
                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                         
 
City of East Bethel   
Housing and Redevelopment Authority 
Regular Meeting – 7:00 p.m. 
Date: May 7, 2014 
 
  Item  
 
7:00 PM 1.0 Call to Order 
 
7:01 PM 2.0  Adopt Agenda 
 Page 1 
 
7:02 PM 3.0 Approve Minutes- April 2, 2014 
 Page 2-10 
  
7:05 PM 4.0 Septic System Repair Grant and Well Assistance Loan Coon Lake Beach 
 Page 11-13 
  
7:15 PM 5.0 Adjourn 





















 
 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Date: 
May 7, 2014 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Agenda Item Number: 
Item 4.0 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Agenda Item: 
Coon Lake Beach Septic System Repair CDBG Application and Well Assistance Loan 
 * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Requested Action: 
Project update and request for consideration of a Well Loan/Assessment Program 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
Background Information: 
Resolution 2013-72 Approving CDBG Grant Application, as approved by City Council at the 
December 18, 2013 Council Meeting authorized Staff to submit an application  for Community 
Development Block Grant Funds for the purpose of assisting individual qualified home owners 
to repair or replace non-compliant septic systems in the Coon Lake Beach Neighborhood.  
 
The City of East Bethel applied for Community Development Block Grant (CDBG) funds from 
the Department of Housing and Community Development (HUD) through a program 
administered by Anoka County on January 15, 2014.  The amount requested in the application 
was $300,000. The Project funds will be used to assist Coon Lake Beach low and moderate 
income (LMI) households to upgrade or replace non-compliant or non-functioning septic 
systems. The City has been notified that the Anoka County Community Development 
Department’s recommendation is for the award of $200,000 for the program.  The Anoka County 
Board of Commissioners approved the project award of $200,000 and the official notice of the 
award should be received by May 16, 2014. 
 
The basic criteria for distributing the funding of individual grant awards will be to assist those 
households who meet the HUD Area Median Income (AMI) guidelines.  The priority for 
approval will be based on the income levels as shown in Attachment #1, Area Median Income 
Chart. Those with the lowest incomes are required to be served first if they can substantiate the 
following: 

• Provide documentation of home ownership  
• Certify permanent residency (in cases where incomes are equal, preference will be given 

to non-seasonal residents) 
• Demonstrate the capability to physically and legally accommodate septic system 

improvements on the property owned by the applicant. 
• Provide evidence that the system in question is non-compliant or a failed system 

 
As soon as the City receives final notification of the grant award, the implementation process 
will be as follows: 
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• Meet with interested applicants to explain the program, the guidelines and the procedure 
for application for the funds and the procurement of services 

• Provide applications to those who have interest in applying and explain the income 
survey portion of the applications 

• Set a deadline for submission of ISTS (Individual Septic Treatment Systems) designs 
and costs from three certified septic designers and installers 

• Submit income surveys to Anoka County for income verification 
• Evaluate the eligible applicants in terms of their LMI status and the cost of their 

proposed improvements 
• Establish the reimbursement procedure between the City and Anoka County for the 

disbursement and reimbursement of grant funds 
 
Note: the project application and legal documents will be prepared after notice of final award. 
 
Per Councilperson’s Moegerle’s motion, seconded by Councilperson Koller, and as 
approved by a roll call vote with Moegerle, Koller, Harrington voting Aye; DeRoche and 
Ronning voting Nay, a HRA special meeting at 7:00 p.m. on May 7, 2014 has been called to 
discuss the proposed well loan program provided that the CDBG septic grant is approved.   
 
Supplemental Well Assistance Program 
In addition to providing funds for septic system compliance repairs, there may be circumstances 
where homeowners who qualify for the CBDG funds, may need to replace their wells to insure a 
non-contaminated source of water.  HRA funds could be used to assist those homeowners 
through a Loan only program.  This loan could be structured as a Special assessment where the 
City would hire the contractor based on competitive bidding to perform the well installation or 
repair and then assess the homeowner through property taxes.  The qualification criteria would 
be the same as the septic program.   
 
The City of East Bethel would allow the benefited property owner to reimburse the City through 
a special assessment at rates and length of assessment as yet to be determined.  Special 
Assessments would be provided to Anoka County by November 20th of each year in order for 
them to be added to the property tax bill the following year.   
 
Should we encounter a situation where a new well or substantial well repairs were required to 
meet basic water quality standards, the process and guidelines for approving this type of loan 
would have to meet the qualification under the income requirements along with the following: 

• Provide documentation of home ownership  
• Certify permanent residency (same as the septic funding requirements described above)  
• Demonstrate the capability to physically and legally install  a well with the required 

setbacks and other regulatory conditions that pertain to drilled wells 
• Provide evidence that the well in question has failed or is a public health issue 
• Approval of CBDG funds for septic system repair 
• Provide evidence that all City taxes are current through pay 2013 

 
Should this proposal be of interest to Council, HRA funds in the amount of $50,000 or an 
alternative amount could be designated as a loan fund with the final amount available, terms and 
interest to be determined. 
* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
 
Attachments: 
****************************************************************************** 



Recommendations: 
 
Staff is requesting Council consideration of a Well Loan Assistance Program to be used in 
conjunction with the Coon Lake Beach Septic System CDBG Grant utilizing HRA funds in an 
amount to be determined and direction to Staff as to Council’s preference in this matter. 
 * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * *  
East Bethel Housing and Redevelopment Authority Action 
 
Motion by:_______________    Second by:_______________ 
Septic________________________________________________________________________ 
 
________________________________________________________________________ 
 
________________________________________________________________________ 
 
Vote Yes:_____     Vote No:_____ 
 
No Action Required:_____ 
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