
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                         
 
City of East Bethel   
Housing and Redevelopment Authority 
Special Meeting 
Date: May 1, 2013 
 
  Item  
 
7:05 PM 1.0 Call to Order 
 
7:06 PM 2.0  Adopt Agenda 
 
7:08 PM 3.0 Resolution Transferring Funds from HRA to EDA 
 
7:10 PM 4.0 Adjourn 



 
 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Date: 
May 1, 2013 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Agenda Item Number: 
Item 3.0 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Agenda Item: 
Resolution Transferring Funds from HRA to EDA 
 * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Sponsor: Community Development Director 
****************************************************************************** 
Requested Action: 
Request the Transfer of Funds from the HRA to the EDA to Establish a Loan Fund for Water and 
Sewer Connection Costs. 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Background Information: 
The City’s Municipal Utility project is substantial complete and there are several businesses that 
will be required to connect to the system.  Council understands that there is a substantial cost to 
these businesses owners for accessing the new utilities and over the past few months, the 
Economic Development Authority and City Council have been discussing ways to minimize that 
impact.  As a result an Economic Development Loan Fund herein referred to as “The Utility 
Infrastructure Loan Program” was approved by City Council on April 17, 2013.  This program 
will provide loan funds to eligible applicants to assist them in paying for their utility connection 
costs in the event other resources are not available, only partial funding is obtainable through 
banks or they could not qualify for a bank loan for this purpose. This can provide an alternative 
and a last gap option of financing to those businesses that would be affected by the mandatory 
utility connections. 
 
In order to affect the implementation of this program it is necessary to approve the transfer of up 
to $281,400 from the HRA to the EDA to make funds available for this purpose. Resolution 
2013-05 enables the transfer to be complete and funds made available for the loan program. 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Attachments: 
Resolution 2013-05 
****************************************************************************** 
Recommendations: 
Staff requests that the HRA approve Resolution 2013- 05 
 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
East Bethel Housing and Redevelopment Authority Action 
 
Motion by:_______________    Second by:_______________ 
 

City of East Bethel 
Housing & Redevelopment Authority 

Agenda Information 



________________________________________________________________________ 
 
________________________________________________________________________ 
 
________________________________________________________________________ 
 
Vote Yes:_____     Vote No:_____ 
 
No Action Required:_____ 



HOUSING & REDEVELOPMENT AUTHORITY  
IN AND FOR THE CITY OF EAST BETHEL 

EAST BETHEL, MINNESOTA 
 
 

RESOLUTION NO. 2013-05 
 

A RESOLUTION AUTHORIZING AN INTERFUND LOAN FOR THE 
ADVANCE OF FUNDS TO THE CITY OF EAST BETHEL ECONOMIC 

DEVELOPMENT AUTHORITY FOR THE COMMENCEMENT AND 
ADMINISTRATION OF A UTILITY INFRASTRUCTURE LOAN 

PROGRAM  
 
 
 WHEREAS, at its April 17, 2013 regular meeting, the City Council (the “Council”) of the City 
of East Bethel, Minnesota (the “City”), reviewed, considered and approved a Utility Infrastructure Loan 
Fund Program (the “Loan Program”) to be utilized to assist businesses and property owners with the costs 
associated with hooking up to the City’s municipal sewer and water systems; and 
 
 WHEREAS, it is intended that the Loan Program will provide financial assistance to businesses 
and property owners located in the “Phase I, Project 1 Assessment Area,” as referenced by Figure No. 6.1 
in the Feasibility Study for the sewer and water systems, dated August 10, 2010, and further attached to 
and included with the Loan Program; and 
 
 WHEREAS, the financial assistance contemplated under the Loan Program consists of low-
interest loans extended to qualifying applicants, the proceeds of which may be used to reimburse the 
applicant for (i) Sewer Access Charges (SAC), (ii) Water Access Charges (WAC), (iii) Metropolitan 
Council Access Charges (MCAC), and (iv) miscellaneous hook-up costs, such as private lateral line costs, 
water meter costs, private sewer abatement, and inspection fees; and 
 
 WHEREAS, it is proposed that the City of East Bethel Economic Development Authority (the 
“EDA”) will administer the Loan Program and extend the loans to qualifying applicants, all pursuant to 
executed loan agreements between the parties and subject to Minnesota Statutes, Section 469.192, as 
amended; and 
 
 WHEREAS, funding for the low-interest loans under the Loan Program will be utilized from 
funds available from the City of East Bethel Housing and Redevelopment Authority (the “HRA”), which 
funds will be loaned to the EDA pursuant to an interfund loan; and 
 
 WHEREAS, it is projected that up to $281,400 will be loaned from the HRA to the EDA as 
funding for the Loan Program, which loan will be repaid by the EDA as loan payments are collected 
under the activities of the Loan Program; and 
 
 WHEREAS, the HRA may undertake and encourage various redevelopment activities pursuant 
to the powers granted to it under Minnesota Statutes, Sections 469.001 through 469.047, as amended (the 
“Act”).    
 
 NOW, THEREFORE, BE IT RESOLVED BY BOARD OF COMMISSIONERS OF THE 
CITY OF EAST BETHEL HOUSING AND REDEVELOPMENT AUTHORITY, THAT:  



 
1. Interfund Loan.  Pursuant to authority granted to it by the Act, the HRA hereby 

authorizes the advance of up to $281,400 from any of its funds or so much thereof as may be requested by 
the EDA from time to time for activities contemplated under the Loan Program, whichever is less, but in 
no event shall funds in excess of $281,400 be loaned without further authorization by the HRA (the 
“Interfund Loan”).  The EDA shall reimburse the HRA for such advances together with interest at a fixed 
rate of four percent (4%) per annum.  Interest accrues on the principal amount from the date of each 
advance.  All principal and accrued interest extended under the Interfund Loan shall be fully repaid by the 
EDA within five years from the first advance under the Interfund Loan.    

 
2. Loan Payments.  Principal and interest on the Interfund Loan shall be payable by the 

EDA to the HRA from loan payments made by qualifying businesses and property owners to the EDA 
under the Loan Program.  The EDA shall forward all such loan payments as soon as practicable to the 
HRA.  Such repayments shall continue until unpaid principal and accrued interest on the Interfund Loan 
is fully retired.   

 
3. Further Security.  If, in the discretion of the City Council of the City, the EDA requires 

assistance to pay off the Interfund Loan, whether due to defaults in loan payments to be made under the 
Loan Program or for any other reason, the City Council may take responsibility for any or all repayments 
of the Interfund Loan to the HRA.  The HRA acknowledges and agrees that such extraordinary 
repayments are fully within the City Council’s discretion, and do not act as security for repayment under 
the Interfund Loan.  The Interfund Loan and the interest thereon shall not be deemed to constitute a 
general obligation of the State of Minnesota or any political subdivision thereof, including, without 
limitation, the City, the EDA, or the HRA.   

 
4. Amendments.  The HRA may amend the terms of the Interfund Loan at any time by 

resolution of this Board of Commissioners, including a determination to forgive the outstanding principal 
amount and accrued interest to the extent permissible under law.       
 

5. Further Actions.  HRA staff and consultants are authorized and directed to 
undertake all further actions and activities necessary to effectuate the intent of this Resolution.   
 
Adopted this 1st day of May, 2013 by the Housing and Redevelopment Authority of the City of 
East Bethel. 
 
HOUSING AND REDEVELOPMENT AUTHORITY 
 
 
______________________________ 
Robert DeRoche, Chair 
 
ATTEST: 
 
 
______________________________ 
Jack Davis, City Administrator 
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