City of East Bethel Ea?t j

Economic Development Authority Agenda Gityof
Regular Meeting — 7:00 p.m. Bethel
Date: April 28, 2014

AGENDA
Item
7:00 PM 1.0 Call to Order
7:01 PM 2.0 Adopt Agenda
7:03 PM 3.0 Approve March 24, 2014 Meeting Minutes
7:05 PM 4.0 EDA Mission Statement and Work Plan
7:20 PM 5.0 Business Development Report
7:30 PM 6.0 Sunrise Business Breakfast Recap
7:35 PM 7.0 Chamber Update
7:40 PM 8.0 City Council Report
7:45 PM 9.0 Other Reports

8:00 PM 10.0 Adjourn



City of East Bethel

Economic Development Authority Meeting
March 24, 2014

The East Bethel Economic Development Authority (EDA) met on March 24, 2014 for a regular meeting at City Hall at
7:00 p.m.

MEMBERS PRESENT: Mike Connor  Brian Bezanson John Landwehr

Dan Butler Bob DeRoche Julie Lux Heidi Moegerle
MEMBERS EXCUSED:
ALSO PRESENT: Colleen Winter, Community Development Director/City Planner

Jack Davis, City Administrator
Call to Order  Moegerle called the meeting to order at 7:00 p.m.

Change on the agenda, item number four will be deleted due to State Statute
Adopt Agenda Butler motioned to adopt the agenda. Lux seconded; all in favor, motion carries.

Proposed The current EDA by-laws read that there is a President and Vice President. In order to be

Revisions to consistent with the other committees that serve the City, staff is recommending that the title of

EDA By-Laws President be changed to Chairperson, and the title of Vice President be changed to Vice
Chairperson.

At the last EDA meeting this item was tabled and a request was made to get the City
Attorney’s opinion about whether or not the EDA bylaws can be changed. In State Statute
(469.096) the officers are referred to as President, Vice President, and Treasurer and cannot
be changed.

Staff recommends changing the EDA by-laws language to state Chairperson and Vice Chairperson
to be consistent with the other committees.

According to the EDA by-laws the Assistant Treasurer and Secretary should be appointed. These
are staff positions. The Assistant Treasurer is the Finance Director, and the Secretary is the
Recording Secretary.

Staff recommends electing a President, Vice President, and Treasurer to serve from January 31,
2014 through January 31, 2015, and appointing staff to serve as Assistant Treasurer and Secretary.

Adopt Butler said, Page 2, third paragraph form the bottom, I think that Bob meant, the last sentence

Minutes mandatory and | think they have to mandatory Page 5, second to last paragraph, third line, the big
paragraph, Winter said a has a design is curve a linear. | don’t know what that means. Winter
said it is Rich Harrison design work.

That is all Butler has.

Bezanson motioned to approve the minutes as amended. Lux seconded; all in favor, motion
carries unanimously.

Business o Facilitated discussions between the City and Verizon about a new proposed cell tower
Activity location, possibly behind City hall or behind public works. This will be proceeding forth.
January- o Met with Developer who is interested in creating a rural subdivision and discussed the
February- density requirement of 1 lot per 10 acres and the impact that will have on his development
March 2014 and the need to look at changing the density requirements as part of the Comprehensive
Activity Plan update process. HE has property in the rural part of East Bethel. It would not be

subdivision that is served by sewer and water. Whispering Aspen is the only development
that is not rural. Prior to 2007, you would divide property into 2 % acre lots. In 2007, the
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comp plan prohibited rural subdivisions. Now it is 1/10 acres. This gentleman is
interested in developing his property. The property is a great location for a rural
subdivision. If we want to work with folks out side of the corridor.

e Continue to work with Don Shaw on his Viking Preserve housing project. It has taken a
couple of different forms. It is now 48 lots. He may get it ready this year. He will do the
majority of the grading this year and infrastructure next year.

Landwehr wondered if there could be clustered septic, and wells. Winter said we could probably
look at it. Our comp plans still says it is 1/10 outside the corridor. Whether it is stand alone, then
they are bound by the 1/10 acres. What happens if it fails, we get the system back. If they do this
development, and we have issues, are we back with the Whispering Aspen system. Landwerh said
if five houses share, they share the costs. If mine fails at home, then I can’t call up the City.
DeRoche said there was a discussion on Hiawatha Beach. The City of Ham Lake didn’t want to
deal with it. Landwehr said if a group of five put it in together and share. Lux said Woodland did
itin Ham Lake. Landwehr said you size it based on bedrooms and gallons. Bezanson said there
are ways of doing it from a financial. We had looked a development in the late 90s. It died from
lack of understanding, than anything else. It also died from lack of support from crucial City staff.
DeRoche said you have to look at thee questions now. Landwehr said ISTS are the worst thing
from an environmental standpoint.

e Met with community leaders to discuss how to promote the community and the need to
have a consistent, positive message. We will spend time on this tonight.

e Met with Curt Strandlund about his interest in development on the west side and the need
to have an additional access other than Hwy. 65 for the businesses located by the theatre.
It is becoming a critical issue for the businesses. They have only one way out. The roads
commission has had a discussion it. They talked about streets to the west.

e Attended Chamber board and regular meetings. There is going to be the Sunrise business
breakfast on April 10. We won’t have an EDA meeting before that. All of you members
should have gotten invitations for that.

o Applied for Community Development Block grant funds to assist with septic system
remediation or replacement in the Coon Lake beach neighborhood. We are probably
going to get $200,000. Winter said in an ideal world, right now because we don’t have
cooperation with the other communities that are down there. Landwehr said anything you
can do to get rid of 55 gallon takes.

Bezanson said there is a roll off box in front of Fat Boys. Winter said they are meeting with the
gentleman tomorrow. Bezanson said same type of theme. Winter said she doesn’t know. He
definitely understands there is a need for a family style restaurant. They are not eliminating that.
They are going to try to meet the need for families.

Butler said there is a development in the City on 209" and Durant. They are all 2 % acres and we
are going to make the others next to one that requires 10 acres lot. That is the first one that comes
to mind. City Council needs to re look at that. Is that the comp plan needs to be changed on.
Winter said yes. Bezanson said it is no longer isn’t the 16/40. He considers himself, probably
more engaged in the average citizen. Bezanson said he would have still thought it was 16/40.
How it ever got the legs to go to a 10-acre minimum. Winter said that is the density. You have
prohibited people from doing anything with their property. Bezanson said effectively that is what
we meet anyways. Really that is what the density is. Winter said it would be a topic of discussion.
Planning Commission will be talking about it. Moegerle said people said we are just going to
develop the corridor, everything will be rural. If you go denser, you are just going to be like
Blaine.

Bezanson said if | had 120 acres that | sat on, for how long, if | had been out here and as a
founding family. I had been sitting on granddad’s farm and you just cut the value of my land in a
Y or ¥4 or a 1/5 and you and my attorney would be having a conversation. Davis said there are
approximately 40 cul-de-sacs that are dead end to develop future properties. Bezanson said we
did that all the time. Do you put the cul-de-sac? Do you put curbs on there? It will get cut out.
We did a lot of development on that. Butler said revisiting the comp plan; there is a cost involved
with that. | know there was a number like $20,000. Do we have no idea? Winter said it depends
on what degree you want outside assistance. She does think the City is looking at a minimum of
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$20,000. That isn’t for a full comp plan. That would be the community meeting. Butler said | am
weighing that number on rural subdivision. Was there push back on the 1/10? Are you crazy?
Winter said he bought this with the understanding that when the markets and conditions improve,
to find out it is a 1/10. Butler said if we could develop 80 acres, we would be able to pay for the
comp plan. Winter said where this gentleman owns, it is unique. It is high property. It is one of
the better pieces to develop and the last piece on Coon Lake. DeRoche said he thinks to eliminate
some problems. Some of this should be discussed in a Council Work meeting. Rather than
having EDA make a decision and the Planning Commission make a decision. Bringing things up
at the Council meeting is on a time constraint. People can get out their thoughts and when it
comes to the meeting you will know where it is. Press can take a Council meeting and make it
look really bad. Moegerle said she got a lot of calls on the last work meeting and what that is all
about. There is blow back because of what you’re hiding. Folks were interested in the topics.
Davis said we would give them a free disk. Butler said you could always read the minutes. If you
are interested you can show up. | don’t know that the mind set of the residents know they are
open. Landwehr said people bitch about it. Lux said how many is a few. DeRoche said if you
look at the website and hits on the Council meeting. We had 1,300 hits. When there are topics of
contention they are going to watch. 1 tell them to look at the agenda that interests you, and then
show up at the meeting. To get involved you need to be at the meeting. | don’t think we need to
air our dirty laundry in the meeting. When you come to a council meeting, you pretty much know
what is going to go on. There is not a lot of BS if there is a work meeting. Winter said she just
mentioned the developer thing. The reason it comes up to the Planning Commission is how they
make the decision is based on the Comp Plan. That is why the particular topic is on the Planning
Commission. If the Council had a work meeting, it would be with the EDA and Planning
Commission.

This is the beginning of the year and development hasn’t been on anyone’s mind.

At the regular EDA meetings, as well as other meetings there has been discussion about how to
best utilize the website, Channel 10, and reader board to communicate a consistent, positive
message about the City and business development opportunities. We will be discussing this
further at the meeting.

Incorporate any changes discussed into the 2014 work plan.

Butler said the pictures are updated. He complimented the City on that. Channel 10 the meetings
should be aired more frequently than they are. If you want to watch it on Sunday’s it is in the
morning and night. Channel 10 talks about fire protection and sign up for explorers and the senior
dance and the Our Savior’s pre-school line up. | am waiting for the schedule for the Council
meeting. It is only on twice on Sunday and only one other time during the week. DeRoche said is
ita DVD. Butler said there are people who don’t have access to the internet. Davis said it is on
DVD and the website.

Winter said the staff takes care of that. The announcements are a rolling screen. We could go
ahead and televise it more often. There is a lot of useless rolling information. Winter said you are
saying the actual council meetings. Butler said |1 would do the Council meeting more often.
Bezanson said | would list the show and the items more often. Conner said rarely could he watch
it from start to end at one time. Butler said one other thing on the website, on media center it pulls
up the most watched videos first. It puts our dirty laundry out there first. Should it be
chronological or most viewed? It goes to the January 22 meeting. It is kind of confusing. Winter
said on the bottom they are in order. | am not sure why when you click on media center why it
brings up the other. Butler said it is because it is the most views. DeRoche asked what we could
do to get the meeting dates. Winter said they are there. DeRoche said | mean the schedule listed
on Channel 10. Butler said he wants the schedule on Channel 10 and then the list of the current
meetings on the website. Winter said that is something we can change, she believes. She will find
out.

Moegerle wanted an update on the business section. We were going to put in information on the
properties for sale. Butler said the photos just got changed. Bezanson said that is probably the
reason we haven’t had significant sales in East Bethel. Winter said the real estate people are the
ones who have to let us know. A lot of them don’t think of this as a medium forum. Bezanson
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said they might be concentrating on properties they have in the north loop, versus their properties
in East Bethel. Winter said Randy Plaisance sent us 45 pictures. That is very nice. Butler said he
does want to say the efforts on the reader board, clearer messages, no longer having eight lines of
messages. Lux said she thinks the reader board has improved 200%. It is easy to read. Bezanson
said much better. Butler said the reader board is too low. The stanchion is too low. If you are
parked at Hwy 65 and County Road 22, all you can see is Linwood church. DeRoche said we
discussed it and the Linwood church sign. Davis said the steel from the previous design was
incorporated. If you think to when the hand lettered reader board, it wasn’t the issue. Butler said
if we could move their sign. Davis said that might be able to be negotiated. We have talked about
talking about relocating it. Landwehr said if we could shorten their sign by a foot. Winter said
this is the link to the East Bethel Chamber of Commerce Site and you can click on this site and get
to the cities site.

Moegerle said if we could get the Channel 10 schedule. She would like to see when the different
meetings are on there. We should just take a look at it and see if we can build it up. If we can get
some screen shots on what is on there. She doesn’t have a background in it. If we could see a
sample announcement that would be good. Butler said the Explorers meeting is on Thursday
night. Winter said it is not very sophisticated. We can do a rolling screen, but she is unsure what
else.

Over the past year the EDA has discussed many different goals based on the Ady Voltedge Report
that was completed in March 2012. Many things have been accomplished (please refer to 2013
Highlights in the last EDA packet), but there is still much needed work to do. As a starting point,
I would request that we take the Action Plan, Part A from Ady Voltedge and talk specifically
about the items highlighted and determine if these are still priorities for us, which are the most
critical, etc. We can then build a Work Plan based on the action items.

Butler said there were a couple of items on Part A that were high priority. Did everyone have a
chance to review those? Does anyone have any input on the high priority? Winter said they are
also up on the screen. Butler said developing a collaborative relationship with Anoka Tech; |
would change to a low priority. Lux said some of these are on going, like business attraction. A
lot of different components on what we are doing. Moegerle said the on going, do we need to
subhead some of these. What is the highest priority?

Winter said as an EDA board what is the top priority? That will help the direction and also the
direction from Council. That will help us decide where to focus our energies. DeRoche said 6, 7
are important and say it all. Moegerle said 8 is more important. We in a position to do much work
force development. Bezanson said you have to have the jobs to offer the students. Lux said 11
ties into 7. Itis all circular references. Moegerle said we are doing very well civic infrastructure.
Staff is doing a good job in that respect, certainly compared to past. What more could we do to
get more participation, number 1 and 2 under civic infrastructure. You guys go to meetings and
network. Is there more opportunity there or is it covered. Winter said it all goes back to Davis
and Dan for this. You have to start out doing baby steps. For a community that now has sewer
and water, we need to be at the fundamental base. We want our businesses to stay and attract
more businesses. 7-11 is the important ones she sees. She thinks in the one area, she would rely
on the Chamber on that, such as the ambassador program. That is a huge thing for the chamber.
Our job is to get businesses here. Landwehr said you have to have a plan on how you are going to
do it. You have to have a cohesive single strategy.

Winter said what is the purpose of the EDA, what are our key messages, and what is our mission.
Community folks got together and said we need to have a positive consistent message. What is
our key message? How do we consistently support that message? Landwehr said there are three
things, there are two different levels of properties that can be developed and that needs to be fixed.
We need to have people who have been here have the same opportunity. If someone who hasn’t
been here getting a better deal isn’t a good thing.

DeRoche said East Bethel is going to stay the way it is, and we aren’t going to do mass
developments. That is what he tells people. We can’t have a situation where number one people
are paying for something they didn’t want. They had enough promises broken. We told them we
would develop the corridor, not in some development. If someone wants to come into the City
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and wants to develop the property. His thoughts are with the people who were told certain things.
It won’t enhance anything. We need to focus on the mile and a half on Hwy 65. Fortunately there
is the force main, that maybe the guy moving into Fat Boys he might want to hook into it. We
can’t look at development in other areas. We can’t put money into the roads. Landwehr said you
can’t do it anywhere, there needs to be a plan. It needs to be in built areas. If you are only going
to focus on the mile and half, you won’t get enough people. DeRoche said the Johnson Street
project was canned by the City Council. His thought is we own the property, if someone wants to
development we have the property. It didn’t make sense to spend the MSA funds. It is the
frontage road by Fat Boys. It is just fields. If someone wants to come in there, that is great.
Everyone has great ideas, the problem is and | guess it came out with our financial guy. We are
doing pretty well. Some people aren’t happy about that. We refinanced the bonds and had
$300,000 left in the budget. The City is going in a good direction. If there could be a service road
behind Route 65, that makes more sense than this guy’s development. He can’t believe that
people would want money from the City.

Lux said not for those types of developments. Bezanson said we are not in a vacuum here in an
East Bethel. If we say we are not going to allow rural development they will go to Oak Grove and
East Bethel. From geographers stand point, when they are looking at a commercial development
the rooftops, they look at, and to a certain degree we are throwing the baby out with the bathwater
if we don’t look at the traditional residential development model. DeRoche said when we do the
comp plan, a lot of the thought and development is the road we have to take. Bezanson said we
couldn’t build our way out of the problem. How are you ever going to get enough ERUs to not
have this thing be a burden on the taxpayer? A good friend of mine said for god sakes Brian, |
would rather pay for the sewer system then blow in a bunch of high-density housing and
commercial development. | don’t want to make other development. Lux said the ERU and this
development are two different things.

DeRoche said | agree with that. The comp plan is the whole City not a just a mile and half stretch.
If someone comes into City Council, it doesn’t affect a person, it affects everyone. Butler said the
1/10 | think personally the people who passed that were very short cited. It will give us the
opportunity to undo some of the things that were done. We need to clean off the white board. He
thinks that the commitment needs to be made either by EDA, or who ever. The comp plan needs
to be revised. You will either push them to Oak Grove, Ham Lake or Linwood. Bezanson said
they go further north and you get no benefit for it. Butler asked what we are looking for.

Winter said retention and expansion are a high priority. Six is priority. We will have to have
more conversations. It seems six through eleven are very important. Her question to you, the
Council and Planning Commission. What is the purpose of the EDA, what are the key messages
is that the same message we all should be using. Lux said it attract and retain. Like a regular
planning session. Winter said we had a joint meeting with the Planning Commission and EDA.
We need all the civic entities together and do a work session. That is what they do when they talk
about the comp plan. Moegerle said | think you do a round table. We all send in our key message
and message statement. Then we all can get through them. The best work gets done when we are
at a round table. We roll up our sleeves and get the work done. We can brainstorm without the
judgment. Ultimately it would be adopted during the meeting. Conner said we have been down
this road. We have had brainstorming meetings that the Village Bank. Our biggest concern in the
City right now is that Hwy 65 corridor. That is has monumental issues for the City. It seems to
me, Edams focus should also be exclusively on that issue in the short term. We ask ourselves
what are we going to do to develop the corridor and why isn’t it happening right now. The results
of that would suggest what we need to do then. We have got to attract businesses. Why isn’t it
happening? Sometime in the weeks ahead we come to some realization. Moegerle said a lot of
those things are beyond our control. What is within our control? Conner if it is beyond our
control, why have the round tables. Moegerle said this is what we control to make the City more
attractive. 75% has to be the focus on the corridor. We don’t have the housetops. We have to
have some interested in the comp plan. The comp plan, which is for the entire City. Businesses
and residential developers will be looking at that. It is a global problem. We have done the
brainstorming. We can take those again. The thing of it is, it can be theoretical. If we have a
purpose, and we are going to com e up with a plan. If a business wants to come in, this is the most
we can facilitate a business coming in. You want to come in, you want too much, but we can help
you with this. Lux said this is an ongoing process, and we keep working on this. New issues
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come up. Conner said Hwy 65 is not growing. Lux said it could be poised to. Moegerle said the
fact hat we had Fat Boys filled. Butler said the minutes from Village Bank is out there on the
website. Conner said we have talked mission statements at length. DeRoche said | would agree
with Conner. There is so much information out there. Bottom line is that corridor if it is not
developed; we are going to push businesses away. They are going to say | don’t want to pay that
fee. Houses are going up for sale. There are people who thought there was a 15% increase in
their taxes. They were expecting a $400 bill. The next big one is in two years. Butler said if you
look at your taxes, in 2006 or 2005, my taxes are less now than they were 8 or 9 years ago. Lux
said it is all a game. Moegerle said your house is valued less.

Butler purpose of EDA one word answers

Recruitment - Butler

Comfort — Landwehr

Cooperation — Lux

Destination — Moegerle

Economic Development — DeRoche
Expansion — Conner — we need to grow
Sensible — Bezanson

Bezanson said solid sustainable sensible solutions.

Bezanson said he says develop and planning for targeted development. To him that isn’t a thing
you can put in place. That is a function of the professionalism and ability of the people we have at
the desk. Not all architects are the same. For him, this gets down to staff looking at the person
coming in and someone who knows what they are doing. They might not have the common sense
to pour out of a boot. That is how you speed up the permitting process. When permits get hung
up, they typically aren’t due to the City. Usually they are a breakdown in the communication. It
is a real world example. If you are in a place that has a place of public meeting. You have to put
in sprinklers in. If you have to put in a fire pump after the fact. Do you understand what | mean?
Winter said one of the things that we did when | came in is streamline process. We have
emphasized the customer service. We are on top of the turn around times. From when we started,
the turn around time is quicker. You can apply online. We are trying to make the permits even
friendlier. We have redone our offices so it is easier. You can now tell when people are on the
phone. We make sure there are people in the office. We have made great size and consistency.

In our department we are very consistent. Landwehr said you talked about fire suppression, and
having an arm up on everyone with a water tower. Engineers scrambling to figure out fire
suppression. We will draw the water from filtration. That is really not the greatest way to do it. It
is an alternative. If they don’t have a water tower. It does give advantage over a community that
doesn’t. Bezanson said | saw more projects get hung up on the finance side. That is where we see
problems. | can only imagine how tough it out be to get financing when you aren’t fitting in the
square banks that the bank wants.

DeRoche said the staff is great in the building department. They are well qualified and younger.
They are younger and really well educated. They don’t have quite as much stake in it. You can
streamline things, but you have to draw the line somewhere. Winter said you have to create a first
impression. DeRoche said our water goes a mile and a half. The whole project went backwards.
There are two stubs on the east side. There is no force main with the water. You have to have
money to do things. Butler said 1/10 versus 16/40. That whole component will help drive other
development. If it is $400 per crack, that all adds up. | have people ask me when | can get water.
DeRoche said people don’t even know the water is in the ground. Bezanson said you might want
to talk to JR at Hunters a little bit. DeRoche said if a business wants something they can talk
about it. They aren’t being forced to hook up.

Winter said she has enough to bring things back. The fact is we will focus on 6-11 for an
intensive purposes and | would like to bring back a mission statement to see what you think.
Moegerle said you can send us an email and we can talk about it. Lux said we could ask our
breakfast people. Winter said our job is to get business here and keep businesses here. | can’t
wait for the first one. Conner said | was interested in your job description and | believe it to be
true today. We up here should be serving you and what can we do to serve you and help you be
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successful in what we do. You are successful here and so are we. Winter said it is really about
the promotion. We want to see development. That is the key. That is most that the EDA can help
us. Conner said you tell us what you need from us. You tell us what you need from us to help us
meet the commitments. Winter said when we get the day when we have a project, maybe with a
TIF district or MN Infrastructure Funds. Landwerh said to look at Brownfield projects. Winter
said on the East side we were looking the funding sources. Landwehr said there are a lot more
applications than there are funds.

DeRoche said he has nothing. Moegerle said she mentioned that she went to Coon Rapids, and
that they have the Laserfische system and that is the modern age. It is one of those things we have
to consider. We need the tools for development. It was fabulous. The other things is with this
comp plan, it is a critical thing we need to do. At the Booster Day we have done the survey.
Maybe our next survey should be on the comp plan. Maybe it is jaded or shaded and never has
been. Landwerh said | handed out a lot of those last years. Is that something we want to do?
Should we get some people to get them together? Lux said | wonder if that is the right venue.
Landwehr said a lot of them were not residents last year. Moegerle said could that be a tool, |
have read the results of the last one. Butler said | wonder if the Council would put it together.
Winter said the Sunrise business breakfast is a good forum. Here are the issues the City is faced
with and what are your top priorities. Butler said you could do the top two issues your business
has with the City of East Bethel. Moegerle said there is resident input for the Booster days.
Butler said they said Denny’s, etc. Moegerle said that tests the knowledge base of the audience.
Butler said that is a good point for April 10. You could have a blank sheet of paper with a box.
DeRoche said we need input from the businesses on the east side. The businesses need the input.
Bezanson said his thought would be on a subjective or objective nature. DeRoche said people
need to be honest. Bezanson said do you want to talk specific or generalities. DeRoche said if
they talk in generalities, they don’t get to the point.

Butler said Pub 65 April 10. Bezanson you have to RSVP to City Hall. Winter said there is also
if you want to be part of the business directory there was a membership form.

Moegerle motioned to adjourn the meeting at 8:28 p.m. Bezanson seconded; all in favor,
motion carries unanimously.
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Background Information:

Please find attached the proposed 2014 Work Plan. This plan is based on the discussions that we
have had in the past. Included with the plan is a Vision statement for the EDA. Of note:

The EDA had stated that they wanted to focus efforts on items 6-11 from the Ady Voltedge
study. | have incorporated those into 2 broad categories and also left the TH 65 corridor Plan as
its own Action Item as it will not only need the support of the EDA, but also that of the Planning
Commission and approval of the City Council.

Where you see the #1 and #2 that indicates that action item is for both existing and new
businesses.

This is an example of what the business directory could look like and I will bring a hard copy to
the meeting.

Business Resource

ial
Assistance Directory

" FERGUS FALLS

ECONOMIC IMPROVEMENT
k{ COMMISSION
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Fiscal Impact:
Unknown at this time.
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Recommendation(s):



Incorporate any changes discussed into the 2014 work plan.
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Motion by: Second by:

Vote Yes: Vote No:

No Action Required:
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Economic Development Vision

2014 Work Plan

The City of East Bethel has the best of both worlds. It is a community that offers great business
opportunities along the Highway 65 corridor, and offers opportunity for recreational and rural
residential development outside the corridor. It is a community that is progressive in attracting,
retaining, and enhancing businesses and increasing the economic vitality of the community,
while still preserving its rural character.

Taken directly from Ady Voltedge Report — Need to discuss further:

Create a TH65 Corridor Plan. The single most strategic activity the City could
undertake at this time is to develop a focused plan for the TH65 corridor. This
plan should take a critical, parcel-by-parcel look at the planned land uses and their
economic potential and feasibility. The plan can look at aesthetics and urban
design goals. In addition, the plan needs to incorporate a fiscal impact analysis
which addresses the water/wastewater needs of the corridor (and provides a
detailed rationalization of the residential equivalent connection allocations). In
addition to detailing infrastructure capacities, the final plan document will serve
as a significant source of information for marketing the corridor to potential
investors. Consideration might be given to paying for this project through a
special assessment on affected property owners.

Strategic Initiative #1 — To develop a Business Expansion and Retention Strategy

e Build and maintain relationships will all key local employers

e Develop a mapping system that identifies all of the businesses located in the City of
East Bethel

e Make sure the existing businesses are aware of the East Bethel Chamber of
Commerce and encourage them to join

o Make sure that the existing businesses are listed on the city’s business listing
directory

e Maintain an up to date inventory of all available land and buildings (commercial,
industrial) (#2) that is displayed on the website and part of GIS

e Meet with businesses on the East side of Hwy. 65 to discuss future sewer and water
expansion

e Investigate the establishment of a formal BR&E program through MN extension

o Create a Business assistance and Financial resource directory (#2)



Strategic Initiative #2 — Develop a Business Attraction Strategy

e Ensure that there is timely response to business inquiries and develop a strategy to
pull a team of business and community leaders together for purposes of assisting a
business

e |dentify specific businesses that you want to recruit

e Develop a way to recruit businesses using various forms of electronic media and
personal contact

e Participate in the State of MN Shovel ready program — Classic. Commercial Park

e Develop a streamlined review and permitting process for business development (#1)

e Create a policy and consistent approach to the City’s financial participation (#1)

e Whenever possible utilize flex development and design standards (#1)

e Continue to refine message that we are open for business and make sure that all
stakeholders are on the same page and sending the same message



T City of East Bethel
_East  \,
""Bethel |

Agenda Information

ECE I I i I i i G I i S S i i S i i i S I I I I

Date:

April 28, 2014

PR e e e I e I i i i I i i i i e e e e e i i i i e i e e e e e e e i i i i e i i i i e e e i i e e
Agenda Item Number:

Item 5.0

El S i S I S i S i S i i i i i i i b i b b I i S e i e i S i I i i e e
Agenda Item:

April 2014 Activity

R i e i i i i i e S O T i i i i i i i S S i i i i e i i I SRR I i i i e b e i e i i i e i e i e

Requested Action:
For Information Only
EE I S S i S S S i S S S i S S i S S i i
e Facilitated discussions between the City and Verizon about a new proposed cell tower
location. The site has been narrowed down to 2 possible locations by the City Hall and
Public Works building. In the process of reviewing lease.
e Continue to work with Don Shaw on his Viking Preserve housing project. Working on
developers agreement
Met with existing business who is interested in bringing another business into East Bethel
Continue to work on access issues out of Classic Commercial Park
Work with existing developer on an already platted (pre 2007) rural residential
development
Attended Community Development Director’s meeting for North Metro
Attended LMC Loss control workshop
Met with potential business who is interested in relocating to East Bethel
Rezoning public hearings scheduled for next Planning meeting

Economic Development Authority
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Thrive MSP 2040 plan: The Met Council
will burden you now

Article by: Katherine Kersten
April 11, 2014 - 6:57 PM

The Metropolitan Council sees economic storm clouds on the
Twin Cities’ horizon. We are in danger of losing jobs and creative
young professionals to more enlightened metro areas, like
Portland and Seattle, the council warns.

Its proposed solution? “Thrive MSP 2040"— the council’s new 30-
year comprehensive plan for development in our seven-county

region. The council has released a draft for public comment and The Metropolitan Council, led by Chairw aman Susan Haigh,

will vote on the plan in May. discussed the Southw est Corridor light-rail project before a
vote last w eek. Rail transit is R/?Srt of the council's long-term
goals as outlined in its Thrive MSP 2040 plan.

In fact, Thrive will likely do the opposite of what the council Jeff Wheeler « Star Tribune,

promises. It will raise our cost of living, lower our quality of life,
and drive people and jobs to less-regulated regions, like Atlanta and Houston, which are already growing much faster than

the Twin Cities.

Thrive MSP 2040 will give the unelected Met Council the green light to play “Sim City” with the lives of Twin Cities
residents. Its unprecedented, top-down controls will transform many neighborhoods; push us increasingly into “stack and
pack” high-density housing, and reorganize our region around mass transit. The plan will pour huge sums into light rail,
increase congestion, and limit parking to push us to give up our cars and take public transit, walk or bike to work and

leisure activities.

Intrusive, expensive change imposed from on high by unelected bureaucrats is a tough sell in a democracy in which people
believe they have a right to govern their own towns with their neighbors. Perhaps that’s why the council and its allies are
framing this power grab as the price the Twin Cities region must pay to remain “economically competitive” with peer
regions. We're all in favor of prosperity, right?

Thrive’s premise is that in the future, social planning by supersmart unelected bureaucrats will be the key to economic
growth. But the facts on the ground tell a different story.

One of the best measures of a region’s economic \itality is domestic migration: the number of people who mowe there from
other parts of the country vs. the number who leave. People don't move to a metro area for light rail. They move for

opportunity.
Which metro areas are attracting people today, and which are not?

Between 2000 and 2010, Met Council data indicate that 132,000 more people moved away from than moved to the Twin
Cities seven-county region. By comparison, the Census Bureau indicates that Los Angeles lost 1.3 million and New York
City lost 1.9 million. At the same time, people flocked to other metro areas: Atlanta gained 415,000; Dallas-Fort Worth,
318,000; Houston, 241,000, and Raleigh, N.C., 190,000.

What do “people magnets” like these areas, mostly in the South and West, have in common? Less burdensome
government regulation and fewer land use restrictions. Both are strongly correlated with greater economic growth.

If we aim to compete with the nation’s most economically dynamic areas, the Thrive plan will push our region in exactly the
wrong direction.
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Thrive’s first pillar is increased densification. It will require much more “compact” development in both deweloping and
mature suburbs, with a special focus on cramming people into tiny areas around train stations in the urban core and first-
ring suburbs.

If the plan follows typical “smart growth” ideology, it will place significant restrictions on land use beyond the urban fringe,
though details are not yet clear. This will artificially restrict the supply of buildable land and drive up housing prices well
abowve historical norms — along with the costs of retail and commercial development.

The measure of housing affordability is the median multiple — the median house price in a region divided by the median
household income. In the Twin Cities, the median multiple is 3.1, while in Atlanta and Indianapolis — both thriving metros
with little land use regulation — it is 2.7.

On the other hand, in Portland and Seattle — which have stringent urban growth boundaries and strict densification policies
— the median multiple is 4.8 and 5.3, respectively. In San Jose, Calif., it is a breathtaking 8.7.

Over time, the Met Council's densification crusade will likely drive up Twin Cities-area housing prices, reducing
discretionary income and the standard of living for all. Our region will become less attractive to businesses, which will have
to pay workers more to get them to come here.

LI Y

Thrive’s second major component is “transit-oriented development,” or TOD, which the Met Council describes as an
“enormous undertaking.” The goal is to reduce automabile use by increasing density, funneling public dollars into transit,
increasing congestion, limiting parking, and generally make driving more inconvenient and expensive.

Like housing densification, TOD drives up the cost of living. People come to a metro region for jobs. Research makes clear
that a key to regional growth and prosperity is how many jobs they can access within a normal commute time of 30
minutes or so.

The Met Council’s obsession with rail transit is problematic in this respect. Rail transit is enormously expensive and heauly
subsidized by taxpayers. Rail may make sense in a handful of older cities, like New York and Philadelphia, where a
significant proportion of jobs are in the central business district. But in the Twin Cities, as in most regions, fewer than 10
percent of jobs (7 percent) are located in the principal downtown (Minneapolis), and even fewer (4 percent) in downtown St.
Paul. The dispersion of jobs across metro areas is a strong historic trend.

In this situation, cars are by far the fastest and most convenient way to get to the vast majority of jobs here, and will remain
so. Transit is not time-competitive with automobiles — transit’s average work trip travel time is at least 1.5 times that of
driving alone. Thrive's focus on transit-oriented development, which disfavors cars and favors rail transit, will reduce
opportunity and sap prosperity.

In the Twin Cities region, the average employee can reach only 7 percent of jobs by transit within 45 minutes, according to
the Brookings Institution. Drivers, on the other hand, get to their jobs in an average of about 25 minutes.

The Twin Cities is now the nation’s 16th-most-congested region. Congestion decreases productivty and increases freight
costs. The Met Council’s densification policies will only make congestion worse, since traffic is heavier in denser areas.

Our region is projected to hawe just $52 million available annually from 2014 to 2022 for highway congestion relief. After
2022, even that funding will dry up. Yet the Met Council intends to spend at least $1.7 billion on the Southwest light rail
project alone, with more rail transit to follow. That's three times more on one rail project than will be spent in 10 years on
highway congestion and bottleneck relief for the entire seven-county region.

Rail transit carries only about 0.2 percent of motorized passenger miles in the Twin Cities region. (Even in Portland, which
has spent heavily on rail, it carries only 1.2 percent.) Rail costs about $90 million a mile to construct, while adding a
highway lane to expand capacity costs just $10 million a mile. Despite this, the Met Council intends to pour a hugely
disproportionate share of tax dollars into rail transit.

http:/Avwww.startribune.com/opinion/commentaries/254975311.html 213



4/14/2014 Thrive MSP 2040 plan: The Met Council will burden you now| Star Tribune

A transportation policy that so grossly privileges light rail over the personal mobility and freedom of the automobile —
benefiting a tiny share of the population, a handful of large companies, and politically connected dewelopers — is
economically indefensible.

The Met Council professes great concem about the economic plight of our region’s low-income households. Ironically,
these households are likely to suffer most from its misguided policies.

The council deplores our region’s lack of “affordable housing.” Yet its drive for densification likely will significantly increase
housing prices, which will harm low-income residents. Rents will rise, too. In Portland, for example, income-adjusted
median gross rents in high-poverty areas rose more than 2.5 times the increase in the rest of the metro area during
densification from 1999 to 2008.

The “gentrification” that accompanies transit-oriented development often disproportionately displaces low-income
households, driving them from the urban core to more dispersed areas with less transit. Low-income families also suffer
disproportionately when bus senice must be cut to pay for light rail sening well-heeled suburbanites, as frequently occurs.

In the future, the metro areas that flourish will generally be those where opportunity can grow unburdened by
counterproductive government regulation. The Twin Cities region has many assets — a relatively highly educated
population, a strong work ethic and an enviable quality of life. But in an era of global competition, we can’t rest on our past.
We hawe a very low rate of business formation and, in recent years, taxes as well as labor, property and energy costs have
escalated substantially. And then there’s our frigid weather. '

The Met Council's new plan will add greatly to the challenges we face. If we want to thrive, Thrive MSP 2040 is the last way
to do it.

Katherine Kersten is a senior fellow at the Center of the American Experiment. The views expressed here are her own. She
is at kakersten@gmail.com.
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