services designed to meet a//
their financial needs:

¢ Financial Advising: planning and managing transactions related to debt issuance;

¢ Investment Management: providing investment advice and portfolio management for
working capital and bond proceeds;

¢ Investment Consulting: structuring simple, reliable, and fundamentally sound asset
management strategies;

¢ Strategic Consulting: offering highly effective capital and operating budget advice; and

¢ Structured Products: developing innovative financing technigues and investment products.

We serve only one interest: that of our clients and no one else. This fact, coupled with our proven
track record and comprehensive approach to finance, makes PFM a leader in providing independent
financial and investment advisory services to local and state governments.

We have proposed a senior project team to assist the City in meeting its financial advisory needs, led
by Jon Burmeister and Heather Casperson, and supported by Chuck Upcraft, Jessica Cameron
Mitchell and Consuitant staff. Our approach focuses on being accessible, bringing the highest level
of technical skills available in the municipal market and leveraging the expetience of senior PFM
professionals to provide all the financial advisoty sexvices desired by the City.

We will act as an extension of the City, assisting with the development of a strategic plan, evaluating
financing alternatives and sources, running cash flows, providing communication between financing
team members, preparing disclosure documentation, coordinating the bond closing, and attending
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Page 2

meetings and presentations as desired by the City. PEM will always act in the best interest of the
City and commits to achieving the City’s goals.

As we highlight in our proposal, PFM offers 2 wide range of services, the traditional transaction
management and planning services related to debt 1ssuance as well as expertise in the use of the

most mnovative capital financing tools. As you review our proposal, we ask that you keep in mind
the following:

1. PFM has excellent and extensive experience working with jurisdictions with similar needs
and characteristics of the City both in Minnesota and nationally.

2. PFM provides the most sophisticated debt management services with the expertise to
expand the City’s access to the most innovative financing techniques.

3. PFM has excellent relationships with the bond rating agencies and has assisted many
jurisdictions with presentations to ntroduce, maintain or upgrade their ratings.

4. PFM’s diverse array of financial and investment services allows us to bring solutions to cities
in addition to debt issuance. We are currently working with several cities for which we have
developed financial and capital planning models for their water and sewer enterptise funds as
well as tax mcrement financing models.

Thank you for your consideration of our proposal. We look forward to the opportunity to present
our qualifications and ideas at an interview. Please contact us at 612.338.3535 with any questions
you have concerning this proposal.

Sincerely,

Public Financial Management, Inc.

-
4B o o

Jon Burmeister Heather Casperson
Managing Director Sentor Managing Consultant
burmeisterj@pfm.com caspersonh(@pfm.com



Experience

Public Financial Management, Inc. {(“PFM") is able to offer the City unmatched expertise and experience in
municipal finance. Many of our professionals come to PFM after successful careers as finance directors,
invesiment bankers, arbitrage rebate consultants and cther high-level municipal finance positions. Consequently,
we have a pool of knowledge and talent from our nafional transportation, wastewater and higher education
practices unmatched by any other financial advisory firm to best serve our clients’ needs and objectives.

PFM offers a broad and diverse array of services as financial advisor. Our proposed project team is comprised of
senior level staff who, in aggregate, has more than 70 years of experience serving major issuers in the Midwest.
Our approach focuses on being accessible, bringing the highest level of technical skills available in the municipal
market and ieveraging the experience of the project team to provide all of the financial advisory services desired
by the City. We have many offices located in the Midwest and are extremely knowledgeable of what major
issuers in our region are doing in the capital markets, strategic planning, and asset management arenas.

Over the past several State legislative sessions, changes have been instituted forcing loca!l governments to work
with tess. Cuts io local government aid, state aid budget shifts and market vakie exciusions have been some of
the recent State budget solutions. This has required all governmental entities to reevaluate and prioritize the
services they offer. It aiso requires more careful planning since there may be less contingency funds as there
simply isn't room for it in the budget.

Over the next several years it will be key for the city of East Bethel to continue right size budgeting and planning.
Therefore, the City's financial advisor should be experienced and fully capable of providing a complete range of
financial planning, debt issuance and debt management services. While we have many clients that are annual
borrowers of debt, we also have many clients that are not. Part of the value added of the proposed PFM project
team is that in addition to traditional financings, we can assist the City with unconventional financing technigues.

A value added service PFM offers many of its city clients is the development of specialized models that are used
for financial and capital planning for liquor, water, sewer and wastewater enterprise funds, PFM also assists
clients with maintaining and projecting tax increment cash flows. These models are currently utilized in several
Minnesota and lowa cities. We operate as an extension of City staff in building models specific to the current and
future needs of the City. These models use historical and projected financial performance and facilitate the
formulation of a financing plan which includes:

= Projected capital projects;

= The impact to rates and charges of those projected projects:
= Pay-as-you-go funding; and

= Long-term borrowing impacis.

2611 Year End Overall Long-Term Municipat New issues
Nationat Municioat Financial Advisory Ranking - Equs! Credit ta Each Financial Advisor

Use of these models will help City staff determine whether its  sewes momsonsoar

current rates and charges are adequate to fund operations, # ramsactions doters in milions
maintain sufficient debt coverage and fund the City's capital PEM
improvement plan.

Pubiic Resaurces
Agdvisary Group

Mafket PIQSQHCC FirstSouthwest

As the nation’s leading financial advisory firm, PFM is in the GonCevelopment
market on behalf of our clients three times daily, on average. Last ~ **“7fe
year, PFM advised on 758 bond {ransactions nationally with a total RS Captal Markets L1
volume of over $39.6 billion, of which 132 iransactions were Lamont Financia
completed in the Midwest, with a total volume of over $2 billion, >
placing PFM in the top three firms in the municipal market Assosiates Inc
including major Wall Street investment banks. Although PFIM is
an independent financial advisor, not a broker or dealer, this o

market presence ensures that we have access o up-to-date KA Public Finence 87, 4621.9
market information and trends, including investor demand and Moriague Dease & |

preferences. -

A C Advisory In
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Experience

The PFM Group is the nation’s leading provider of independent financial and
investment advisory services with over 450 employees and 31 offices throughout
the United States. Committed to serving the City, the staff presenied in this
proposal is located in our Minneapolis office; 800 Nicollet Mail, Suite 2710 in
Minneapolis, Minnesota 55402.

The original practice of the PFM Group of companies included Public Financial
Management, Inc. ("PFM"), PFM Asset Management LLC ("PFMAM") and PFM
Advisors, which was founded in 1875 with a staff of five on the principle of

providing sound independent financial advice to state and local governments. I

The PFM Group of companies does not trade or underwrite securities. We serve
only one interest—that of our clients, We are involved in the capital markets on
a daily basis and offer our clients professional resources which equal or surpass
those of any investment banking firm without the conflicts of interest inherent to

G i k . “ ! e Bohemia, Lor 181and 10
underwriting fa‘rms. Our only business is providing financial, investment, and |ggston MA BB 7
consuiting advice to our clients. Chandiet, AZ i

Charlofte, NG 11

When the PFM Group is hired, depending upon needs, our clients can have {Chaftanooga, TN 2

access o any of our five primary business activities: Chicago, L. 7

Cleveland; O €

= Financial Advising: managing transactions related to debt issuance; goral G%}CE?S‘ FL (Miami) f
envear,

* |nvestment Management: providing investment advice and portfolio  |pes Moines, 1A 12

management for working capital and bond proceeds; Harrisburg, PA 108

» Investment Consulting: structuring simpie, reliable, and fundamentally _::argz’ i};faﬂ;f) 140

sound asset management strategies and retirement plans; nﬁ;ve;’f?;:’ A

= Strategic Consulting: offering highly effective capital and operating  |iemphis, TN 6
budget advice; and Milwaukee, WI 3

»  Structured Products: developing innovative financing techniques and | 1""¢ P2 A } )
investment products Orfando, FiL 29
Phi%adelph_iak, PA 121

PFM has registered as a municipal advisor under temporary regulations issued |Pittsburgh, PA 2
by the Securities and Exchange Commission (“SEC") and the Municipal g””‘?:toﬁj Nii[ g
Securities Rulemaking Board (“MSRB”). Other governance regulations have S:‘V’-Ff:r?z;m A i
been proposed by the SEC and the MSRB, but none is in effect. Seaitlé, WA : 8
St. Louis, MO 4

At PFM, innovation and analytic excellence not only occurs in the context of debt
fransactions, but is the core of how we approach the advisory business. We use
innovative ideas and structures as tools 1o help our clients realize their objectives and solve their probiems, not
simply as a means of doing deals. In fact, the very way that the firm is designed - as large as the largest
investment banks with the expertise to help governments with nearly every aspect of their financial management -
is itseif an innovation. We understand the City is concernad not only with debt transactions, but also with a
myriad of ather issues, such as budget needs, capital planning, economic development, and investment returns.

our national experience with local perspective, regional knowledge, and specialized functional expertise. We
have exiensive experience providing financial consulting services to jurisdictions throughout the Twin Cities
metropolitan area and the Staie of Minnesota. Since June 1, 2007, PFM has completed 277 financings in the
State of Minnesota totaling over $4.7 hillion; provided in Appendix A are the list of these transactions.
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Experience

Our client engagements during the last five years have included;

Alden-Conger 18D
Bagley ISD

Balaton, City of

Baxter, City of

Beltrami County
Bemidji, City of

Bemidji EDA

Bemidji Airport Authority
Breckenridge ISD
Cartton County
Clinten-Gracevilie-Beardsley ISD
Cottonwood, City of
Duluth, City of

Duluth EDA

Duluth ISD

East Grand Forks ISD
Faribauit County
Freeborn County
Glencoe Light & Power Comm
Glyndon, City of
Graceville, City of
Grant County

Grant County HRA
Greenbush, City of
Hallock, City of
Hayfield, City of
Hennepin County

Hennepin County RRA
Henning 1SD

Holdingford ISD

Hopkins ISD

Hubbard County HRA
Ideal Township

ltasca County

Jackson County (RRRWS)
Kerkhoven, City of
Lewiston-Aliura 15D

Le Seuer-Henderson I1SD
Litchfield 1SD
Mahnomen, City of
Mabel Canton 18D
Marshall County

Mcl.eod County

Meeker County
Menahga, City of
Metropolitan Council
Mille Lacs County

Milte Lacs County HRA
Minneapolis Special School District

Minnesota Public Faciiities
Authority

Minnesota, State of
Minnesota Lake, City of
Murray County

New London-Spicer ISD
New Ulm, City of

Nisswa, City of

Nobles County (LPRWS)
Parkers Prairie, City of

Polk County

Renville County

Rice County

Rabbinsdale ISD

St. Clair ISD

St. Louis Caunty

Southern MN Mun. Power Agency
Staples, City of

Staples EDA

Stearns County

Three Rivers Park District
Thompson Township

Todd County

Ulen-Hitterdahl iSD

Vergas, City of
Wadena-Deer Creek ISD
Washington County HRA
Watonwan County (RRRWS)
Wayzata, City of

Western Lake Superior San. Dist.
White Bear Lake

Yellow Medicine County

PFM brings to the City the multiplicity of experiences and knowledge gained through our relationships with

comparable cities both in Minnesota and nationwide.

As a national firm, we have many suburban clients that BaxterMN -':_': New U!m MN

possess similar high credit qualities of the City. Presented .'-.-i'-sém'd"" WIN

in the box to the right is a sampling of PFM's curmrent Dubijqjtlje "'!A""' 2;:?231\;& '
Midwest city clients with similar characteristics to the City. -.é'giowa City, !A-______:._..: Sioux Falls, SD
Examples of the type of services we provide to some of o Wayzata, MN

o ..'}Wesi Des Momes EA

these comparison cities are presented in the case studieg | MIRGL NLJ o mo o :
.-"_-:NeMOD,'-:IA'-.:' SRR Whtte_ Be_ar_L_ake MN

that follow this page.
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Experience
City of Bemidji, Minnesota B .
PFM has worked for the city of Bemidji for more than 15 years. During that time, we
have assisted the city on a wide variety of projects, including assessment bonds,
revenue bonds, tax increment bonds, and lease revenue bonds issued by the city
secured by lease payments of the State of Minnesota which were used for the
consfruction of a regional state criminal laboratory in the city. We assisted the city ' '

on the planning and bond issuance far the construction of the Sanford Center, a large regional event center,
which opened in October 2010. The project included the issuance of both temporary and permanent bonds by the
city and its Economic Development Authority. A portion of temporary bonds was taken out by permanent sales
tax refunding bonds in February of 2011, and the other temparary financing piece was taken out with permanent
taxable refunding bonds in January of 2012, We also serve as the financial advisor for the Bemidji Regional
Airport Autherity and worked with the Autherity in 2010 on an issue for a terminal expansion project.

PFM developed a Public Utilities Enierprise Fund cashflow for the city to aid the with their water and sewer rates
projections. This cashflow incorporates the sewer, water, storm water and refuse departments on a stand-alone
basis with regards to the revenues available for debt service, the debt service coverage ratios and cash
percentages. in addition, the cashflow also shows the status of the enterprise fund on a combined basis. It
incorporates historical audited performance, the current budget, the utilities capital improvement plan and
projections of future performance based on assumptions from City staff. This mods! allows City's staff to
determine whether its current rates and charges relative to the trend of the usage are adequate to fund
operations, maintain sufficient debt coverage and fund the City’s capital improvement plan. Excerpts from the
cash fiow analysis are presented in Appendix B of sample work products.

City of White Bear Lake, Minnésota

PFM has provided general financial advisory services to thts AaZ rated commumty since
1993. A current popuiation of 24 361, the City is a stable, nearly fully developed suburb
located in the northeast part of the Minneapoiis/St. Paul metropolitan area in Ramsey and
Washington Counties.

During our engagement, we have assisted the city with the issuance of debt supported by
special assessments, tax increment revenues, property tax levies and other revenues.
Debt issues have been in connection with economic development projects such as bonds o finance the
acguisition of a portion of the site of the former Johnson Boat Works and Marina, tax increment projecis, and the
identification and execution of refundings. The city is not an annual borrower of tax-exempt debt; however, in
addition to traditional financings, we also assist the city with non-financing activities related to planning of capital
improvement projects, the preparation of presentation materials, as requested, and annual continuing disclosure
reports.

In April 2012, we assisted the city with a refinancing of bonds issued in 2003 and 2005. The current refunding
transaction secured actual fulure value doltar savings of $302,375 equivalent to present value savings of
$282,645 or 9.40% of refunded debt service when using the arbitrage yield as the discount factor.

City of Nisswa, M PR A O
PFM has worked with the C|ty of Nisswa for more than 15 years We have
assisted the city with the issuance of general obligation wastewater bonds, lease
revenue bonds, liguor store revenue bonds and tax increment planning and
analysis. The city is not an annua! borrower of tax-exempt debt; however, since
2009 we have also assisted the city with annual cash fiow models for the city’s iiqueor and sewer enterprise funds.
These models assist the city in tracking debt service coverage ratios, planning for future capital projects and
financiat performance based on assumptions provided from city staff.

in July 2012, we assisted the city with the competitive sale of General Obligation Sewer Revenue Bonds to
finance improvements to its wastewater treatment facility. We are currently evaluating and advance refunding of

Lease Revenue Bonds issued in 2004 1o finance the construction of a new Public Works Facility and a new city
hail building.
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Experience
City of Baxter, Minnesota’ - T - S U P S LS LR S R
The City of Baxter has been a chent since 2004 PFM has assusted the Clty wsth the

issuance general obligation debt backed by special assessments, taxes, net revenues of 'B AXTER
water utility and sales tax revenues. In addition, PFM has built several planning models g 4,

to assist the City with their current and future financing needs. In 2004 these planning Ly '
models helped the City attain a rating upgrade by Moody's, which has since been
recalibrated to an "Aa3” rating.

Aoy Conrmunity”

To aid the City with their water and sewer rate projections, PFM developed separate water and sewer cashflow
models. These cashflows incorporate historical audited performance, the current budget, the utilities capital
improvement plan and projections of future performance based on assumptions from City staff. These models
allow the City to determine whether its current rates and charges relative to the frend of the usage are adequate
to fund operations, maintain sufficient debt coverage and fund the City’s capital improvement plan.

As a debt planning tool, PFM has developed a Debt Planning Model which gives the City an overall view of the
Debt Levy Rate. In this model each bond issue is accounted for in a separate spreadsheet to correspond with the
individual debt service funds found in the City’s audit. The individual spreadsheets give the City an at a glance
look at all revenues that will be used to pay the debt service payments for instance, special assessment
revenues, water, sewer or general fund abatements or payments from taxes. The model then combines all of
these individual debt service funds into a summary which shows the portion of all of these bonds to be paid from
taxes. This is a great planning tool for the City to plan for the future impact of taxes based on the City’s Net Tax
Capacity.

In 2010 we assisted the city with a refinancing of bonds issued in 2004 and 2005 which secured actual future
value dollar savings of $147,593 equivalent to present value savings of $143,110 or 3.15% of refunded debt
service when using the arbitrage vield as the discount factor.

City of New Ulim, Minnesota : S -
PFEM senior staff has worked as financial advxsor to the c:ty for over 25 years F’FM has helped
the city with the issuance of general obligation, refunding, sales tax, public utility revenue and
subordinate bonds, and Clean Renewable Energy Bonds (CREB) and continues to contribute
with the city’s future projects.

PFM has developed similar enterprise fund cashfiows as described previously with the city of Bemidji. This has
helped city's staff to determine whether its current rates and charges relative to the trend of the usage are
adeguate to fund operations, maintain sufficient debt coverage and fund the city's capital improvement plan,

n July 2012, we assisted the city with the issuance of General Obligation Permanent Improvement Revolving
Fund Bonds to finance street and alley improvements and sewer, water and storm sewer improvements.

City of Wayzata, Minnesota - L S : R
Located at the northern end of Lake anetonka Wayza‘éa has a populaﬁon of Just over
4,000 and essentially serves as the retail hub for the surrcunding lake-oriented communities.
Wayzata benefits from high wealth levels and strong property valuation, stemming from both
the high value lake front property and the strong concentration of commercial office and retail
development. Ms. Vanda has served as financial advisor to Wayzata for over twenty years.
During that time, the city has utilized tax increment financing to accomplish multiple goais
related to creation of affordable housing and the completion of a comprehensive redevelopment of the Lake
Street corridor. PFM worked with city staff on the development and implementation of the redevelopment district
and tax increment plans and assisted in negotiations with developers for public infrastructure improvements.
PFM crafted muitiple plans of finance for the various projects that used TiF cash funding, TIF tax exempt and
taxable debt and inter districts loans. PFM monitors property values for ail TIF districts, maintains cash flow
projections and assists city staff to complete state reporting requirements.
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Experience

PFM has created a cash flow model for its water fund, and structured water revenue bonds to have the least
armount of rate impact on the city.

Most recently, we have been working with the city and a developer for the redevelopment of the Wayzata Bay
Shopping Center. The developer requested using pay-as-you-go tax incremeni financing to supplement the
redevelopment of the shopping center. PFM analyzed the developer's pro forma and decided that TIF assistance
would be appropriate for the project to occur. PFM, along with counsel and a representative from Wayzata, then
negotiated with the developer on the TIF term sheet (note amount, years, termination policy, land swaps). During
the negotiations, PFM analyzed the internal rate of return of the non-profit developer based on the pro forma and
decided a icok-back test was needed to ensure the TIF funds were necessary once the project was at full
capacity. Ms. Vanda has written a new TIF plan to create a new TIF district for the shopping center. PFM

continues its work on the TIF cashfiows and negotiations for the Wayzata Bay Shopping Center as the market
continues to change.

City of Minot, North Dakota 00 0 i i Do s

PFM has provided general financial advisory services to this “Aa2/AA” rated o
community since 1984. With a current population of 36,256, Minot is the fourth largest Cﬁ,y Of
city in North Dakota and the county seat of Ward County. Minot's location and ~
business climate have allowed it to become strong and diverse in economic sectors of
agricuiture, energy, heaith care, education, tourism, business and retail activity for a radius of roughly 150 miles,
inciuding ail of north central North Dakofa and portions of the Canadian provinces of Manitoba and

Saskatchewan. It is currently experiencing increasing activity in connection with the oil expioration and drilling
project in the western part of the state,

During our engagement, we have assisted the city with the issuance of various debt issuances in connection with
the expansion and improvement of the city’'s Water and Sewer Utllly, highway and street improvement projects,
and various infrastructure projects within improvement districts of the city. Since 2007, PFM has assisted the city
with 12 issues totaling $35.5 million.

In 2011 as part of planning for its annual borrowing needs, special attention was directed to researching and
preparing for credit discussions to best present the city in light of the receni flooding. North Dakota issuers are
currently in a tenuous position as a group of North Dakota citizens has generated a sufficient number of petition
signatures to force a special statewide election in June on a proposition which would abolish property taxes.
Measure 2, as it is called, also would be retroactive to January 1, 2012 which has wrought havoc in the state bond
market since it would effectively eliminate general obligation bonds and a number of other types of obiigations
which are dependent on the ability to levy property taxes to secure the debt. Unfortunately, the outcome is very
much uncertain and could certainly affect our ongoing work in the state
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Project Team

nowledge and resources to
be especially responsive to your needs. Jon Burmeister, Managing Director, will serve as co-Engagement
Manager to ensure that the full resources of PFM are available to the City. He will provide valuable market insight
from his experience in working with Midwest clients for over 15 years, including assignments for other Minnesota
issuers. Heather Casperson, Senjor Managing Consultant, will serve as co-Engagement Manager who will be
the primary day-to-day contact and project manager for the City. As such, she will be responsible for managing
the logistics, responding to the City’s requests, attending all meetings and overseeing the delivery of all work
products. Ms. Casperson has experience in Minnesota including working as the project manager for the city of
Nisswa, Three Rivers Park District, Minneapolis Schools and Hennepin County, and is immediately available to
begin work with the City. Jessica Cameron Mitchell, Senior Managing Consultant, and Chuck Upcraft, Senior
Managing Consultant, will be available to provide additional project management support as needed by the City,
and participate in meetings as appropriate. In addition to Minnesota issuers, Ms. Mitchell works with high profile
clients nationwide and is an analytical specialist, creating custom built models for many of her clients. Mr. Upcraft
is an attorney and CPA and is extremely knowiedgeable on Minnesota financing law and structure. Additionally,
the project team will be supported by Matt Schnackenberg and Arcelia Detert, Consultants. They will prepare
quantitative analyses, develop terms and conditions related to bond issuance, monitor and analyze market
conditions and pricing data, prepare, review andfor maintain disclosure documentation. Other PFM staff will be
called upon to meet staffing needs if required.

All team members are knowledgeable of public finance faw and regulations and have extensive experience in
public interaction and presentations. Our team is unconditionally committed to providing the service that the City
deserves and requires. Resumes for the project team are presented below:

- Jon Burmeister is a Managing Director of PFM. Mr. Burmeister joined
Public Financial Management, Inc. in 1997 and has providing financial
dvisory services to municipalities in the Midwest with particular emphasis
n cities and municipal utilities.

naging d Nrecio

Mr. Burmeister has been responsible for the financial planning and execution of general obligation, tax increment,
special assessment, public power, telecommunication, sewer and water debt issues. Mr. Burmeister has served
as financial advisor to local governments in lowa, Minnesota & Nebraska.

Over the last year, Mr. Burmeister has assisted several public power districts, including Alta Municipal Utilities,
Cedar Falls Utilities, Eldridge Municipal Utilities, City of Pella, Spencer Municipal Utilities, Sumner Municipal
Utilities, Waverly Light and Power and West Bend Municipal Utilities, develop financing plans to fund their
ownership commitment in the proposed 790 megawatt coal-fired generating plant being built by MidAmerican
Energy Co. near Council Bluffs, lowa. The new plant is being built at the company’s Council Bluffs Energy Center
which includes three other MidAmerican power generating stations.

In addition, Mr. Burmeister is assisting the Central Minnesota Municipal Power Agency, which inciudes sixteen
city members, to outline and develop the agency's contractual and organizationa! structure to implement a
potential joint financing on behalf of its members to fund their 12 megawatt leasing commitment in the proposed
800 megawatt single coal fueled generating unit (NC2) being built by Omaha Public Power District. In order to
access the agency’s credit position and enhance its members financial planning capabilities, Mr. Burmeister was
retained to develop long-term financial and capitai planning models for each member to access the adequacy of
their rates and charges relative to their leasing commitment and capital improvement plans. The pianning models

allowed the members to analyze their short-term liquidity and long-term solvency positions prior to committing to
their allocated leasing obligation.

Prior to joining PEM, Mr. Burmeister was a member of the guantitative group of a national financial advisory firm.
There, he focused on many different types of financial analyses, including arbitrage rebate, current and advanced
refundings, escrow restructurings and cash defeasances. Previously, Mr. Burmeister served as the primary
verification agent on over 500 current and advanced refundings while working for a national CPA firm.
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Mr. Burmeister received a Bachelor of Science degree in Accounting and Business Administration with honors
from Mankato State University. Mr. Burmeister is a Certified Public Accountant (CPA) and in 1997 earned his

Chartered Financial analyst (CFA) Charter from the Association for Investment Management and Research
{AIMR).

Heather Caspetrson is a Senior Managing Consultant in Public Financial
Management's Minneapotis office. She provides financial advisory services
. e including: financial analysis, debt schedule developmeni and modeling,
higpfomicom .0 preparing rating agency presentations, and preparation/review of disclosure

i —— materials. in September 2010, she was a speaker at the Minnesota
Government Finance Officers Association 47" annuai conference. Featured in a break-out session panel, she
presented the topic of American Recovery and Reinvestment Act of 2009 with emphasis on the new bondin%
programs avaitable to local governments as a result of the Act. In February 2008, she was a speaker at the 13
Annual Public Finance Conference in Wichita, Kansas. She was featured along with representatives from Fitch
and Moody's, presenting the topic of preparing for a rating agency meeting.

casperson

Ms. Casperson has experience and currently works with clients in Minnesota, lowa, Kansas, Maryiand, and North
Dakota, including cities, counties, and schoo! districts. She has provided assistance on various types of bonds
and notes, including general obligation, hotel revenue, lease revenue, sewer revenue, waler revenue, and parking
bonds for public facilities and economic development projecis.

Ms. Casperson has provided these services to many Midwest jurisdictions, including the city of Nisswa, Hennepin
County, Three Rivers Park District, Metropolitan Council, Minneapgclis Special Scheol District No.1, Minnesota,
the city of Minot, North Dakota, the city of Overland Park, Kansas,; the city of Sioux City, lowa; and the city of
Rockville, Maryland.

She joined Evensen Dodge, now PFM, in 1998 and has a tota! of sixteen years experience in public finance. She

received a B.S.B. in general management with an emphasis in psychology from the Carlson School of
Management at the University of Minnesota.

Jessica Cameron Mitchell is a Senior Managing Consultant in PFM's
' Minneapolis office. During her more than thirteen-year career, she has
' served a variety of pooled programs and state and local government entities
C‘::ﬂﬁﬁréﬁi(fi}%fmﬁéém' s cndincluding: Hennepin County, Minnesota; city of Duluth, Minnesota; Western
i eronilen) R  Lake Superior Sanitary District, Minnesota; State of Minnesota;, Minnesota
Public Facilities Authority; Florida Water Pollution Control Corporation;
l.ouisiana Public Facilities Authority; Ohio Water Development Authority; Ohio Public Faciliies Commission; Notth
PDakota Building Authority; North Dakota FPublic Finance Authority; North Dakota State Water Commission; fowa
Finance Authority; and Scuth Dakota Conservancy District,

Ms. Cameron provides project management and day-to-day contact for numerous high profile issuers, as weil as
a wide variety of analytical and guantitative functions including: new program development, ongoing financial and
strategic ptanning, credit rating strategy, program capacity analysis, the review of legal documents, structuring of
bonds, creating models for quantitative analysis and analyzing market conditions.

Ms. Cameron graduated with a BA in Sociology frem Asbury College in Wilmore, Keniucky.

Chuck Upcraft is a Senior Managing Consultant based in the firm's
Minneapolis, Minnesota office. As a public finance generalist, Mr. Upcraft
AL g . . has assisted governmental entities at the local and state level in a number
| upcrafrel@plm.com SRR . jof areas including financial planning, managing and executing municipal
‘ bond transactions and compliance matters.

Mr. Upcraft has primary day-to-day responsibiiity for a number of PFM's financial advisory clients throughout the
upper Midwest. Mr. Upcraft provides these clients with a broad range of financial advisory services including

i dﬁ&glﬂg -
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identifying potential financing alternatives for various projects, preparing debt capacity analyses, evajuating debt
restructuring opportunities, coordinating rating agency relations, and executing debt transactions.

Mr. Upcraft joined PFM in 2003 when it acquired Evensen Dodge, Inc. (EDI), another independent public financial
consulting firm. Mr. Uperaft had twenty years of public financial advisory experience with £DI where he was a
Vice President and managed the firm's competitive sale transactions group. In that capacity, he was actively
involved in hundreds of issues for a diverse group of clients in Minnesota, Norith and South Dakota, lowa,

Wisconsin, Missouri and lllinois. He also has special experiise in matters relating o disclosure and postsale
compliance.

Mr. Upcraft is a graduate of the College of Liberal Arts and the Law Schoot! of the University of Minnesota. He
has also passed the CPA examination and worked on the staff of a large regional public accounting firm.

Matt Schnackenberg joined PFM's Minneapolis Minneapolis office as a

Consultant in 2005. Mr. Schnackenberg actively supports senior staff by
‘] providing services such as sizing and structuring bond issues, analyzing
debt, conducting refunding analyses, developing comprehensive debt
profiles and creating Excel based cash flow models. He has provided
assistance on various types of bonds and notes including general obligation and revenue-secured financings.
Some of his clients include the State of Minnesota, cities of Duluth and Wayzata, Minnesota:;: Minnesota Public
Facilities Authority, North Dakota State Water Commission; North Dakota Public Finance Authority; Metropolitan
St. Louis Sewer District, Missourt; Erie County Water Authority, New York; and has assisted with the State of
Ohio, city and county of Honolulu and the St. Louis Art Museum.

 schnackenbergm@pfm.com™ . -

Mr. Schnackenberg received a B.B.A. in Finance from the Haworth College of Business at Western Michigan
University.

Arcelia Detert joined PFM's Minneapolis office in 2001. Ms. Detert
provides a wide variely of analytical and guantitative support for our
T | clients and client managers by offering services such as: structuring of
detertal@pfm.com’ . T U bonds, preparing and maintaining disclosure documentation, conducting
refunding analyses, and developing comprehensive debt profiles that
incorporate statistical data for ail outstanding debt of issuers,

‘Consultint

Ms. Detert has provided assistance on various types of bonds and notes including general obligation, lease
revenue, sewer revenue, water revenue, aid anticipation notes, alternative facilities and refundings through the
State of Minnesota and North Dakota. Among her clients include: State of Minnesota; Hennepin County,
Minnesota; Grand Forks County, North Dakota; Carlton County, Minnesota; Rice County, Minnesota: City of
Bemidji, Minnesota; and Fargo Public Schools, North Dakota among others.

Ms. Detert graduated from the University of Minnesota receiving a B.A. in International Relations with an
emphasis on Economic Development and a minor in Economics,
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Experience and Approach with Rating Agencies

PFM has developed considerable experience working with the major natiocnal rating STANDARD
agencies. As a resuit of our experfence advising more than cne hundred clients each wigm OR®
year to issue tax-exempt securities for a wide range of purposes, PFM has developed &PO §

i,

a clear understanding of the analytical methods utilized by Moody’s Investors Service g*‘

M

{("Moody’s™), Standard & Poor's Rating Services (“8&P"}, and Fitch Ratings (*Fiich”). Beosdy's investors Serdcs

Our professional staff is trained to conduct in-depth credit analyses comparable to the

rating agencies so that both credit strengths and weaknesses can be identified by the Fit ﬁ%’l?% atin

. - . . . [135]
issuer prior to the presentation of materials to rating analysts. el

We recognize that an issuer's credit rating has never been more important than in the current market. in August
2011, S&P downgraded the U.S. Sovereign rating, and Moody’s put a negative outlook on hundreds of ‘Aaa’
credits with perceived ties to the U.S. Sovereign rating. Many of the affected ‘Aaa’ issuers are clients of PFM,

and we have been working across the country tc help our clients retain their ratings in these days of heightened
scrutiny.

We helieve the following tenets act as the cornerstone of productive relationships with the rating agencies:

¢ Credible Strategic Financial Plan. An issuer must develop a credible long term financial plan which
addresses funding for its forecast capital projects. The Strategic Financial Plan may comprise several
componenis, inciuding a Capital Improvement Plan and a Debt Management Policy. Many clienis are
also developing multi-year budget forecasts, often included as part of the annual budget. The PFM Team
offers the City an integrated approach to financial advisory services, going beyond traditional transaction
management and incorporating our expertise in sophisticated model development and long-term strategic
financial planning. PFM's extensive experience working with cities with similar characteristics across the

country wil give the City access to the processes and solutions developed as the challenges associated
with city finance are addressed.

s Analysis of Credit Strengths and Weaknesses. As part of our initial work with new clienis, PFM
completes a comprehensive evaluation of the client's credit strength and weaknesses. We review credit
reports issued in the last five years so that credit-related trends and issues identified by rating analysts
are well understood. PFM then completes an historic analysis of all key financiai performance and
economic benchmarks, PFM observations and recommendations to improve documentation of key credit
parameters are reviewed with City staff. PFM identifies any weak performance indicators and works with
staff to develop appropriate responses or documentation for discussion with rating agency analysts. Key
credit strengths are thoroughly analyzed. This analytical approach reflects PFM's view that the issuer
must develop a thorough understanding of the key credit issues and the ability to comfortably and
confidently discuss the issues with credit analysts, thus demonstrating the management direction
expected of high credit quality issuers.

= Comprehensive Credit Presentation PFM assists our clients in developing sophisticated,
comprehensive credit presentations that incorporate all of the client’s positive credit features and provide
responses to any actuat or potential credit negatives. The PFM documentation provided to credit analysts
often is incorporated in final credit reports.

As a national firm, we routinely collaborate and provide feedback to rating agencies on proposed changes to
various criteria. Recently, PFM prepared a collaborative response to S&P regarding proposed changes fo its
Municipal Pools rating criteria.  This effort was lead by Jessica Cameron out of PFM's Minneapolis office. We
also prepared and submitted a formal response to S&P regarding its recent request for comment on proposed
changes fo ratings methodology on Local Governments. Currently PFM is collaborating across all offices to
respond to Moody's request for comment from market pariicipants regarding #s plan to implement several
adjustments to pension liability, asset, and cost information reported by US state and local governments and their
pension plans, which is due by August 31, 2012,
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Debt Issue Development and Oversight

We believe debt should be issued in accordance with financing plan — 2 plan that takes into account the
outstanding debt, proposed debt, debt capacity, debt management policies, related budgetary issues, and rating
agenoy criteria. Further, this plan must examine capital funding alternatives.

In Minnesota, a city is constrained by its debt limit as defined in State Statues, Section 475.53 of three percent
(3%) of the market value of taxable property in the municipality. The debt limit, with some exceptions, is for debt
which is paid solely from ad valorem taxes. There are numerous State Statutes that outline provisions under
which a City can issue tax-exempt debt. Minnesota is fortunate to offer several State sponsored credit
enhancement programs, and the Minnesota Public Facilities Authority has several revolving fund loan programs

which are available for low cost borrowing and should be evaluated in connection with projects for which issuing
debt is considered.

The determination of an efficient issue structure is a function of three elements: (i) is the proposed amaortization
schedule well coordinated with the issuer's existing and future planned debt obligations and revenues? (i} are
the resources pledged to debt redemption sufficient to meet total debt service coverage reguirements when
existing and proposed debt is combined? (iii) is the proposed maturity schedule designed to atiract maximum
interest from underwriters and potential investors in the current market?

Working with other members of the financing team and City staff, PFM will conduct any analysis of funding
alternatives, cash flow projections and other revenue considerations pertinent to the financing. We will structure
the issue and the terms under which the bonds are to be offered in the best possible manner, given the current
market. PFM will design terms and conditions of sale that are compatible with underwriter and investor interests

under varying market conditions while consistent with the issuer’s fiscal policy objectives. Some of the key issues
to be addressed are;

Maturity Schedule and Pattern of Debt Service
Security ,

Cal] Features

Credit Enhancement

Reserves

Premium or Discount Restrictions

As part of PFM's debt management services, we regularly review our clients’ outstanding obligations for refunding
and restructuring potential. This will be described in more detail in the section “Firm’s Experience in Advance
Refunding” beginning on page 24. PFM has extensive experience advising on refunding transactions and we
have spent a significant amount of time developing a suite of analytical tools to assist the City with the structuring,
sizing and management of the debt financed portion of its capital program. PFM has a dedicated quantitative
team to support the City’s analytic and quantitative needs which will be described in more detail in the section
"Firm’s Support Service Capability” beginning on page 22. The proposed project tearn can draw on the services
of our in-house Quantitative Strategies Group ("QSG") and Pricing Group. The QSG has developed an extensive
portfolio of proven modeis that we use for both structuring purposes and to independently confirm the analyses
performed by investment banks for our clients. The Pricing Group provides our clients with informed. independent
advice on the structure and pricing of their debt instruments.

Planning and Development 00 i s S

We provide our clients with the most thorough technical analysis and advice possible. PFM has developed
extensive experience structuring and advising our clients on new money and refinancing transactions with equal
success through competitive and negotiated bond sales, as well as private placements. The breadth of our
expertise includes ail types of debt issuances, such as revenue bonds, general obligation bonds, notes, and
certificates of participation. These financings have been supported by fixed rate, variable rate, auction rate, and a
variety of other mechanisms appropriate to the financing requirements.

PFM's approach to advising clients regarding sale method is consistent with the recommended policy of the

GFOA in that the competitive sale method is favored unless compelling reasons are present which necessiiate a
negotiated sale. Each situation is different and must be evaluated on its merits and specific circumstances. In
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Debt Issue Development and Oversight

2011, approximately 84 percent of the issues sold in Minnesota were done by a competitive sale process. While
the City maintains a high credit quality for its generai obligation debt and has been historically successful with
competitive sales, negotiated sales may be a valuable tool for the issuance of complicated financing transactions
or fransactions that must be completed under volatile markel conditions. PFM, with is dedicated pricing group,
has experience in this area well ahead of other independent financial advisors. Committed to representing the
interests of the issuer, we have developed a reputation as a keen, but fair, negotiator on behalf of cur clients.

In the City's case, we would consider the following characteristics prior to recommending a particular sale
method:

Proposed debt structure and size
Credit quality

Issuer characteristics

Current market conditions

{ssuer policy objectives

in addition to the tasks previously noted, PFM affirms that Debt Issue Development and Cversight services will
include, but are not limited to:

s Researching and advising on aspects of tax exemption and arbitrage in cooperation with the City
attorney and bond counsel;

s Reviewing feasibility studies in conjunction with City officials, City staff or bond counsel;

Making recommendations regarding amortization schedules and redemption provisions in
consideration of repayment sources, existing debt, and future financing needs;

e Conducting a comprehensive review of the City's outstanding indebtedness and analyzing the existing
debt for refunding cpportunities;

s Developing and implementing a comprehensive credit rating strategy to sustain the high credit quality
of the City appropriate to the financing, which would include the preparation of rating agency
presentations and participation in those meetings,

s Acting as a liaison with bond counsel and coordinating the work of other professionals; and

« Assisting in the preparation of presentation materials and financial forecasts as appropriate.

The structure of the issue plays an smportant role in the marketabﬂﬂy of the issue. ln a competitive sale, there is
no opportunity to test the market for a particuiar bond structuring or credit feature. Therefore, broad experience
with marketing debt of all types and features, as well as frequent and recent participation in the current market, is
desirable. We serve a large number of issuers across the nation and are in the market virtually every day of the
year. Consequently, we are constantly kept up-to-date on national market trends and overall credit market

conditions. The active involvement wilt help to ensure that the timing and structure of the proposed sale is
optimized to achieve the lowest possible interest costs.

Immediately prior to the competitive sale, we call a list of local and frequent national buyers, ensuring that ail last
minute guestions are answered, that rating and insurance (decreasingly utilized) information is correct, and that
the firm will bid at the sale. Information regarding the number of bidding syndicates and the members is also
gathered. After all bids have been received, PFM verifies the accuracy and makes a recommendation as to the
awarding of bonds fo the lowest cost underwriter,

Even the best laid plans can have last minute changes, and it is important to continuously monitor the market
conditions until the completion of a successful sale. There have been instances in which PFWM has elected o
posipone the competitive sale of bonds due to changes in the bond market. For example, due to the substantial
market dislocation which occurred, PFM recommended to one of its Minnescta county clients {o sideline its
scheduled sales and re-enter the markeat at a more prudent point. During this time, PFM actively followed the
market and maintained contact with underwriting desks to determine the appropriate time o reintroduce each of
the series based upon characteristics such as the size of the issuance, credit and term. Based upon this
measured approach, and the decisions made by the client with the advice of PFM, altractive hids were received
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Debt Issue Development and Oversight

for all three series, and the client received significant present value debt service savings including approximately
$2.5 mitlion on its general obligation bonds.

In addition to the tasks previously noted, PFM affirms that services related to a financing will include, but are not

limited to:

Providing bond counsel with the specifications of the bond issue to assist in the preparation of the
required legal documents for official consideration and action;

Designing terms and conditions of sale that are compatible with underwriter and investor interests
under varying market conditions while consistent with the City's fiscal policy objectives;

Making recommendations as to timing of a bond sale in consideration of economic releases and other
debt in the municipai marketplace;

Parficipating in the review of authorizing resolutions, continuing discicsure covenants and other legal
documents:

Preparing an Official Statement and other required financing documents with review and assistance
from City staff and bond counsel; and

Circulating information regarding the upcoming financing to Bloomberg, TM3, and a wide list of
underwriters through PFMs forward calendar.

PFM prowdes a broad range of éerwces reiated to the actual issuance of bonds and wﬁi coordmate w1th ali

financing team members throughout the entire process. Services that PFM would expect to provide to the City for
its financing regardless of sale method include;

Develop a financing timetfable o identify the responsibilities of each participant in the transaction. The
schedule will be designed to permit sufficient time for review of all disclosure materials by City staff
prior to final printing and distribution.

Make recommendations with respect to security provisions, maturity schedules, amcrtization
schedules, redemption provisions and credit enhancement features. A pre-sale analysis comprised of
the siructuring decisions will be provided, if appropriate.

Assist the City in the selection of ancillary service providers, such as bond registrar, paying agent,
managing underwriters (negotiated saie), private piacement agents, frustee, printers, credit
enhancement providers, feasibility consultants, special counsel, and such other professionals as
requested by the City.

Arrange to have electronic bidding available via PARITY® or other appropriate electronic bidding
provider.

On the day of sale, receiving and evaluating bids to determine the most favorable bid and
recommending appropriate action for the City, including attendance the City Council meeting to
present the sale results and recommendation.

Prepare and deliver a postsale analysis to the City which will document the results of the sale,
summarize the essential terms of the offering, identify market conditions at the time of sale, and
describe the sales results of other comparable issues in the market,

In conjunction with bond counsel, prepare and deliver a transcript of the Jegal documents.

Provide ongoing advice throughout the life of the bond issue to discuss general matters related to the
financing and answer any questions. This service is provided as part of our initial fee and no
supplemental billings occur for this service.

Negotiated Sale Method. The following tasks will be performed for bonds sold through negotiated sale. These
tasks are in addition to the tasks listed above which are common to alf financings.

v' Assist in the development of criteria to evaluate underwriting proposals.

v Participate in the preparation of a request for proposals (RFP) for managing underwriters for review by

the City. Provide a suggested distribution list for the RFP to qualified underwriters or firms which have
indicated an interest in serving as managing underwriter.
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v Participate in the preparation of an RFP for other service providers, such as liquidity banks or
remarketing agents, as needed.

v Recommend a structure for the group of managing underwriters, such as the number of firms and
types of firms tc be represented. If requested, we will recommend selection of specific firms.

v" Assist in the negotiation of the compensation terms for the managing underwriters. Some of these
terms can and should be determined following selection (management fee and expenses} while other
elements (takedown and net to underwriting) shouid be reflective of market conditions,

v" Prior to market entry, prepare an independent analysis of market conditions and proposed interest
rates based upon comparable issues. Negotiate on behalf of the City the most favorable interest rates
with the managing underwriters during the course of pre-marketing, order taking period and final
pricing.

Bond Closing

PEM will work with a§§ pames 1nvolved With the ciosmg to prepare a schedule of tasks to be Completed prior to
closing and identify the party respensible for completing the task. These tasks include printing and preparing
bond certificates (if printed bonds are used), completing the final official statement, preparing closing documents,
and arranging for the transfer of funds and investment of funds.

in preparation for closing, PFM will work with the issuer's bond counsel and other members of the financing team
to prepare and review all required documentation. This will include our direct dealings with a financial and bond
printer, as well as coordination of bond registration with the underwriter and registrar. Our advisory team will
arrange for either registration of the bonds with the Depository Trust Company or delivery of the bonds and the
simuitaneous transfer of "same day" funds into the accounts identified by the issuer. |If the transaction is a
refunding, PFMAM is available to assist in the purchase of U.S. Treasury or other permissible securities for the
escrow. Other closing arrangements will also be completed so that officials of the issuer can be confident that
each transaction will be completely and professionally brought to a close.

PFMAM is aiso prepared io offer the issuer its full range of investment management services as described in the

Other Financial Programs secticn. These services will be performed by PFM Asset Management staff located in
PFM's Marrisburg office.

In addition to the tasks specifically addressed, PFM affirms that Bond Closing services will include (but are not
limited o)

¢ Assisting the City and other members of the financing team in the bond closing process, inciuding
preparation of a closing memorandum detailing the transfer of funds, review of legal documents,
computing the bond yield as defined by federal regulations and compilation of transcript material;

e Advising the City on developing a strategy for the investment of bond proceeds by PFMAM, if
requested,

= Preparing final fransaction scheduies including, but not limited to, debt service, pricing summary, proof
of arbitrage vield, 8038 statistics, and tax levies when appropriate;
= Developing a strategy for the investment of idle funds by PFMAM, as necessary; and

= Coordinating a post-ciosing review to discuss success of the fransaction and general satisfaction of
the City with PFM'’s services.

Work Products’

PFM strives to provide its clients with clear, concise work producis thai can be used for sale coordination,
planning, stakehoider education, and for inclusion in permanent receords held by the Cily. The types of work
products have been discussed in pricr portions of this Debt Issue Development and Qversight section,
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Work products made available to the City will include, but are not limited to:

A financing timetable to identify the responsibilities of each participant in the transaction and designed
to permit sufficient time for review of all disclosure materials by City staff prior to final printing and
distribution:

A pre-sale analysis comprising the recommendations with respect to security provisions, maturity
schedules, amortization schedules, redemption provisions and credit enhancement features;

An Official Statement and other required financing documents with review and assistance from City
staff and bond counsel:

A postsale analysis to the Cify which will document the results of the sale, summarize the essential
terms of the offering, identify market conditions at the time of sale, and describe the sales results of
other comparable issues in the market; and

Other applicable analysis which may include enterprise fund cash flow analysis, funding alternatives or
models necessary for evaiuating and constructing sound financia! planning for bond sale purposes.
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Continuing Disclosure/Arbitrage Rebate Management

While we have outlined our processes and saie related services that would be provided to the City, there are
additional services that PFM can provide to the City after a successful financing. Post compliance has become
more important to an issuer of tax-exempt bonds in recent years and it is extending beyond the traditional
secondary market disclosure as described later in this section. Prior to 2007, the IRS primarity focused on pre-
issuance type compliance issues, such as if a project was financeable with tax-exempt bond proceeds,

In 2009, compliance check questionnaires were sent to 200 state and local government bond issuers. These
guestionnaires now asked state and local government bond issuers to describe if any written policies and
proceduras were in place to manage compliance.

in 2010, a Build America Bond (BAB) compliance questionnaire was set to state and local government bond
issuers continuing to focus on written procedures. Clearly there has been an increase in general audit activity,

the IRS wili have closed over 1,200 examinations in fiscal year 2010 and reviewed 1,400 compliance check
questionnaires.

PFM is the largest independent financial advisor to local governments in the country. As such, we have the
resources io be well informed on all new and proposed federal regutatory and statutory requirements, and we can
work with the City’s bond counsel to help develop a response {o any routine IRS guestionnaire or to institute
written procedures to demenstrate your ability o comply with IRS requirements.

We routinely review publicly available information relating {o secondary market trades of issues between the sale
and closing dates. Based on our knowledge of the conditions prevailing in the municipal bond market between
such dates, we can advise the City and bond counsel of any information that would lead us to question the
representations of the Purchaser contained in the Purchaser's Certificates.

Contmumg Disclosure Services

PFM's role in advising cur clients with respect to SEC rules for secondary ma%'ket disclosure varies wzth each
client and is dependent on their particular situation. Beginning in 2008, the MSRB established the Electronic
Municipal Market Access (“EMMA”) system, to be the sole repository for continuing disclosure filings. As of
December 1, 2010, the list of material events that must be reported was expanded. Our assistance to the City
may include some or alt of the following:

v As referenced in the prior section outlining bond sale activities, PFM will assist with drafting the official
statement for the primary offering. The official statement will create certain information standards for the
annual information statements which are to be filed with the information repositories.

¥v" Reviewing the continuing disclosure agreement drafted by bond counsel, between the City and bondholders
which sets forth the ongoing obligations of the City to comply with the SEC rules.

v Assisting with preparing and filing the annual information statement required by the SEC.

v Advising the City in determining when an "avent” requiring disclosure has occurred and filing the disclosure
statement with the information repositories.

Neither the SEC, the IRS, nor has any state authority ruled one of our clients’ bond issues to be faxable due to
non-compliance with tax and disclosure law.

Arbitrage Rebate Calculations and Compliance

As investment advisor to a tax-exempt bond issuer, PFMAM assumes responsibility for all calculations, monitoring

and documentation necessary for compliance with federal tax regulaticns, including the arbitrage and rebate
provisions.

The Tax Reform Act of 1986 created a great deal of confusion and concern among tax-exempt bond issuers
interested in managing their funds efficiently while complying fully with the new tax law. Many issuers have tried
to address this problem by placing their band proceeds in low-interest-bearing devices. Others have bid out all
their investments at once, and have ignored the investmenis thereafter. Unfortunately, these simplistic responses
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do not give issuers the interest revenues they require, the flexibility that is essential {o financing a capital project,
and -worst of all- may yet fall short of complying with the Tax Reform Act regulations. For example, an issuer who
invests in low-yielding securities might be faced with the prospect of the U.S. Treasury demanding that the issuer
calculate its rebate based on the invesiments it could have obtained.

Given this uncertain climate, issuers now recognize the importance
of obtaining expert advice with regard to investing their funds and M’Chae‘ Ste'“b“”"k ‘Senior Mﬂ”ag’”g CG”SU”"’“”"
with regard to arbitrage and rebate compliance. PFMAsset Maﬂagemem LLC

One Keystnne Piaza Su;te 300
PFMAM has been providing arbitrage rebate compiiance services North-Front & Market Streets--'--
since 1989. Over the past 21 years, we have assisted hundreds of Harrisburg PA1710%:
fssuers and borrowers, including authorities, cities, counties, health 717y 2329723
care and higher education systems, school districts, states, and (717) 233:6073 fax. i
501 ¢3) organizations, in complying with the complicated and oy SR
onerous post-issuance compliance requirements commonly Ema” m}m@gm_;_ e

referred to as the “Arbitrage Rebate Reguiations.”

PFMAM's Arbitrage Group efficiently completes a significant volume of calculations each year. PFMAM arbitrage
rebate specialists annually prepare in excess of 3,000 calculations, including arbitrage rebate, yield restriction
compliance, and spending exception compliance calculations for the 350+ clients that have engaged our services
through a separate contractuai arrangement and for the hundreds of participants with bond proceeds invested in
the thirteen local government investment pool programs that we support.

PFMAM provides its clients with complete, detailed arbitrage rebate reporis for each separate bond issue being
tracked. PFM’s reports are frequently distributed to trustees, auditors, bond or tax counsel, or other third parties
and may be relied upon to determine if an issuer is required to remit any payments to the IRS.

In the event that an arbitrage rebate payment is due, PFMAM finalizes calculations, compietes the required
payment forms on behalf of the issuer, and provides remittance assistance to ensure that ail payments are
received by the IRS on-time. Each of the professionais in PFMAM's Arbitrage Group who complete calcuiations is
registered with the IRS and has a PTIN (Preparer Tax Identification Number).

An example of the value added of our arbitrage rebate group is work we have done with the Minneapolis Special
School District No. 1, Minnesota. Upon the issuance of a general obligation bond issue, the District decided it
would be fo their advantage to make the election to pay Penalty-In-Lieu-of-Rebate to comply with the arbitrage
rebate requirements. Interast rates were high and the Issuer expected o earn positive arbitrage through the life
of the project. The capitai project proceeds were expected to be fully expended in approximately two years, and
the expected project draw schedule was close fo meeting all the requirements of the two-year spending
exception. The 6-month and 12-month benchmarks were met, but as the project began to slow down, the 18-
month benchmark was missed and the District made a $92,544 penalty payment to the IRS representing 1.5% of
the 18-month expenditure shortfall. The 2-year benchmark was also missed, and the District made an additional
$222,709 penalty payment. The District also issued a subsequent bond issue to fund additional capital projects
but mistakenly began spending the second series proceeds before spending the remaining proceeds on the first
series. In all, the District made $610,118 in penalty payments, wiping out any positive arbifrage that was eamned.

The District realized that they expected to use a FIFO approach to spending the bond proceeds; therefore, the
District worked with bond counsel to draft reimbursement and reallocation resolutions so that the District’s internal
accounting methods better matched the actual expenditure of the bond proceeds. The District authorized the
reallocations in sufficient time to satisfy the timing requirements in the Treasury Regulations of aliocating gross
proceeds to expenditures. The District then engaged PFM's Arbitrage Rebate Group to apply the expenditure
reallocations, to realiocate interest earnings to the two bond issues, and to “un-commingle” the proceeds of the
two project funds.

PFM recomputed the penaity payments and also recomputed the arbitrage rebate and yield restriction liability.
The result of PFM's analysis was that there was no liability for the second bond issue, but more importantly, the
District had overpaid the IRS and was entitled to a refund of prior penalty payments in the amount of $246,140.
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Financial Planning and Debt Management Services

Af the outset of a new financial advisory reiationship, PFM believes it is
important to first develop a comprehensive understanding of the client's
financial goals and objeciives and debt policies. As a part of this
process, we will make sure that we understand your needs from a broad
perspective—incorporating economic goals, operating and capital budget
concerns, balance sheet, business environment, and other issues that
help complete the picture. We also research regulatory factors that may
impact the capital plan in the future. We will involve our industry
specialists in developing both an understanding of the business
environments and in crafting a plan of finance.

We begin the process by preparing the proprietary PFM “debt profile”,
which is a comprehensive summary of all cutstanding debt. H is used to
monitor refunding candidates (advance, current and forward), determine
option values, perform capacity analysis and track prior bond proceeds.
The profile provides the foundation for a more complete review of the
client's existing debt policies {(debt burden, debt structure, financial
covenants, etc.). Once we have a complete understanding of the clienf's
existing policies and strategies, we will develop a multi-faceted plan of
finance that guides the entire financing process. We will develop
specialized plans to address other neads that are not direcily related to
financings, if applicable.

it is PFM's goal to serve as an extension of staff for the City, providing
ongoing advice and working collaboratively with staff to facilitate the
management of the City's financing programs. To that end, PFM will
assist the City as described in following paragraphs.

Capital Improvement Plan - 0 o iy
The City's capital improvement pian is a thoughtiully developed
document that provides the anticipated timeframe for improvements. |
This timeframe is critical in the development of the plan of finance, and is  § Firial Finaneial Plan
incorporated into long-term financiai forecasting to determine the proper M D N
mix of cash and bond funds for the execution of the pian given existing and forecasted fmanmal resources. PFM is
avaifable to assist the City in the development of financial aspects of the plan, such as estimated debt
amartization schedules related to CIP projects, assumed borrowing rates, etc.

Revenue Supported Debt - . : - & i S -
We believe that in addition to the development of fmance plans for overal! debt issuance, xt ] Important for the

City to develop long-term financial and capital ptanning models for revenue supported debt. When appropriate,
revenue bonds can extend financing outside of the City's traditional generai obligation debt limits.

PFM has played an active role in the financing team advising on revenue bonds with the development of the
indenture and other legal documents, creating a rating agency strategy, developing the financing siructures,
procuring and negoetiating with ancillary providers, and drafting officiai statements. In order to properly plan for the
issuance of revenue bonds, various considerations and factors include, but are not limited to the following:

Different growth rates
Multiple bond structures (variable rate or fixed rate)
Different lien levels with assumed different credit and pricing characteristics
Early redemptions of bonds from excess revenues
- Appropriate reserve levels
Adequate coverage projections

a & & ¢ € ©
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Long-Term Forecast

We consider the development of a iong«term forecast to be a crmcal componerst of a revenue based plan of
finance. In addition to allowing the evaluation of various potential financing scenarios, the Financial Plan has
proven to be a useful tool for communicating the impact of borrowing on revenue requirements to City Council
citizens, and portraying credit strengths to rating agencies.

The Financial Planning model for enterprise funds begins with comprehensive review of customers and system
usage. Customer and usage forecasts are made based on customer type, reflecting the varying growth rates of
single-family, multi-family, and un-metered customers. PFM replicates the rate structure as applied to residential
users to better project revenues. Isolation of revenue sources allows for the evaluation of the revenue raising
abilities of each distinct user charge. Current and future rates are applied to customer and usage data to analyze
both the future revenues and the impact on the typical user's monthly bill. The existing and proposed rate
structure as applied to the customer and usage projections are used to generate revenue forecasts. Revenue
streams are evaluated against the capita! program fo analyze the following:

Proper mix of funds; pay-as-you-go vs. debt financing
Impact of the proposed financing plan on cash balances
Affordability of additional debt as indicated by coverage levels and the historical parity tests

Ability of the current rates and charges to sustain the covenanted levels of debt service coverage on new
and existing debt.

Entetprise Fund Revenue Debt

Cities may issue revenue bonds payable from the net revenues of the cutxes enterpnse funds PFM W|IE aSS|st the
City to analyze enterprise funds as this relates to its ability to fund the City’s capital improvement plan (CIP)
through pay-as-you-go financing, or selling revenue bonds or general obligation bonds abated by net revenues
from the enterprise fund. In order to access the financial capabilities of the City's enterprise funds, PFM wouid
develop a long-term financial and capital planning model for each enterprise fund to analyze the sufficiency of
rates and charges relative to the fund's operational and capital commitments.

The planning models will allow the City to assess, analyze and monitor its short-term liquidity position, long-term
solvency position and sufficiency of current and projected rates and charges prior to committing to the projects
identified in the City's CIP. Through the use of this planning model, PFM can assist City staff to develop
alternative rate adjustments, potentially alter the timing of capital projects and develop alternative financing
techniques to intertwine the competing objectives of low enterprise rates and funding future financial and capital
commitments to maintain the operstional efficiencies of the City’s enterprise fund.

PFM's quantitative group developed a capital improvement plan model for the city of Wayzata. This Excel-based
model was designed for city staff to be the end user with the functionality to manipulate data and achieve real
time results of various planning options.

PFM will assist the City in both its long-range financial planning and with long and short range debt programs to
accomplish its goals. In addition to the tasks specifically addressed, PFM affirms that Financial Planning and
Debt Management services will include (but are not limited to):

Establishing policies and procedures to assist in identifying and evaluating objectives;

Reviewing and analyzing alternatives for financing the City’s operating and capital requirements;
Reviewing and planning the revenue requirements of various enterprise funds;

Monitoring the City's debt for refunding opportunities;

Advising and assisting the City in determining the scope of new financings;

Assisting with communications to the financial community to promote the City's debt and maintaining its
high credit rating; and

¢ Assisting the City with compliance of its secondary market disclosure requirements.

@ o -] L] L] L]
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Economic Development Planning Services

PFM has been halping cities across the country undertake complex redevelopment projects including inner-city
projects involving land assemblage, public infrastructure improvements, and public-private partnerships for
financing major league and minor ieague sports stadiums and arenas, convention centers, museums, housing
and mixed-use developments. PFM has also assisted cities develop financing packages to win the relocation of
major employers, with office campus projects of one million square feet,

These initiatives have generally involved a combination of financing sources, including development loans and
grants, cooperative efforts with other governmental entities, often states, as well as the use of tax-increment
financing. The following paragraphs provide a description of our experience in those areas including housing
services, tax increment financing and economic development.

Housing -

For several decades F’FM and its professmnals have been workmg thh state housmg agencies, local housnng
authorities and other housing issuers in providing an array of services. Within PFM we have an experienced
group of housing specialisis that will be utilized when necessary.

Our work for various kinds of participants in these financings provides us with a broader perspective than most
financial advisors. As a result, we not only understand housing finance transactions, we understand them with
the same degree of depth and from the same perspective as all of the major actors in these transactions. This
enables us to analyze the transactions from every point of view, offer innovations, negotiate betier terms and do
whatever else is necessary to assist in maintaining and expanding an affordable housing program.

PFM has provided financial services for multifamily housing and single family bond programs and have
extensively used the Low Income Housing Tax Credits, HOME and CDBG funds in many transactions, nationally.
A select list of our housing clients in Minnesota, and a recent case study are as follows:

Beltrami County Housing and Redevelopment Authority
Grani County Housing and Redevelopment Authority
Hubbard County Housing and Redevelopment Authority
Kandiyohi County Housing and Redevelopment Authority
Renville County Housing and Redevelopment Authority

Grant County HRA and Hubbard County HRA, Minncsota SR R '

PFM has worked for both of these Minnesota County Housing and Redevelopment Authormes (HRAS) on the
issuance of "essential function” housing revenue bonds for qualified housing development projects under
Minnesota Statutes, section 469.034. For Grant County HRA, the project consisted of the construction of twenty
multifamily residential rental units on three sites in the county. The Hubbard County HRA project was a twenty-six
unit congregate housing facility adjacent to the Heritage Living Center in the city of Park Rapids. For each project,

PFM assisted the county HRA with the issuance of the original bonds for the construction of the project and
subsequent refunding of the original bonds.

Tax Increment Financing

PFM has worked on tax increment projects in several states, inciuding Minnesota, lowa, Wisconsin, Florida and
Pennsylvania. TIF has been incorporated into project financing plans on a pay-ge basis for some clients and
used to leverage debt for other projections. PFM has advised on general obligation TIF bonds and also on pure
TIF debt, with no taxing authority backstop. Recent TIF projects the proposed project team has compieted in
Minnesota include: financing streetscape and parking improvernents in the city of Wayzata, and the expansion
and compietion of a building in foreclosure turned into a Senior Assisted Living Center and Adult Day Care facility
in the city of Nisswa.

The scope of services performed by PFM varies depending on the circumstances surrounding each individual

project. We have been involved in analyzing proposed projecis to determine whether the proposal is reasonable
and economically feasible given the assumplions used. We have participated in reviewing and drafting
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Economic Development Planning Services

development agreements particuiarly with respect to provisions involving allocation of risk, security and
enhancement responsibility fanguage and funding responsibilities. We are experienced in developing cash flows
io model the proposed sequence of the development and related revenue source projections. We have also
prepared plans of finance for increment districts and participated in the design and implementation of the
financing(s) to support the project. Almost without exception large development projects bring with them the need
for a number of professional firms representing specific disciplines required for planning, risk assessment and
project implementation. PFM has experience and works effectively in our engagements with the developers,
planners, engineers, attorneys, investment bankers, marketing firms and others. At the same time, we clearly
recognize our responsibility to our public entity client.

Economic Development Financial Analysis /Program Development - -

PFM has been helping cities across the country undertake complex redevelopment projects mc%udnng inner- cuty
projects involving land assemblage, public infrastructure improvements, and public-private partnerships for
financing major league and minor league sports stadiums and arenas, convention centers, museums, housing
and mixed-use developments. PFM has also assisted cities develop financing packages to win the relocation of
major employers, with office campus projects of one million square feet.

These initiatives have generally involved a combination of financing sources, including development loans and
grants, cocperative efforts with other governmental entities, often states, as well as the use of tax-increment
financing. The following paragraphs provide a description of our experience in those areas including housing
services, tax increment financing and economic development.

PFM has worked with governmental units and economic development authorities on major projects to promote
economic deveiopment in their communities. We provide tax impact analysis for issuers to share at public

meetings to illustrate the proposed tax levy impact fo residential and commercial property owners for upcoming
projects.

Examples of economic development projects include the case study for the city of Wayzata included in the section

cutlining PFMs relevant experience on page 5, additional examples of recent engagements in the Midwest are
outlined in the following paragraphs.

Minneapolis Special School District No. 1, Minnesota'

We have provided general financial advisory services o the Minneapolis Spec:tal School Dsstﬂct
since 1984. In December of 2010, we assisted the school district with the financing of its $40
miilion administrative service center. This engagement included the evaluation of new market
tax credits, use of ARRA programs which included use of recovery zone allocation obtained
from the city of Minneapelis. In the end, two bond issues were competitively sold, $12,990,000
Taxable Certificates of Participation (Recovery Zone Economic Development Bonds) and
$28,235,000 Taxabte Certificates of Participation (Build America Bonds — Direct Pay).

Vartturs ibvetim. v Cdne.

Grand Forks Park District, Natth Dakota : R e
We have assisted the Grand Forks Park District with their fmancmg neecﬁs for over a decade

in December 2010, PFM was involved in the issuance of two series of taxable revenue bonds
in the amount of $23 million used to construct a 158,070 square foot heaith and fitness facility
center. One series was issued as taxable Recovery Zone Economic Development Bonds and
the other as taxabie bonds. Both series of bonds are secured by a pledge and lien on the
revenues derived from the operations of the fitness center and other park facilities and the
moneys received by the park district from its capital fund campaign. PFM assisted the park district in developlng
a Request for Proposals (RFP) for a managing underwriter and a trustee for a negotiated sale of bonds. In

addition, we coordinated the process and helped the park district obtain an “A” credit rating from Standard &
Poor's,

We worked with the State of North Dakota’s Industrial Commission and Grand Forks County to obtain recovery

zone allocation for the bonds, and aggressively negotiating with the underwriter to obtain the lowest underwriting
compensation and interest rates.
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Firm’s Support Service Capability

PFM continues to develop and strengthen its edge technically by installing the most advanced
telecommunicaticns and rate processing sysiems available. PFM provides its clients with a diverse and broad
array of analytical capabilities. Each team of PFM professionals includes members experienced in credit
research, economic analysis, computer programming, municipal bond structuring and refunding techniques. All

PFM professionals possess exceptionai skills in utilizing financial modeling software and developing sophisticated
financial analysis models.

Technology and Resources

PFM maintains sophisticated computer capablizttes both in- house and through various contract services and
major time sharing system vendors. Each member of PFM's professicnal staff is provided with a personal
computer with 2 minimum of a Pentium iV processor. We also provide employees with remote fransmission
capabilities for field use, via Cilrix enabled VPN services.

To supplement PFM's in-house financial analysis models, PFM uses DBC; a bond structuring program that
optimally sizes and structures debt issues, given any number of constraints. This municipal finance program,
which currently constitutes the industry standard, is integrated with other proprietary computer programs written
by PFM professionals, and is easily transformed into graphics for presentation purposes.

PFM maintains an exiensive library of widely published computer applications which are used for debt structuring,
cash flow analyses, debt management, investment managemeni, leasing analyses, and other modeling
requirements. [n addition o in-house technical resources, PFM makes use of nationally recognized timesharing
networks and database management systems including those of Bloomberg, Securities Data Corporation,
Delphis Hanover Corporation, Municipal Market Advisors, Thomson Financial, CDA Spectrum and Dow Jones,
PFM uses these timesharing networks and information systems for research and bond market analyses,

PFM tracks municipai bond new issue pricings and credit information with on-line access to the Securities Data
Corporation’s extensive database. Thomson Municipal Market Monitor (TM3) provides PFM with market interest
rate scales for tax-exempt issues differentiated by state, sector or credit quality. The variety of technical
resources available to PFM allows us to provide flexible customized research and analytical support to our clients
in a cost effective manner.

Other Available Resources'

In addition to the core financing team, PFM has a broad range of addmonal resources available to the C|ty The
following paragraphs highlight a few of those services.

Pricing Group - PFM has a dedicated, in-house bond Pricing Group
that will join the core finance team to support the pricing of the City's
bonds. PFM's Pricing Group operates completely independent of the
underwriting of municipal securities by banks and securities dealers.
PFM's Pricing Group provides centralized access to market
information and trends, leverages our knowledge firm-wide for our
clients’ benefit, cultivates professional peer-to-peer relationships with
underwriting desks, and fosters a better understanding of the internal
workings of the underwriting process at the investment banks. Our
approach to pricing debt instruments is unigue in the municipal
industry. PFM takes a rigorous and quantitative approach to pricing
an issuer's bonds. Instead of surveying investment bankers to get a
feel for the market, the Pricing Group provides our clients with
informed, independent advice on the structure and pricing of all their
debt instruments. Our capital markets access and experience,
combined with our vast technical capabilities and expertise in financial modeling, cur {otal commitment to the
issuer's point of view, our knowledge of state and federal securities law, and cur clout as the largest financial
advisor in the market enables PFM to offer our clients unparalieled depth and aptitude as their financial advisor.

PEM PRIGING GROUP
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Firm’s Support Service Capability

We are in the primary market, on average, three times per day pricing tax-exempt bond issues for our clients.

Moreover, we maintain a database on the pricing performance and syndicate member compensation on our
client's bond issues.

Quantitative Strategies Group - PFM's Quantitative Strategies Group (the “QSG") comprises a group of
dedicated professionals whose mission is to develop proactive strategies and tools for PFM's clients and services.
The Quantitative Strategies Group's services can be divided into three major areas: 1) firm-wide financial analysis
and proprietary model development; 2} complex transactionai & engagement support; and 3) firm-wide training.
Through the use of advanced financial analysis and commercial and proprietary software, the QSG develops
customized solutions to meet the individual quantitative needs of all of our clients. Our extensive guantitative
capabilities allow us to provide services which address the full scope of sirategic and operational considerations,
ranging from capital financing strategies, to strategic planning and budgeting, to investment management
strategies. Our Financial Risk Management, Structural Optimization, Refunding Efficiency, Forward Pricing,

Other Post-Employee Benefits, and Budget Projection Models, to name a few, assist us in achieving these
objectives.

in addition to our on-going firm-wide support, the QSG constantly monitors the municipal market in order to stay
abreast of new and emerging products and strategies, and our strong market presence places PFM at the
forefront of the development and implementation of these tools and strategies for our clients. To further enhance
the capabiiities of our staff, the QSG administers the firm's extensive three-month municipal finance training
program for new and lateral hires. The QSG also participates in hosting PFM's training seminars for our clients,
with topics spanning from the basics of transaction management to policy level considerations.

The multitude of services offered by the Quantitative Strategies Group assists PFM in optimizing its partnerships
with clients. This collaborative relationship supports our clients’ ability to exceed both short-term budgetary goals
and long-term strategic and capital financing objectives.

Public Private Partnerships - PFM has been at the forefront of Public-Private Partnerships since their
infroduction to the U.S. markets. PFM has substantial experience in assisting its clients with reviewing and
evaluating corporate credits. The ability of a private sector partner to perform as needed is a key issue in many
circumstances. PFM has advised state and local agencies in the review and evaluation of more than 40 public-
private partnerships ("P3") projects. Ve have advised on the negotiation of 15 development agreements and on
the financing of more than $2 billion in projects. PFM views the role of planning as integral to developing a
successful financing program. We have participated in numerous studies to determine the viabifity of public-
private partnerships, privatization and other innovative funding alternatives. PFM typically engages in financial
planning from a holistic viewpoint, analyzing every alternative and determining the most effective. Whether it is
helping draft legislation, evaluating vendor financing alternatives, or advising on the benefits of design-build
development, PFM prides itself in the ability to offer full service financial consulting to its clients. On May 18,
2011, PFM acquired Chicago-based Scott Balice Strategies LLC. The acquisition positions PFM as a leader with

Midwest clients, large state and local governments, and as experts in the emerging field of public-private
partnerships (P3s).

Research Group - PFM professionals are supported by our Marketing & Research Support {'"M&RS") department
which specializes in market research, training, website development and graphic design.

M&RS, specifically, maintains an extensive library of industry publications and reports as well as on-line news
resources such as Factiva, Bond Buyer and Thomson Municipal News. [n addition to our in-house technical
resources, PFM makes use of nationally recognized timesharing networks, database management systems, and
market information repositories including those of: Bloomberg, Thomson-Reuters (Securities Data Corporation),
Delphis East Bethel Corporation, Thomson Financial and Municipal Market Data, MuniStatements, Factiva,
eMAXX, rating agency databases, and Municipal Market Advisors.

Further, access to the rating agency databases {(Moody’s, S&P, Fitch) allows PFM to retrieve information such as
credit/special/criteria reports, municipal financial ratio analyses and press releases. All of these resources allow
us to also track municipal new issue pricings, access market interest rate scales, search for credit reports, and
track secondary market {rading activity and holders of bonds.
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Firm’s Experience in Advance Refunding

as exiensive experience advising on refunding
transactions. PFM has ranked number one in the nation for
refunding transactions since 2000. In 2011 alone, PFM advised
on 412 refunding transactions with a par value of $20.4 billion.

While the number of PFM transactions is significant, of greater PFM
impertance is the careful analysis and innovative approaches we Pirili e
have deveioped to analyze the potential value for a refunding as F”mm'w
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PFM has spent a significant amount of time developing a suite e Conma s

of analytical tools to assist the City with the structuring, sizing
and management of the debt financed portion of its capital
program. As we outlined previcusly in our response on page 22,
summarizing the firm’s support service capabilities, we have a
dedicated quantitative team to support the City's analytic and
quantitative needs. The proposed project team can draw on the
services of our in-house Quantitative Strategies Group ("QSG")
and Pricing Group. The QSG has developed an extensive
portfolio of proven models that we use for both structuring purposes and to independently confirm the analyses
performed by investment banks for our ciients. The Pricing Group provides our clients with informed, independent
advice on the structure and pricing of their debt instruments.
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Debt Profile Model and Refunding Screen: Analysis begins with a comprehensive understanding of an issuer's
existing debt. PFM has constructed a complete debt profile of all of the City's bonds. Our debt profile model has
the flexibility to show the historicat and current debt of the City, and includes all the relevant information pertaining
to each bond issue, including maturity date, coupon, vield, call date and prices, and sources and uses, among
other details. The debt profile model can quickly produce reports and summary statistics such as debt service,
par or interest only, as well as a debt service graph. It also includes a debt schematic, which is a pictorial display
of debt issuances that tracks refunding candidates and outstanding escrows.

PFM's debt profile model has the ability to identify forward refunding candidates which are analyzed using
apprapriately adjusted forward borrowing rates. In addition fo calculating the savings that may be generated by
refunding a given maturity, the model also identifies any negative arbitrage and/or transferred proceeds penalty
attributable to that maturity. in this way, PFM can analyze why 2 given bond is or is not achieving a specified
target savings level. The PFM refunding methodology incorporates an “option value” model that allows us to
estimate, on a maturity-by-maturity basis, the percentage of the theoretical maximum option value that is captured
by the refunding. The option value model can guide the City as fo whether it is appropriate to execute a refunding
of certain bonds now or wait to obtain probable additional savings.

The output of this information from the debt profile model is referred to as the Refunding Screen.

Refunding Candidates of the City. The foliowing table provides a list of the City's ouistanding issues, excluding
the General Obligation Water Revenue Note issued in 2010.

Date of Original Final Principat

lssue Issue/Purpose Amount Maturity Dutstanding Call Date
09/15/05 G.C. Public Safety Bonds, Series 2000A % 1800000 U202 0§ 1,510.000 212014
0915105 G.C mprovement Bonds, Serise 20058 495 000 2112018 225000 -
05/01/08 G.C. Sewer Rewenue Bends, Series 2008A 1,715,000 21112029 1,430,000 21412018
12/15110 G.O. Water Utility Rev Bonds, Series 2010A (Taxable Recovery Zone) 11,465,000  2/1/2040 11,485,000 20172021
12/15/10 G.O. Water Utility Rev Bonds, Serdes 20108 (Taxable BABs) 6,100,000 2/1/2040 5,100,000 21112021
12/18/10 G.0O. Bonds, Series 2010C (Taxable) 1,260,000 2712017 1,260,000 -

§ 21880000
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Firm’s Experience in Advance Refunding

There are two kinds of refunding issues, current or advance. A current refunding is defined by the IRS as one in
which the proceeds of refunding bonds are used to redeem principal and interest of prior bonds within 90 days of
the call date. The IRS defines an advance refunding as a refunding that is not a current refunding. Tax-exempt
bonds are only allowed to be advance refunded once with tax-exempt refunding bonds. Additionally, the state of
Minnesota requires that an advance refunding produce a minimum of 3% net present value savings as a
percentage of the refunded debt service.

The City currently has one advance refunding candidates that is exceeding Total Present ercent of
the required 3% minimum savings ievel: the Series 2005A Bonds which are Interest Valug Refunded

callable as of February 1, 2014. The City does not currently have any current Savings Savngs  Debt Senice
refunding candidates. § 125497 5 110,145 7.58%

Under the current market conditions tax-exempt municipal bond rates and yields are low, but invesiment rates for
the reinvestment of escrow funds are also very low. An advance refunding candidate must achieve the state
reguired minimum savings ievel in spite of any negative arbitrage in the escrow fund. Negative arbitrage results
when market investment rates are not high enough to achieve an investment yield in the escrow account at the
highest permitted level. Each advance refunding candidate has negative arbitrage when using State and Local
Government Series (SLGS) securities as the investment vehicle for the escrow fund. It is possible that a
competitive procurement of permitted open market securities may garner additional yield to reduce the amount of

negative arbitrage. The negative arbitrage associated with a crossover advance refunding of the 2005A Bonds is
approximately $29,000.

. R . PV Option
The option value percentages demonstrated in the refunding Seriss  Component Maturity Call Date  Value

screen is an average of 81.8% for the 2005A Bonds. PFM Series 20054  Sedal  02/01/15 0260414 59.35%
recommends a threshold level of 70% or greater as a percentage

of option value to achieve a high level of refunding efficiency.
Therefore, we would recommend that the City pursue an advance
refunding of the 2005A Bonds since it is producing a high levei of
option value savings, with minimal negative arbitrage.

in 2010, PFM was hired by the Metropolitan Council to review its
debt management policy. In addition to the general provisions of
this policy, a specific focus was to be on a subsection of the policy,

Refunding Practices. PFM provided the Metropolitan Council with

recommended changes and a supporting technical memorandum providing supporting data and computations to
support the recommended changes.
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Acquiring Knowledge of the City’s Debt

rst step in any financial advisory engagement,
profile distinguishes series of bonds by payment source and documents key issuance and pricing parameters.
Credit ratings, insurance, optional redemption features, refunding actions, together with actual pricing resuits are
assembled in a database. The debt profile is also described in our response related fo Financial Planning and
Debt Management Services on page 18, and the Firm’'s Experience in Advance Refunding on the prior page.

The data for completing the debt profile will be found from the City's prior official statements, comprehensive
annual financial reports and budget documents. This information is easily obtained on repositories such as
EMMA, as well as the City’s web site.

Functionally, this allows PFM to use the database to quickly analyze opportunifies to refund outstanding
maturities either in a series analysis, maturity-by-maturity analysis or option value analysis, and to develop a
baseline for analysis of new money financing altermnatives. For the clien{, the bound debt profile provides easy
and ready access to all key data points of all debt issues. As part of this process, outstanding escrows and past
arbitrage compliance activities are also reviewed by our Structured Producis group and opportunities o re-
optimize escrows or amend arbitrage report findings are identified for the consideration by City officials.

As part of the debt profile process, PFM also completes a pricing analysis of the various City crediis. Pricing
yields of the various series are compared to indexed vyields for the pricing date. Bonds of comparabie credits are
also analyzed. This analysis allows us to evaluate both how the City’s bonds are pricing over time and how those
bonds are pricing relative to other issuers with similar credit ratings, insurance, and sale dates.

Approach to Local Government -

As demonstrated by our proposal, PFM %mderstands the requested scope of Work as stated and is ful!y prepared
to perform the requested services. PFM prides itself on its many longstanding relationships with local government
clients, and attributes this success fo our dedicated, extension of staff approach. Afier being engaged by the City,
PFM would coordinate an initial meeting with the City. PFM strongly believes that it is important to create and
develop strong working relationships between our organizations by promoting communication. An important
objective of this meeting would be to explore and discuss the City's immediate and long-term needs and
implement a plan to accomplish them.

Far many of our clients, PFM has become an integral team member as opposed to a financial advisor with a
purely transactional approach. PFM will actively seek t0 become involved in assisting the City with most aspects
of its capital planning processes. Active involvement allows PFM to stay attuned to the risks, challenges and
benefits related to the implementation of the City's key financial strategies. Since the City has several highly
trained professionals within its finance department PFM's role will be to work collaboratively with City staff to
develop enhanced alternatives to maximize the City's resources. PFM will work quickly to obtain a
comprehensive understanding of the City’s financial capability and facilitate the timely completion of all tasks,
This effort will be facilitated through a team approach with all project team members playing an active role,

As highlighted in our project team discussion, PFM can bring significant resources to the City. PFM has assigned
professicnals who are fully capable of developing, creating, updating, menitaring and modifying highly technical
capital and financial planning models. Upon retention as financial advisor by the City, PFM will work on
developing planning models by assigning separate members of the project team. These modeis may include
Sewer and Water Enterprise Funds models, Debt Service Levy analysis and a Debt Capacity model. PFM is
prepared to provide the maximum level of commitment and resources to the City.

Depending upon the ability of City staff to provide PFM with ali of the requested information, PFM should be able
to develop fully functional models, within a month of receiving all necessary data. PFM is committed to meeting
the needs of the City and will allocate the necessary resources o complete the assigned tasks in a timely fashion.

When analyzing the City's financing opticns, several considerations influence the finat choice. Source of

repayment, election requirements, availabte financing instruments and debt limitations are influencing factors to
developing a plan of finance.
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List of References

Case studies have been presented throughout the proposal response to demonstrate that PFM has an
understanding of, and can perform the requested service that the City requires. In this section the contact
information for local governments is presented as a testament to the quality of our work.

City of Baxter, Minnesota 0l
The city of Baxter has been a client for over 8 years. Throughout the years, we have assisted the city with many
types of financings including, general obligation bonds, grant anticipation notes, taxable tax allocation bonds, tax
increment financings, housing development bonds, certificates of participation, bond anficipation notes, lease
revenue bonds, refunding bonds, and a cash defeasance transaction. PFM developed and annual maintains a

Public Utilities Enterprise Fund cashflow model for the city to aid the with their water and sewer rates projections.

Jeremy Vacinek, Finance Director, 13190 Memorywood Dr, Baxter, MN 56425, {218) 454-5112

City of Bemidji, Minnesota 0 L s e
The city of Bemidji has been a client for over 13 years. Throughout the years, we have assisted the city with
many types of financings including, general obligation bonds, grant anticipation notes, taxable tax allocation
bonds, tax increment financings, housing development bonds, certificates of participation, bond anticipation notes,
lease revenue bonds, refunding bonds, and a cash defeasance transaction. PFM developed and annual
maintains a Public Utilities Enterprise Fund cashflow model for the city to aid the with their water and sewer rates
projections.

Ron Eischens, Finance Officer, 317 4™ Street NW, Bemidji, MN 56801-3118, (218) 759-3568

City of New Ulm, Minnesota  © i s b i
PFM senior staff has worked as financial advisor to the city for over 25 years. PFM has heiped the city with the
issuance of general obligation, refunding, sales tax, public utility revenue and subordinate bonds, and Clean
Renewable Energy Bonds (CREB) and continues to contribute with the city's future projects.

PFM has developed simiiar enterprise fund cashflows as the city of Bemidji. This has helped city's staff to
determine whether its current rates and charges relative to the trend of the usage are adequate to fund
operations, maintain suificient debt coverage and fund the city's capital improvement pian.

Reg Vorwek, Finance Director, 100 North Broadway, New Ulm, MN 56073, (507) 350-8266

City of Nisswa, Minnesota .~ 0 000 TR
PFM has provided general financial advisory services to the city of Nisswa for more than 15 years. We have
assisted the city with the issuance of general obligation wastewater bonds, lease revenue bonds, liguor store
revenue bonds and tax increment planning and analysis. The city is not an annual borrower of tax-exempt debt;
however, since 2009 we have also assisted the city with annual cash flow models for the city’s liguor and sewer
enterprise funds. These models assist the city in tracking debt service coverage ratios, planning for future capital
projects and financial performance based on assumptions provided from city staff.

Loren Wickham, City Planner, 5442 City Hall St, Nisswa, MN 56468, (218) 963-2402

City of White Bear Lake, Minnesota =~~~ " o0
PFM has provided general financial advisory services to the city of White Bear Lake since 1993 During our

engagement, we have assisied the city with the issuance of debt supported by special assessments, tax

increment revenues, property tax fevies and other revenues. We also assist the city with non-financing related
activities.

Don Rambow, Finance Director, 4701 Highway 61, White Bear Lake, MN 55110, (651) 428-8517
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Reasons to Select PFM

PFM is able to offer the City unmatched expertise and experience in municipal finance. Many of our Managing
Directors and Senior Managing Consultants come to PFM after successful careers as finance directars,
investment bankers, verification and arbitrage rebate consultants, and other high-level municipal finance
positions. Consequently, we have a pool of knowledge and falent from our nationat transportation, wastewater

and higher education practices, unmatched by any other financial advisory firm, to best serve our clients’ needs
and objectives.

Our proposed project team is comprised of senior level staff who, in aggregate, have more than 70 years of
experience serving major issuers in the Midwest. Our approach focuses on being accessible, bringing the highest
level of technical skills available in the municipal market and leveraging the experience of senior PFM
professionals to provide all of the financial advisory services desired by the City. We have many offices located in
the Midwest and are extremely knowledgeable of what major issuers in our region are doing in the capital
markets, strategic planning, and asset management arenas.

PFM advises on more financings than any other advisory firm. Our national experience is unequaled; we have
been ranked by Securities Data as the nation’s leading advisor for seven consecutive years.

At PFM, innovation and analyiic excellence not only occurs in the context of debt iransactions, but is the core of
how we approach the advisory business. We use innovative ideas and structures as tools to help our clients
realize their objeclives and solve their problems, not simpiy as a means of doing deals. In fact, the very way that
the firm is designed - as large as the largest investment banks with the expertise to help governments with nearly
every aspect of their financial management - is itself an innovation. We understand the City is concerned not only
with debt transactions, but also with & myriad of other issues, such as budget needs, progress of capital
programs, workforce costs and investment returns.

PFM is proud to have a long history of crafting innovative solutions to the specific problems confroniing our
clients. We completed the first competitive advance refunding and variable rate bond issues; we have assisted
clients with asset sales and securitizations of tax liens, pension fund contributions and other assets or revenue
streams as a means of managing cash flow and increasing net income; we have extensively analyzed and
managed the competitive and negotiated placement of many derivative securities, but only after ensuring that all
risks were understocd and appropriately managed and that contract terms were written to protect our clients’
interests; we have managed a host of synthetic advance refundings to allow our clients to guarantee debt service
savings from outstanding high coupon bonds that, under federal tax law, cannot be advance refunded; we have
integrated the management of assets and liabilities to minimize interest rate risks, cash flow variances and other
risks through techniques such as forward rate agreements, interest rate swaps and commaodity price swaps.

PFM's philosophy is to have project managers with local expertise manage our engagements on a day-to-day
basis but also {o have experts available to assist with the more specialized aspects of financial management. We
call this our “cluster approach,” and we feel that it allows us to offer significantly superior service and helps our
clients develop a sharper focus on the impact that their decisions have on the bottom line.
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Fee Proposal

PEM proposes a transaction fee schedule that covers ali costs associated with the planning and execution of debt

issues. This fee schedule applies both to competitive and negotiated transactions and is valid for a period of
three years.

The Base Fee for providing the services related to Debt Issuance as described in the RFP’s Scope of Services is
determined by applying the following formula o each issue:

Amouni Issue Size

1% of Par Up to $1 million
$14,500 $1 - $5 million
$15,000 $5 - $10 million
$18,000 310 - $20 million
TBD Over $20 million

When multiple issues are sold at the same time, the smallest issue will be billed at 85% of the appropriate scale.
The application of the base transacticn fee to different types of bond issues is as follows:

Types of Bonds Adjusiment to Base
(General Obligation Bonds 100% of Base
Revenue Bonds 125% of Base
Advance Refunding Bonds 110% of Base

Use of the transaction fee covers all financial planning required for each debt issuance, as well as the debt
issuance process itself. it also presumes that the City would contact us with routine questions or issues and that
we would attend occasional meetings between financings without any additional compensation.

PFM would expect that normal costs of issuance to be paid by the City would include bond counsel, rating and
insurance costs, cost of printing and advertising, and costs associated with the closing.

For services related to development and implementation of rating strategy, on-going review of refunding
opportunities, annual continuing disclosure, preparation of cash flow analyses (including debt service levy
analyses, debt capacity modeis and enterprise fund analyses), PFM will bill on an annual, fiscal year basis in the
amount of not to exceed $8,000. PFM will account for their hours and wilt reduce such retainer if the number of
hours doesn't warrant the full retainer fee. Such annual retainer fee will be added to transactions fees and
incorporated with the first bond issue of the annual period; if it has been determined that no bond issues are
ptanned, the annual retainer will be bilied in December.

Hourly Advisory Fees -
PFM offers hourly fees for projects that do not involve debt transactions, such as the development of debt

management policies. Advisory fees shall be based on the actual time expended by PFM’s staff and the schedule
of hourly rates by staff classification as set forth below.

Title Hourly Rates
Senior Advisor

Managing Director $ 200
Advisor:

Senior Managing Consultant 5180

Consultant 150
Paraprofessional:

Associate $ 120
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Fee Proposal

Expenses’

PFM would propose to be reimbursed for reasonable and actuat out-of-pocket costs, overnight mail, any out-of-
town travel, and any debt issuance related costs required by the City and initially paid for by PFM. PFM would
propose that expenses are reimbursed at cost,

Additional Services
For any additional services, such as investment or escrow advice, or arbitrage rebate calculations and reports,

PFMAM would work with the City to reach a mutually agreeable price once the nature and scope of the
requirements are more fully developed.

Commitment to City

Please contact us with any questuons you might have regarding this fee proposal. PFM never wants
compensation to be an impeadiment to a client choosing to work with us; we would be willing to discuss different
alternatives for compensation at the City's request.
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isswa, City of

5.0. Sewer Reenue Bnds, Series 2012A

07/18/2012

New Ulm, City of G.0. Permanent Improvement Revolving Fund .; 3,300,000 07/1712012: © |
:Bonds, Series 2012 : N
New London-Spicer 1ISD # 345 :(5.0. Capital Facilities Bonds, Series 2012 1,395,000  07/09/2012; '
Mabel-Canton ISD #238 ;50O Sch Bldg Ref Bonds 2012 1,750,000,  06/15/2012; .
Marshall County _6.0. Water System Refunding Bonds, Series 685,000  05/14/2012
2012A oo
Duluth, City of ‘Taxable GO Airport Improvement Bonds, Series. 7,6850,0000  05/10/2012;
20128 . '
Glencoe Light and Power Electric Revenue Bonds, Series 2012 7,980,0000  05/07/2012, .
Commission : i 3
Hubbard County G.0O. Correctional Facility Ref. Bonds, Series 58350000 05/02/2012
2012 '
Polk County GO Refunding Bonds, Series 2012B 1,805,000 04/24/2012
Meeker County :G.0O. Capital Improvement Ref. Bonds, Series 31750000  04/02/2012F | .
2012 :
Renvilie County -G.0. Jail Refunding Bonds, Series 2012 5,085,000  03/2772012.
Staples, City of G.0. Bonds, Series 2012 2.455 000 03/2772012 ;
White Bear Lake, City of 5O Tax Inc Refunding Bonds, Series 2012A 28650000, 03/13/2012
St. Clair 1ISD Number #75, MN 'G.0. School Building Refunding Bonds, Series 6,295,000 02/27/2012¢ .
12012 : |
Hennepin County :G.0. Refunding Bonds, Series 2012B ; 36,375,000  02/24/2012
Llen-Hitterdal 1SD # 914 .G.0. Schocel Building Refunding Bonds, Series | 2,370,000;  02/21/2012,
2012 : ~- I
Duiuth, City of (5.0, Tax Abatement Bonds, Series 2012A 7,055,000  02/09/2012 |
Polk County .0, Watershed District Bonds, Series 2012 2,710,000  01/24/2012
Lincolr County G.O. Water System Refunding Bonds, Series 1,050,000  01/17/2012; 1 -
12012 : &
Hennepin County 1.0, Refunding Bonds, Series 2012A 25,23{),{}00§ 01/11/20120
Bemidji, City of Taxable G.O. Refunding Bonds, Series 2012 5,915,000 01/03/2012¢ .
Three Rivers Park District G.0. Bonds, Series 2011A 4575000  12/15/2011
Three Rivers Park District .G.0. Refunding Bonds, Series 20118 6,190,0000  12/15/2011
Hallock, City of G.0. Refunding Bonds, Series 2011 1,675,000  12/05/2011
New Ulm, City of :G.0O. Public Utility Revenue Bonds, Series 3,000,000  11/29/2011: |
Minnesota, State of Tobacco iMinnesota Tobacco Settlement Revenue 682,270,000 111720118 1.
Securitization Authority ‘Bonds, Tax-Exempt Series of 2011B
Minnesota, State of Tobacco :Minnesota Tobacco Settlement Revenue 74,685000  11/17/2011
Securitization Authority :Bonds, Taxable Series of 2011A '
Minneapolis Special School District :G.O. School Building Bends, Series 2011C 16,770,000 11/15/2011
Minneapolis Special School District :Refunding Certificates of Participation, Series 19,705,000 11/15/2011
Minneapolis Special School District Taxable G.0. School Building Bonds, Series 4 260,000 11/15/2011:
#1 -2011D (QSCB)
Duluth, City of :G, 0. Capital Equipment Notes, Series 2011B 3,095,600  11/14/20115 ¢ -
Duluth, City of 'G.0. Capital Improvement Bonds, Series 2011A° 1,870,00C  11/14/2011
Dututh, City of :G.0. Gas Utility Revenue Ref. Bonds, Series 3,125,0001 11114/20118
:2011C - : ‘
Duluth, City of .G.0. Sewer Utility Revenue Ref. Bonds, Series . 2265000  11/14/2011
Hennepin County .G.0. Bonds, Series of 2011A : 60,000,000 11/01/20118
Clinton-Graceville-Beardsley ISD  :G.O. Refunding Bonds, Series 2011 790,600,  10/1772011 .
No 2888 : L
Freeborn County, MN }'G.O. Capital tmprovement Ref. Bonds, Series 6,200,000 10/03/2011
New London-Spicer ISD No 345 ' G.O, Refunding Bonds, Series 201183 1,455,000  09/268/2011
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Beitrami County

‘Unlimited Tax Law Enforcement Center
Refunding Bonds, Series 2011

i
4,735,000

08/20/2011

-G.0. School Building Refunding Bonds, Series

Breckenridge 1SD No. 846 _ 1,120,000 09/19/2011

. 2011 :

Alden-Conger I1SD No. 242 'G.0. Refunding Bonds of 2011 960,000 09/12/2011

Le Sueur Henderson ISD #2397  'G.O. Aid Anticipation Certificates of 3,000,00G.  08/22/2011

Litchfield 1SD No. 465 G.0. Aid Anticipation Certificates of 5,000,000  08/22/2011

Rice County G.0. Capital Improvement Plan Bonds, Seties 2,655,000  08/22/2011

Rice County G.0. Capital Improvement Plan Bonds, Series 1,075,000:  08/22/2011

Holdingford 1SD #738 -G.0. Aid Anticipation Certificates of 3,000,000  08/17/2011

Wadena-Deer Creek 1SD ‘G.0. Aid Anticipation Certificates of 1,625,000 08/15/2011

L.e Sueur Henderson I1SD #2397 G.0. Capital Facilities Bonds, Series 2011A 790,000 08/02/2011

Western Lake Supericr Sanitary 'G.0. Refunding Bonds, Series 2011B (AMT) 2,345,000 07/25/2011

District f '

Western Lake Superior Sanitary Taxable G.O. Refunding Bonds, Series 2011A 16,045,000,  07/25/2011

District .

New Ulm, City of .G.0. Permanent improvement Ravolving Fund 3,225,0000  07/19/2011
‘Bonds, Series 2011A 1

ltasca County G.O. Capital Improvement Refunding Bonds, 3,695,000  07/12/2011
Series 20118

East Grand Forks 1SD No. 595 {G.O. Aid Anticipation Certificates of 2,200,000 07/11/2011

New London-Spicer ISD No 345 | G.O. Aid Anticipation Certificates of 3,850,000,  07/11/2011

Minneapolis Special Schoo! District 1 G.O. Refunding Bonds, Series 20118 10,525,000 06/28/2011

Minneapolis Special School District | Refunding Certificates of Participation, Series 31,255,000 06/28/2011

Freeborn County Criminal Justice Center Refunding Bonds, 6,120,000  06/20/2011
Series 2011A f

Freeborn County Unlimited Tax Law Enforcement Center 4,800,600:  06/20/2011
Refunding Bonds, Series 20118 '

New London-Spicer |SD No 345 ‘G.O. Alternative Faciiities Refunding Bonds, 3,365,000,  06/13/2011
‘Series 2011 !

Hennepin County :G.0. Commercial Paper Certificates, Series A 35,000,000  05/16/2011
H{Tax-Exempt) :

Hennepin County .G.0. Commercial Paper Certificates, Series A 35,000,0000  05/16/2011
{Taxable) f

Bemidji, City of .G.O. Public Utility Revenue Bonds, Series 4,755,000  04/18/2011

Todd County :G.0. Bonds, Series 2011 4125000  04/18/2011

Wayzata, City of :(3.0. Revenue Bonds, Series 2011A 3,375,000 02/15/2011

Metropolitan Council GO Wastewater Revenue Refunding Bonds, 9,230,000:  02/14/2011
.Series 20118 :

ltasca County Taxable G.O. Capital Improvement Plan Bonds, 3,690,000 02/08/2011
‘Series 2011 (QECB) ’

Grant County G.0. Bonds, Series 2011A _ 2,480,000  02/01/2011

Grant County Taxable G.O. Capital Improvement Plan Bonds, = 2,000,000,  02/01/2011
‘Series 2011B (QECB) . '-

Bemidji, City of “G.0. Sales Tax Revenue Refunding Bonds, 44,006,000, 01/18/2011
Series 2011 :

Carlton County ‘Taxable G.O. Capital Improvement Bonds, 5,000,000  12/21/2010
‘Series 2010A (Buifd America Bonds - Direct
‘Payment) :

Cariton County -Taxable G.O. Capital Improvement Bonds, 4,750,0000  12/21/2010
-Series 20108 (RZEDB)

Todd County - Taxable G.O. Courthouse Bonds, Series 2010 525,000.  12/20/2010
(RZEDB)
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ennepin County

02,810,00

12713120

‘Minneapolis Special School District .

17 940,600

G.0O. Refunding Bonds, Series 2010C 12/07/2010

Minneapolis Speciat School District . G.O. Scheol Building Bonds, Series 2010D 7,750,000.  12/07/2010

Minneapclis Special School District i Taxable Certificates of Participation, Series 12,890,000,  12/07/2010

#1 2010A (RZEDB) ,

Minneapolis Special School District : Taxabte Certificates of Participation, Series 28,235,000.  12/07/2010

31 :2010B (Build America Bonds - Direct Pay) .

Minneapolis Special School District  Taxable G.O. School Building Bonds, Series 19,785,0000  12/07/2010

#1 2010E (QSCB) '

Three Rivers Park District G.0O. Bonds, Series 2010 4,700,000:  11/18/2010

Duluth, City of .0, Capital Equipment Notes, Series 2010B 2,295000.  11/04/2010

Duiuth, City of 'G.0O. Capital Improvement Bonds, Series 2010A 2,175,000,  11/04/2010

Duiluth, City of ‘G.C. Improvement Refunding Bonds, Series 2,340,000, 11/04/2010
:2010E . :

Duluth, City of .G.0. Utilities Revenue Refunding Bonds, Series’ 4,405 0000  11/04/2010
:2010C ' :

Duluth, City of Taxabie G.O. Airport Improvement Refunding 1,850,000:  11/04/2010
Bonds, Series 2010D ;

Minnesota Public Facilities Authority State Revolving Fund Revenue Bonds Series 200,000,000:  10/26/2010
20100 :

Minnesota Public Facilities Authority Taxable State Revolving Fund Revenue Bonds | 91,000,000 10/26/2010,
(Build America Bonds - Direct Pay) Series ‘
2010D -

Mille Lacs Ccunty :G.0. Capital Improvement Plan Bonds, Series 9006000  10/25/2010
(2010A _ : P

Mille Lacs County "Taxable G.O. Capital Improvement Plan Bonds : 920,000  10/25/2010] |
Series 2010B (RZEDB) : :

Minnesota Public Facilities Authority Transportation Revenue Refunding Bonds 5,370,000 10/25/2010¢ ; -
Series 2010-T2 (Closed Loan Pool) :

Baxter, City of .0, Improvement Refunding Bonds, Series 4,465,000  16/19/2010

Minnescta Public Facilities Authority Transportation Revenue Refunding Bonds 2945000, 10/19/2010; ...
~Series 2010 - T1 (Metropolitan Council Project) :

Southern Minnescta Municipal “Power Supply System Revenue Bonds, Series 7,010,000 10/14/2010,

Power Agency ("SMMPA" 12010B (Tax-Exempt) -

Southern Minnesota Municipal Power Supply System Revenue Bonds, Taxable 67,990,000:  10/14/2010

Power Agency ("SMMPA" :Series 2010A (Issuer Subsidy - Build America L

Bagley 1SD #162 -G.0. Refunding Bonds, Series 2010 2,985,000  10/04/2010; |

Lewiston-Altura ISD No 857 -G.0. Refunding Bonds, Series 2010C 1,780,000 09/13/20101 |

Hennepin County .0. Bonds, Series of 2010B 47,440 000.  08/24/2010

Hennepin County :Taxable G.O. Bonds, Series 2010C (Build 41,060,000  08/24/2010; .
:America Bonds - Direct Payment) ; 5

Hennepin County ‘Taxable G.O. Bonds, Series 2010D (RZEDB) 37,375,000  08/24/20100 "~

Le Sueur Henderson ISD #2397  .G.O. Ald Anticipation Certificates of 3,000,000.  08/23/2010;,

Litchfield KSD No. 465 G.0. Aid Anticipation Certificates of 5,000,000 08/23/2010

Bemidii Regional Airport Authority - G.0O. Airport Revenue Bonds, Series 2010 1,330,000  08/18/2010; -

Heldingford ISD #738 :G.0. Aid Anticipation Certificates of 3,000,000  08/18/2010:

Wayzata, City of :G.0. Improvement Bonds, Series 2010A 2695000  08/17/2010;

Wayzata, City of .G.0. Tax Increment Refunding Bonds, Series 1,265,000  08/17/2010
:2010B -

Wadena-Deer Creek 15D .G.0. Aid Anticipation Certificates of 2,000,600  08/16/2010; =

Staples, City of :G.0. Improvement Bonds, Series 2010A 1,685,0000 07/27/20100 .
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YiThigls

1,0

07/27/2010

-(Build America Bonds) Series 2009

15,000,000°

Staples, City of G.O. Improvement Bonds, Series 20108 55,00

East Grand Forks 1SD No. 595 -G.0. Aid Anticipation Certificates of 2,200,000 07/12/2010
‘Indebtedness :

New London-Spicer ISD No 345 | G.O. Aid Anticipation Certificates of 3,950,000.  07/12/2010
‘Indebtedness ‘

New Ulm, City of .G.0. Permanent Improvement Revolving Fund - 2,900,000  06/15/2010
‘Bonds, Series 2010B ' ;

Balaton, City of :G.0. Improvement Refunding Bonds of 2010 430,000 068/14/2010

New Uim, City of -G.0. Public Utility Revenue Refunding Bonds, 2,410,000:  05/18/2010
Series 2010A ;'

Hennepin County -G.0O. Library Refunding Bonds, Series 2010A 10,215 0000 04/08/2010

Minnesota Public Facilities Authority State Revolving Fund Revenue Bonds Series 310,065,000 03/23/2010
2010A ;

Minnesota Public Facilities Authority Taxable State Revolving Fund Revenue Bonds | 33,040,000 03/23/2010
(Build America Bonds - Direct Pay) Series -
:2010B

St. Clair ISD No. 75 ~G.0. School Building Refunding Bonds of 2010 455,000 03/22/2010

Hennepin County Regional Railroad Limited Tax Refunding Bonds, Series 2010A 42,595,000  02/24/2010

Authority :

Wadena-Deer Creek ISD ‘GO, Refunding Bonds, Series 2010 4190,0000  02/22/2010

Meeker County .G.O. Capital Notes, Series 2010 : 2,500,000 01/19/2010

Stearns County 'G.0O. Capital Improvement Bonds, Series 2010A! 8,935,000  01/19/2010

Steamns County G.0. Capital Improvement Refunding Bonds, 1,935,000:  01/19/2010;
Series 2010C :

Stearns County .Taxable G.O. Capital Improverment Bonds, 1,665,000,  01/19/2010
‘Series 2010B (RZEDB) j

Bemidji Economic Development ‘Taxable G.O. Temporary Refunding Bonds, 5,780,0000  01/04/2010

Authority ‘Series 2010

Freeborn County (5.0, Capital Loan Notes, Series 2010B : 3,575,000 01/04/2010

Polk County :G.0. Lake Improvement District Bonds, Series 400,000:  12/15/2009
:2009B : -

Freeborn County Taxable G.O. Waste Disposal Bonds, Series 525,000  12/14/200%

. 2010A

Minneapolis Special School District :G.0. School Building Bonds Taxable Series 17,200,000:  12/01/2009

#1 2009C (Tax Credit Bonds) (QSCB) '

Freeborn County G.0. Drainage Bonds, Series 2008 1,060,000:  11/30/2009

Duluth, City of :(5.0. Capital Equipment Notes, Series 20080 2 570,000  11/19/2008

Duluth, City of G.O. Capital Improvement Bonds, Series 20098 7,085,000,  11/19/2009

Duluth, Gity of .G.0. Improvement Refunding Bonds, Series 2,150,000: 11/19/2009
2009F :

Duluth, City of -G.0. Utilities Revenue Bonds, Series 2009E 4 4650000  11/19/2009

Duluth, City of - Taxabie G.O. Capital improvement Bonds 11,905,000  11/19/2009
‘(Build America Bonds - Direct Pay) Series
2009C :

Hennepin County :G.0. Bonds, Series 2009C 27,980,000 11/18/2009

Hennepin County ‘Taxable G.O. Bonds (Build America Bonds), 52,020,600  11/18/2009
‘Series 2009D {

‘Hennepin County -G.0. Refunding Bonds, Series 20098 108,530,000  11/10/2009:

Rice County ‘Taxable G.0. Capital Improvement Bonds 11/09/2009,

i
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tast Grand Forks ISP No, 585

G.0O. Aid Anticipation Certificates of
Indebtedness of 2008

2,200,0C

10/26/2009

2009C

885,000

Minneapotis Special School District  G.O. Refunding Bonds, Series 2009A §,590,000:  10/13/2009

#1 :

Minneapolis Special School District  Refunding Certificates of Participation, Series 22,850,000:  10/13/2009

#1 20098 ;

New London-Spicer ISD No 345  -G.O. Taxable OPEB Bonds, Series 2009 2,220,000,  09/28/2009

itasca County :G.0. Refunding Bonds, Series 2008C 815,000  09/22/2009

ltasca County . Taxable G.O. Nursing Home Revenue Bonds, 4.605,000. 09/22/2009
‘Series 2009A (Build America Bonds - Direct
Pay) ii

ltasca County Taxable G.O. Nursing Home Revenue Bonds, 1,490,00(}53} 08/22/2009
-Series 2009B (RZEDBs) (BABs)

Faribaul: County Taxable G.Q. Waste Disposal Bonds of 2009 1,500,000  09/15/2009

Three Rivers Park District .G.0. Bonds, Series 20088 44100000  09/10/2009

Three Rivers Park District G.0. Capital Eguipment Notes, Series 2009C 885,000  09/10/2009

Litchfield ISD No. 465 Aid Anticipation Certificates of Indebtedness of 5,000,000  08/24/2009
2009

Holdingford 1SD #738 -G.0. Aid Anticipation Certificates of 2,500,000 08/19/2009
Indebtedness of 2009

Minnesota, State of Certificates of Participation, Series 2009 L 74,980,000 08/18/2009

Watonwan County Red Rock Rural 1G.O. Water Revenue Refunding Bonds, Series - 1,600,000  08/18/2009

Water Systemn 2009 . o

Wadena-Deer Creek 1SD G.0. Aid Anticipation Certificates of : 2,000,000 08/17/2009 =

Jackson County Red Rock Rural G.O. Water System Revenue Refunding Bonds, : 1,745,0000  08/11/2009

Water System Series 2009 . :

Hayfield, City of MN ‘G.0. Water and Sewer Revenue Refunding 610,000?5 07/27/2008
.Bonds, Series 2008

New Ulm, City of 'G.0. Refunding Sales Tax Revenue Bonds, 6,400,000 072112009
Series 2009C ;

New London-Spicer ISD No 345 . G.0O. Aid Anticipation Certificates of 3,850,0000  07/13/2008

Southern Minnesota Municipal Power Supply System Revenue Bonds, Series 76,715,000  07/08/2009

Power Agency ("SMMPA") 2009A : .

Greenbush, City of G.0. Temporary Water Revenue Bonds, Series :g; 1,065,000 07/07/2009
2009

Vergas, City of .0, Water and Sewer Revenue Refunding 475,000-  06/30/2009.
‘Bonds, Series 2009 »

Grant County Housing and . Housing Development Refunding Bonds, Series 1,055,000  06/11/2009;

Redevelopment Authority :2009A

New Uim, City of :G.0. Permanent Improvement Revolving Fund 2,620,0000  06/02/2009: : -
‘Bonds, Series 2009A : : ;

New Uim, City of G.0. Refunding Permanent improvement 1,695,000  06/02/2009,
:Revolving Fund Bonds, Series 20008 : : .

Staples Economic Development  Public Facilities Lease Revenue Bonds, Series - 630,000:  05/26/2009 .

Authority 2009 (Build America Bonds) f v

Nables County -G.0O. Temporary Water System Bonds, Series 8,500,000  05/18/2009;
}2009A {Lincoln-Pipestone Rural Water System)

Staples, City of GO Library Bonds, Series 2009A (Build 1,975,000 05/12/2009
America Bonds) L

McLeod County :G.0. Capital Notes, Series 2009 3,000,000: 05/05/2009:

Wayzata, City of :G.0. Street Reconstruction Bonds, Series 370,000  05/05/2009

Wayzata, City of -G.0. Tax increment Refunding Bonds, Series

056/05/2009¢ - -
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Wayzata, City of

G.O. Water Revenue Bonds, Series 2000A

3,870,000

05105:'20{}9

Nisswa, City of ‘Liguor Facilities Revenue Bond, Series 2009 257,000,  04/28/2009

Polk County :G.0Q. Drainage Bonds, Series 2009 925000. 04/07/2009

Bemidji, City of .G.0. Street Reconstruction and Refunding 1,855,{}00'55 04/08/2009
‘Bonds, Series 2008C :

Bemidji, City of G.0O. Water and Sewer Revenue Refunding 2,185,000  04/06/2009
‘Bonds, Series 20098

Hallock, City of G.0. Water Revenue Bonds, Series 2009 650,0000  04/06/2009

Hennepin County (.0, Bonds, Series 2009A 60,000,000:  03/31/2009

Yeliow Medicine County G.0O. Capital Equipment Notes, Series 2009 695,000  03/10/2009

tdeal Township G.0. Certificates of Indebtedness of 2009 270,000  02/09/2009

Duluth, City of -G.0, Utilities Revenue Bonds, Series 2009A 1,640,000:  02/05/2009

Bemidji, City of “G.0. Temporary Sales Tax Revenue Bonds, 44,000,000 01/26/2009
:Series 2009

Three Rivers Park District :G.O. Refunding Bonds, Series 2009A 11,655,000  12/18/2008

Minnescta Office of Higher ‘Adjustable Rate Supplemental Student Loan 66,700,060  12/17/2008

Education Program Revenue Bonds 2008 Series A

Minnesota Office of Higher Adjustable Rate Supplemental Student Loan 33,300,000 12/17/2008

Education Program Revenue Bonds 2008 Series B ;

Duluth, City of G.C. Capital Improvement Bonds, Series 1,600,000 11/20/2008
2008D

Duluth, City of G.0. Equipment Certificates of Indebtedness, 2,515,000,  11/20/2008
Series 2008E

Duluth, City of G.0O. Sireet Improvement Refunding Bonds, 3,055,000 11/20/2008
Series 2008F _

Duluth, City of ‘G.0. Tax Increment Refunding Bonds, Series 1,965,000  11/20/2008
20086 ‘

Hennepin County Lease Revenue Refunding Certificates of 18,9350000  11/12/2008
Participation, Series 2008F :

Hubbard County Housing & G.0. Housing Development Revenue Bonds, 1,825,000,  10/29/2008

Redevelopment Authority Series 2008 }

Hennepin County :G.0. Bonds, Series 2008D 63,335,000  10/28/2008

Hennepin County :(5.0. Capital Notes, Series 2008E 15,000,0000  10/08/2008

St. Louis, County of :G.0, Capital Equipment Notes, Series 2008A . 3,580,000  10/07/2008

St. Louis, County of ;G O. Capital Improvement Bonds, Series 20688 11,380,0000  10/07/2008

Bemidji, City of Lease Revenue Refunding Bonds, Series 2008 6,395,000,  09/15/2008

Stearns County .G.0. Capital Improvement Refunding Bonds, 1,800,000  09/12/2008
:Series 20088 :

Minneapolis Special School District GO Bonds, Series 2008 24645000  09/09/2008

#1 :

Staples, City of G.0. Imprevement Bonds of 2008 500,000  09/08/2008

East Grand Forks I1SD No. 595 :(3.0, Aid Anticipation Certificates of 1,000,000.  09/08/2008

Litchfield 1SD No. 465 'G.0. Aid Anticipation Certificates of 3,750,000  09/08/2008

Meeker County G.0, State Aid Highway Bonds of 2008 : 3,000,000:  (9/08/2008

ltasca County G.0. Capital Improvement Bonds, Series 2008 6,000,000  08/26/2008

Three Rivers Park District (3.0, Bonds, Series 2008 B 6,450,000, 08/21/2008

Three Rivers Park District G.0. Capital Equipment Notes, Series 2008 C 420,000,  08/21/2008

Holdingford iSD #738 :G.0O. Aid Anticipation Certificates of 1,000,000,  08/20/2008

Wadena-Deer Creek ISD /G.O. Aid Anticipation Certificates of 1,225,000  08/18/2008

Bemidji, City of -G.O. Improvement Bonds, Series 2008 4,310,000  (8/04/2008
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Duiuth, City of

Q. Aerial Lift Bridge !mproﬁément Bonds,

1,475,600

07/24/2008

:Series 20088 :

Duluth, City of 1G.0. DECC tmprovement Bonds, Series of 40,635,000 07/24/2008:
2008A

Duluth, City of .G.0. Street Improvement Bonds, Series 2{1080 2,320,000  07/24/2008

Minnesota, State of 'G.0. State Refunding Bonds, Series 2008C = 155,415,000. 07/22/2008

Minnesota, Siate of -G.0. State Trunk Highway Bonds, Series 20088 33,500,000  07/22/2008

Minnesota, State of :(.0. State Various Purpose Bonds, Series 275,000,0000  07/22/2008
2008A

New Ulm, City of G.O. Public Utility Subordinate Revenue 5,815,000 07/22/2008
Refunding Bonds, Series 2008 _ 7fi

Mille Lacs County G.O. Capital Improvement Bonds, Series 2008 : 7,985,000  07/15/2008

New London-Spicer iISD No 345 :G.O. Aid Anticipation Certificates of 3,040,000 071142008

Hallock, City of :.0. Improvement Bonds, Series 2008 900,000 07/10/2008

Hennepin County | Third Lien Variable Rate, Sales Tax Revenue 75,000,000 06/25/2008
Bonds (Balipark Proiect) Series 2008C _ :

New Ulm, City of -G.0. Permanent Improvement Revolving Fund ; 2,320,000  06/17/2008
Bonds, Series 2008 "

Stearns County G.O. Capital Improvement Bonds, Series 2{}08A 12,800,000.  0&€/17/2008

Minnesota Lake, City of -G.0. Improvement Bonds, Series of 2008 510,000  06/11/2008

Rice County :G.0O. Capital Improvement Bonds, Series 2008 | 2,000,000,  05/12/2008

Henneapin County ‘Second Lien Sales Tax Revenue Bonds 118,775,000 04/01/2008
(Ballpark Project) Series 20088 ?

Henning ISD No. 545, Minnesota  G.O. Refunding Bonds, Series 2008 2,155 0000  03/25/2008

Parkers Prairie, City of :G.0. Wastewater Revenue Bonds, Series 260,000: 03/17/2008

Hennepin County ‘G.0. Bonds, Series 2008A 60,000,000 03/13/2008; | .

Litchfield ISD No. 465 G.0. Refunding Bonds, Series 2008 3,340,000  03/10/2008:

Three Rivers Park District -(5.0. Refunding Bonds, Series 2008A 2,585,000:  03/06/2008

Polk County :G.0. State Aid Highway Bonds, Series 2008B 4,000,000:  03/04/2008

New London-Spicer [SD No 345 . G.0O. Refunding Bonds, Series 2008 4,955 000 02/25/2008

Metropolitan Council G.0O. Transit Bonds, Series 20088 40,300,000,  02/20/2008

Metropolitan Council G.0O. Waste Water Revenue Bonds, Series 80,000,000 02/20/2008:
-2008C

Metropolitan Council -G.0. Waste Water Revenue Refunding Bonds, 8,955,000:  02/20/2008
‘Series 2008D ;

Yellow Medicing County - G.0. Water Revenue Refunding Bonds, Series 5,845,0000  02/12/2008
12008 ’

Cottonwood, City of .G.0O. Improvement Refunding Bonds, Series 400,000  02/07/2008;

Duluth, City of G.0. Tax and Aid Anticipation Certificates of 18,500,000  02/07/2008: -
.Indebtedness of 2008

Graceville, City of (Big Stone County) G.O. Water Revenue 300,000.  01/10/2008
‘Refunding Bonds, Series 2008 : s

Minnesota Public Facilities Authority: Transportation Revenue Bonds Series 2008A 7,700,000  01/08/2008
“(Metropolitan Council Project) L

Bemidji, City of :Taxable G.O. Temporary Bonds, Series 2008 14,500,000,  01/07/2008.

Duiuth, City of -G.0. Capital Improvement Bonds 1,240,000 12/29/2007

Folk County .G.0. Refunding Bonds, Series 2008A 595 000,  12/18/2007
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Robbinsdale |

G.O. g 6,530,000:  12/17/20
2007 .
Minneapolis Special School District .G.O. Bonds, Series of 2007, Special School 28,845,000  12/11/2007
#1 District No 1
Duluth, City of G.0. DECC Improvement Refunding Bonds 3,760,0000  11/29/2007
Duluth, City of . G.O. Equipment Certificates of Indebtedness 1,9850C0  11/29/2007
Dututh, City of 'G.0O. Sewer Utility Revenue Bonds 2,120,000 11/29/2007
Duluth, City of “G.0O, Street Improvement Bonds 2,285,000  11/29/2007
Duiuth, City of :G.O. Water and Sewer Utility Revenue 22750000  11/29/2007
] -Refunding Bonds ;
Duluth ISD #709 .G.0. School Building Refunding Bonds, Series . 4,180,000 11/20/2007
2007 -
Baxter, City of {Crow Wing County) G.O. Improvement Bonds | 3,425,000,  11/15/2007
“Series 20078 . '
Mahnomen, City of G.0. Improvement Refunding Bonds 800,000:  11/05/2007
Ulen-Hitterdal 1SD No. 914 G.0, Refunding Bonds, Series 2007 3,090,000 11/01/2007
Glyndon, City of .G.0. Improvement Bonds of 2007 1,415,000 10/10/2007
Minnesota Public Facilities Authority. Clean Water Revenue Bonds, Series 2007B 80,000,000  10/10/2007
New Ulm, City of -G.O, Improvement Bonds, Series 2007 775,000  10/02/2007
Bemidji, City of :G.0. Bonds, Series 2007 4,810,000 09/17/2007
Litchfield 1SD No. 465 -G.0,, Aid Anticipation Certificates of 3,750,000 09/10/2007
Indebtedness -
Menahga, City of .(Wadena County) G.O. Refunding Bonds, 1,150,000:  09/10/2007
“Series 2007B :
Three Rivers Park District G.0O. Bonds, Series 2007A 14,360,000 09/06/2007
Three Rivers Park District ‘G.0. Capital Equipment Notes, Series 20078, 545,000  09/06/2007
‘Three Rivers Park District, Minnesota '
Hopkins School District .G.0O. Aid Anticipation Certificates of 2,900,000  08/23/2007
Hndebtedness of 2007 1SD No. 270 (Hopking) :
‘Hennepin County, Minnesota
New Uim, City of G.0. Public Utility Subordinated Revenue 2,375,000 08/21/2007
‘Bonds, Series 2007
Polk County .G.0. Bonds of 2007 1,645,000: 08/21/2007
Wadena-Deer Creek [SD -G.O. Aid Anticipation Certificates of 1,225,000:  08/20/2007
Holdingford ISD #738 :G.O. Aid Anticipation Certificates of 1,465,000  08/14/2007
ltasca County -G.O. Capital Improvement Bonds of 2007 10,000,0000  08/14/2007
East Grand Forks 1SD No. 585 .G.0. Aid Anticipation Certificates of 1,425,000  08/13/2007
Menahga. City of 'G.0. Sewer Revenue Bonds, Series 2007 1,085,0000  08/13/2007
New London-Spicer ISD No 345 . G.O. Aid Anticipation Certificates of 3,520,0000  08/13/2007
Faribault County :G.0. Jail Bonds, Series 2007A 10,000,000 08/07/2007
Faribauit County -Taxable G.O. Waste Disposal Bonds, Series 750,000  08/07/2007
20078 '
Thompson, Town of :G.Q. Bands, Series 2007 1,750,000,  07/15/2007
Murray County .G.0. Sewer Revenue Bonds, Series 2007 1,715,0000  07/17/2007
Hennepin County .G.0. Bonds, Series 2007A 73,140,000t 07/11/2007
Litchfield ISD No. 465 G.0O. Capital Facilities Bonds, Series 2007 475,000¢  Q7/09/2007
Hallock, City of 'G.0. Improvement Bonds, Series 2007 765,000,  06/27/2007
New Ulm, City of GO Permanent Improvement Revolving Fund 2,585,000253 06/13/2007
‘Bonds, Series 2007 : i
Minnesota Public Facilities Authority. Clean Water Revenue Bonds, Series 2007A 90,000,000  06/12/2007
St. Louis, Couniy of 2.0, Capital Equipment Notes, Series 2007 5000,000:  06/05/2007

Totai Par $4,745,297,000

Total Issues

277
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